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SUBSCRIPTION PRICE OF BULLETIN. 


The Federal Reserve Bulletin is distributed without charge 
to member banks of the system and to the officers and directors 
of Federal Reserve Banks. In sending the Bulletin to others the 
Board feels that a subscription should be required. It has 
accordingly fixed a subscription price of $2 per annum. Single 
copies will be sold at 20 cents. Foreign postage should be added 
when it will be required. Remittances should be made to the 
Federal Reserve Board. Member banks desiring to have the 
Bulletin supplied to their officers and directors may have it sent 
to not less than 10 names at a subscription price of $1 per annum. 

No complete sets of the Bulletin for 1915 are available. 
Bound copies of the Bulletin for 1916 may be had at $5 per copy. 
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SECOND EDITION OF THE INDEX DIGEST. 


The Federal Reserve Board has had prepared, primarily for 
its own use, a second edition of the Index Digest of the Federal 
Reserve Act, by Hon. Charles S. Hamlin, member of the Fed- 
eral Reserve Board, the first edition of which was published 
in 1915. While the edition is primarily for the use of the Board, 
enough copies will be printed to.supply the demand of banks 
and others who may desire to purchase them. Those who de- 
sire copies should at once remit $1 (bound in paper) or $1.25 
(bound in cloth) to the Federal Reserve Bank of the district in 
which the subscriber is resident. Copies of the edition, when 
published, will be transmitted to the Federal Reserve Bank 
for distribution. 
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REVIEW OF THE MONTH. 


The signing of the new war loan bill by the 
President on September 25 has 

The new Lib- Jaid the foundation for the 

erty Loan. placing of a second Liberty 

Loan, and such a loan has been 
announced by the Secretary of the Treasury in 
a statement issued to the press on September 
28. In this statement the Secretary of the 
Treasury outlines the terms and conditions of a 
new issue amounting to at least $3,000,000,000 
in the following words: 

‘‘With the approval of the President, I have 
determined to offer on October 1, 1917, $3,000,- 
000,000 or more of United States of America 
4 per cent convertible gold bonds, due on 
November 15, 1942, and subject to redemption 
at the option of the United States at par and 
accrued interest on and after November 15, 
1927. The bonds wil! bear interest from No- 
vember 15, 1917, and the interest }will be 
payable on May and November 15 in each 
year. The exact amount of bonds to be is- 
sued under this offering will depend on the 
amount of subscriptions received. It is, of 
course, to be expected that subscriptions con- 
siderably in excess of $3,000,000,000 will be 
received, and in that event the right is reserved 
to allot bonds in excess of $3,000,000,000 to 
the extent of not over one-half of the sum 
by which the subscriptions received exceed 
$3,000,000,000.” 

It had already been announced by the Secre- 
tary of the Treasury on August 31 that the 
offering would be made during the month of 
October, while in a subsequent notice to 
Federal Reserve Banks the actual duration of 
the campaign for the selling of the bonds was 
fixed at from October 1 to October 27, and 
October 24 was named as a proposed ‘‘Liberty 
Day,” to be celebrated with patriotic meetings 
throughout the country. 





The Secretary of the Treasury, in the state- 
ment issued on August 31, said: 

“T earnestly hope that all Liberty Loan 
committees already existing will perfect their 
organizations immediately and get themselves 
in readiness for the next Liberty Loan campaign, 
and that new organizations will be effected 
wherever possible throughout the country for 
furthering this great service to the Nation. 

‘As in the previous loan, the general direc- 
tion of the campaign in each Federal Reserve 
District will be under the supervision of the 
Federal Reserve Bank of that district as the 
fiscal agent of the Government, and all Liberty 
Loan committees are urged to get in touch 
with the Federal Reserve Bank of their district 
and actively engage in the preliminary work 
of preparing for the next campaign.” 

The offering of this new loan was, as already 

Treasury certifi- stated in the issue of the 
cates in Septem- Bulletin for August, preceded 
her. by two issues of certificates of 
indebtedness during that month. Two other 
issues have been marketed during September, 
bearing 34 and 4 per cent interest respectively, 
the first, amounting to $300,000,000, announced 
on September 5, subscriptions to be receivable 
until September 11, the second, amounting to 
$400,000,000, was offered on September 25, 
subscriptions to be receivable on or after 
September 26 until October 2, 1917. These 
certificates have been issued substantially on 
the same terms and conditions already an- 
nounced in the case of preceding issues, 
except that the 4 per cent certificates will be 
subject to surtax, excess profit, and war profit 
taxes in addition to estate and inheritance 
taxes. The conditions of sale are as follows: 

Upon 10 days’ notice in such manner as may 
be determined by the Secretary of the Treas- 
ury, the certificates may be redeemed as a 
whole at par and accrued interest on or after 


‘any date (occurring before maturity of such 
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certificates) set for the payment of the first 
installment payable after allotment, of the sub- 
scription price of any bonds offered for sub- 
scription by the United States after the date 
and before the maturity of the certificates. 
The certificates, whether or not called for re- 
demption, will be accepted at par with adjust- 
ment of accrued interest if tendered on the 
installment date in payment on the subscrip- 
tion price then payable of any such bonds sub- 
scribed for by, and allotted to, holders of such 
certificates. Qualified depositaries will be per- 
mitted to make payment by credit for certifi- 
cates allotted to them for themselves and their 
customers up to the amount for which each 
shall have qualified when so notified by Federal 
Reserve Bank, but if qualification is not com- 
pleted, payment must be made in the ordinary 
way, in which case the unexpended proceeds 
of thecertificates will be redeposited as promptly 
as qualification can be completed. Full details 
of the procedure for qualifying depositaries 
and all matters in such connection may be ob- 


tained from the Federal Reserve Banks, fiscal | 


agents of the United States. 

A new method of borrowing, authorized by 
the bond bill just passed by 
Congress, provides for the issue 
of so-called war savings certifi- 
cates. These certificates will be issued from 
time to time, will run for five years, and will be 
sold in denominations as small as $5. As soon 
as the plans are fully completed the certificates 
can be bought at the Treasury, subtreasuries, 
post offices, internal-revenue offices, customs 
offices, and through such other agencies as may 
be designated from time to time by the Secre- 
tary of the Treasury. The plan of distribu- 
tion will comprehensively cover the entire 
country, and the certificates will be available 
in every city and town in the United States. 

This will bring to the man and the woman 
of the smallest means the opportunity of join- 
ing in the work of supplying the Government 
with necessary money and at the same time 
prove an effective and permanent way of en- 
couraging thrift. It is proposed to develop 
the plans in such a way that savings may 


War savings 
certificate. 








be made through the purchase of stamps of 
small denominations which can be carried in 
books issued for the purpose, and accumulated 
until a sufficient amount has been saved to 
purchase a war savings certificate of, say, $5, 
bearing interest at the rate of 4 per cent com- 
pounded quarterly on the purchase price, pay- 
able at maturity. The Government will redeem 
these war savings certificates at any time before 
maturity upon request of the holder, allowing 
interest at a less rate than 4 per cent. Full 
details about these certificates will be given by 
the Treasury Department as soon as the neces- 
sary regulations can be prepared. A war say- 
ings committee, which will, under the direction 
of the Secretary of the Treasury, begin an ac- 
tive campaign to bring the value of the war 
savings certificates to the attention of the peo- 
ple of the country, and to encourage thrift and 
economy, has been appointed, and includes 
Frank A. Vanderlip, of New York, chairman; 
Frederic A. Delano, of Chicago; Mrs. George 
Bass, of Chicago; Henry Ford, of Detroit; 
Eugene Meyer, jr., of New York City; and 
Charles L. Paine, of Boston. 

Mr. Vanderlip is president of the National 
City Bank of New York; Mr. Delano is a mem- 
ber of the Federal Reserve Board; Mrs. Bass 
is a member of the Woman’s Liberty Loan 
Committee; Mr. Ford is an automobile manu- 
facturer; Mr. Meyer was formerly senior mem- 
ber of the firm of Eugene Meyer, jr., & Co.; and 
Mr. Baine is secretary-treasurer of the Boot and 
Shoe Workers International Union of America. 

Past numbers of the Bulletin have furnished 
general information concerning 
the loans granted by the United 
States to the allied Govern- 
ments. Distribution by dates and amounts, 
however, is of continuing interest, and there 
has, therefore, been prepared the following tabu- 
lation showing actual advances to allied Govern- 
ments, made largely through the Federal Re- 
serve Bank of New York, between April 25 and 
September 20. These totaled $2,098,000,000— 
an amount about $100,000,000 in excess of the 
first Liberty Loan. As may be seen from the 


Distribution of 
foreign loans, 


table below, showing the dates and distribution 
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of payments, the advances to the several Gov- 
ernments concerned were as follows: 


CS 4! $1, 155, 000, 000 
Peeesee RVG). WC PRAIA. Ayo 650, 000, 000 
BRIE) £00 - Hi0 4 VE 12 binln cid 5} 505) BET -' RE 160, 000, 000 
Be: diteree «nck opal > 4¢nensane's $0 97, 500, 000 
IN aa edb Si do deca causa} <4 <b sd 34, 000, 000 
SIN oe Sh cO A We. i chia he wages oc ays + 1, 500, 000 


Advances paid to allied Governments from Apr. 25 to Sept. 
20, 1917. 


{From data furnished by the United States Treasurer’s Office.] 
{In thousands of dollars; i. e., 000 omitted.) 





























| | | | 
| | | | i i 
Date. Bn | France| Italy. | Russia. aoe Serbia. Total. 
| | 
Apr. 25...| 200,000 |........ Bh SUB 1, Ses et 200, 000 
PO oe edhe all aia hie, Yl Repeal loggers ig ie 25, 000 
5...) | 25; 000 
7... 25,000 
e.: 50,000 
14... 25, 000 
15... 50,000 
|, a 50,000 
yan 7,500 
25...| 75,000 | | 75,000 |... 150, 000 
FORD a hsae cave as 50,000 |........ Shawad acdie cade biecetad | 50,000 
10;..1. 76,0001 . J... RS Bh ie PRE Be! ess: 75,000 
RS eS See A og iwaeakae 25, 000 
WALLS basi F PPT ierarceeeral sanvandelseuaiiis seat 50, 000 
P } 42,500 
25, 000 
10, 000 
July 25,000 
150, 000 
35, 000 
70, 000 
10, 000 
85,000 
67, 500 
10, 000 
Aug. 52, 500 
1,000 
9° 000 
32/000 
10,000 
50, 000 
40, 000 
50,000 
40,000 
8, 500 
52, 500 
10, 000 
40, 000 
37, 500 
45, 000 
Sept. 10, 000 
80, 000 
10,000 
50,000 
40,000 
2; 000 
500 
90, 000 
Total , 500 |2,098, 000 











having in mind the new require- 
ments of the Government, have 
adhered to the same conserva- 
tive discount policy as heretofore. For the four 
weeks’ period ending September 21 the invest- 
ment activity of the Federal Reserve Banks, 
however, proceeded on a rising scale, the total 


Operations of 
the banks. 
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earning assets on September 21 being over $75,- 
000,000 in excess of the like total on August 24. 
Of the total increase nearly one-half is repre- 
sented by the gain shown in the holdings of 
member banks’ collateral notes, chiefly of the 
Chicago, Kansas City, and Cleveland banks. 
Holdings of these three banks represented 
nearly one-half of the collateral notes held by 
all the banks on the latter date. The New 
York bank reports an increase of 18.8 millions 
jn its total bill holdings, chiefly short-term 
paper handled for the accommodation of city 
members. Collateral notes secured by Liberty 
bonds or United States certificates of indebted- 
ness show an increase from 8.4 to 22.2 millions. 
Acceptances on hand show relatively small 
variations during the period under review, the 
amount reported on September 21, $161,000,000, 
being but slightly in excess of the total on 
August 24. An increase between the two 
dates of 19.3 millions is given for United 
States securities, some of the banks reporting 
larger holdings of both Liberty bonds and 
certificates of indebtedness pending distribu- 
tion of these securities among ultimate in- 
vestors. Municipal warrants no longer figure 
to an appreciable extent among the earning 
assets of the Reserve banks, a limited amount 
remaining on hand pending liquidation on 
dates due. 

In the following table are shown the changes 
between August 24 and September 21 in the 
amounts of bills held by each of the Federal Re- 
serve Banks, also changes in the total amounts 
of other classes of earning assets: 

{In thousands of dollars; i. e., 000 omitted.] 











Federal Reserve Bank. | Aug. 24. | Sept. 21. me. .¥ wee 
a a ee ae Sel 34,503 | 35,402 
Dg MPRA | | 65,225 85,6 
Philadelphia................. | 28,370; 30,052 
CMVUINMIL.. CAs. b ccs. seeeeee | 25,976 | ‘ 
75 19,944 
} 9,279 
| 43,470 
| 19, 
14,137 
22, 746 
12, 188 
I 18, 632 
Total bills.............. | 987,964 | 344,770 56,806 .......... 
Total U nited Statessecurities.; 75,706 94,999 {a 
Total municipal warrants. .../ 1, 232 Cams 1,018 
Totalinvestmentsheld.| 364,902 | 439,983 2 See 




















732 FEDERAL RESERVE BULLETIN. 





OcTOBER 1, 1917. 








A complete statement showing changes of 
earning assets since the beginning of the year 
appears on pages 757-759. 

Except for the week ending September 1 the 
weekly statements of the New 
York Clearing House indicate 
but slight changes in the re- 
serve situation of the larger New York banks, 
the reserve percentage for the 59 clearing house 
banks (representing the ratio to net demand 
deposits of the aggregate of vault cash plus 
amounts due from Federal Reserve Banks, 
also nonmember banks’ balances with legal 
depositaries) showing only small variations 
between 18.7 on August 18 and 18.6 on Sep- 
tember 21. The decline to 16.5 per cent on 
September 1 is due apparently to heavy with- 
drawals by the Federal Reserve Bank of 
funds from Liberty Loan depositaries in con- 
nection with ‘the issue of $250,000,000 of 
United States certificates of indebtedness and 
the payment by the banks of about $25,000,000 
of reserve cash, on account of the last install- 
ment of the Liberty Loan. 

For the 31 banks which are members of the 
Federal Reserve System the ratio to net 
demand deposits, of legal reserve—i. e., amounts 
due from Federal Reserve Banks—declined 
from 15.6 per cent on August 18 to 13.4 per 
cent on September 1 and stood at 16.2 per 
cent on September 22, some of the larger mem- 
ber banks reporting continued concentration 
of reserves at the Federal Reserve Bank. Thus 
the reserve percentages, calculated in the above 
manner, for one large New York bank show an 
increase from 16.26 on August 18 to 18.06 on 
September 22, while another reports an 
increase from 16.85 to 20.62 per cent and 
a third an increase from 17.19 to 19.63 
per cent between the two dates. Excess 
reserves of all New York Clearing House 
banks oscillated between $12,308,000 on Sep- 
tember 1 and $82,755,000 on September 22. 
It should be noted, however, that these fig- 
ures are exclusive of vault cash of the 31 
banks which are members of the Federal 
Reserve System. 


Reserve situa- 
tion. 





Computations of the New York State bank- 
ing department for the trust companies in 
Greater New York indicate a gradual de- 
cline of the reserve percentage of these insti- 
tutions from 23.2 per cent for the week ending 
August 18 to 20 per cent for the week ending 
September 8 and an increase to 21.8 per cent 
for the week ending September 22. For the 
State banks in the Greater City a decline from 
23.7 per cent for the week ending August 18 
to 21.8 per cent for the week ending Septem- 
ber 1 is noted, followed by a gradual increase 
to 23.4 per cent for the week ending September 
22, a development running practically parallel 
to that shown for the clearing house banks. 
Nearly all the important trust companies and 
State banks in New York City (aside from the 
Broadway Trust Co. and the Corn Exchange 
Bank which are members of the Federal Re- 
serve System) are at present maintaining clear- 
ing accounts with the Federal Reserve Bank. 

The average excess reserves of the 11 clearing 
house banks in Boston, all member banks of the 
Federal Reserve System (representing the 
difference between combined vault cash and 
actual balances with the Federal Reserve 
Banks on the one hand and Federal Reserve 
balances required under the amended act 
on the other), like those of New York banks, 
show a gradual decline from $16,720,000 on 
August 18 to $15,509,000 on September 1 and 
increasing totals for the more recent three 
weeks, the total for the week ending Septem- 
ber 22, $19,252,000, being largely in excess of 
the level shown for the initial week. 

The average excess reserves of the 27 
national banks, members of the Philadelphia 
Clearing House Association, figured in the 
same manner as like reserves of the Boston 
banks, show an increase from $21,552,000 for 
the week ending August 18 to $25,603,000 for 
the week ending September 1, followed by a 
decline to $20,598,000 for the week following. 
For the week ending September 8 the reserve 
position of these banks shows an improvement 
to $22,578,000, followde by declines to 
$22,546,000 for the week ending September 15, 
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and to $21,039,000 for the week ending Sep- 
tember 22. For the 7 trust companies which 
are members of the local clearing-house asso- 
ciation, but not members of the Federal Re- 
serve System, the movement of excess reserves 
follows a similar course, the total for the week 
ending September 22, $1,094,000, showing 
quite a decline from the total of $1,720,000 
reported for the initial week. 

One purpose of the policy pursued by the 
Board during the past month 
in its oversight of the operation 
of Federal Reserve Banks, has 
been that of encouraging the development of 
very short term paper, and the maintenance of 
an extremely liquid condition both of the 
Federal Reserve Banks and, so far as possible, 
of member banks. In order further to aid in 
this development, the Board has recently 
transmitted to Federal Reserve Banks a letter 
suggesting to them the desirability of encourag- 
ing the shortening of maturities of commercial 
paper wherever possible, to four months in- 
stead of allowing such paper to be drawn for 
six months, as is frequently the case to-day. 

It seems desirable that the commercial banks 
of the country should have in their portfolios a 
maximum amount of paper that can be re- 
discounted with Federal Reserve Banks. As 
the Federal Reserve Banks can discount only 
paper which has not more than 90 days to 
run (except in the case of agricultural paper), 
it follows that if investments of member 
banks are in six months’ paper an average 
of only 50 per cent of such paper is available 
at any one time for rediscount; but should the 
investments be in paper having four months or 
less to run, at least 75 per cent would on an 
average have not more than 90 days to run 
to maturity, and would, therefore, be im- 
mediately available for use at the Federal 
Reserve Banks. The Board is of the opinion 
that the change would greatly improve the 
banking condition of the country, as the 
banks would make a turnover three times a 
year instead of twice, and the credits which 
they would provide would come up for con- 
sideration three times instead of twice a year. 

12655—17——-2 


Short-term pa- 
per. 





The borrower in good credit would have no 
reasonable grounds for complaint, and the bor- 
rower in doubtful credit would be strengthened 
by frank conversations with his bankers at 
more frequent intervals than at present. If 
the bankers of the country will undertake this 
change in methods of borrowing and call 
for four months’ paper instead of six, the 
credit situation will be greatly improved within 
a short time; responsible borrowers will have 
greater assurance of credits and the banks 
themselves will be in position to meet con- 
tingencies with at least more confidence than 
under existing borrowing conditions. On page 
740 will be found some discussion of the ad- 
justment of brokers’ commissions on short- 
term paper. 

A new factor has been introduced into the 
Colan ol esta foreign-exchange situation dur- 
enbiie, ing the past month by the ac- 

tion of the President in issuing 
on September 7 regulations relating to the ex- 
portation of coin, bullion, and currency, by 
virtue of the authority vested in him under the 
act of June 15, 1917. The administration of 
the regulations has been placed in the hands 
of the Federal Reserve Board, acting subject 
to the approval of the Secretary of the Treasury. 
The Board has arranged to carry out the pro- 
visions of the President’s proclamation, and a 
full statement of its action will be found on 
page 736 of this issue. 

Thus far the Board is permitting the expor- 
tation of Canadian coin and currency other 
than gold, subject practically to no restric- 
tions, while silver bullion, American silver coin, 
and American paper currency, except gold and 
gold certificates, are usually licensed. 

In order fully to carry into effect the gold 
export policy thus undertaken, 
the Board has deemed it neces- 
sary to take measures for the 
control of what is known as the “ earmarking’”’ 
of gold for foreign account in the United 
States. The purpose of gold export control is 
that of preventing a loss of gold which would 
otherwise be withdrawn from actual banking. 
Such a loss reduces our reserve resources and 


* Earmarking ” 
of gold. 
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the capacity of domestic banks to increase 
their loans. The earmarking of gold necessi- 
tates the segregation of specified sums of gold 
in the vaults of banks which undertake so to 
‘fearmark.” These sums are then held in trust 
for account of those in whose favor they are 
thus withdrawn. This is in its effect equiva- 
lent to the shipment of the gold out of the 
country. In connection with the regulations 
governing the exportation of coin, bullion, and 
currency from the United States, the Board has 
requested Federal Reserve Banks to ask all 
national banks, State banks, trust companies, 
private banking firms, or other similar institu- 
tions likely to have earmarked gold for foreign 
account, to furnish a full statement of the gold 
which is held in custody by them, indicating 
under what stipulations it was received, with 
the assurance that the information furnished 
will be held in strict confidence. These institu- 
tions will be informed that the Board regards 
the earmarking of gold for foreign individuals, 
firms, corporations, or Governments, as being 
tantamount to the exportation of gold, and that 
in the public interest it requests that no more 
gold be earmarked for foreign account except 
upon the approval of the Board. It is under- 
stood, however, that any restrictions which 
may be placed upon the exportation or ear- 
marking of gold must in no way be allowed to 
affect the payment in gold whenever required, 


of any obligations payable in gold within the | 


United States. 

On September 10 the Attorney General of 
the United States rendered an 
important decision relative to 
the application of the provi- 
sions of the Clayton Act regarding interlocking 
directorates as affecting State institutions 
which become members of the Federal Reserve 
System. The occasion for the decision was 
found in the need for interpreting the provi- 
sions of the amendments to the Federal Reserve 
Act, passed on June 21, 1917, wherein it was 
provided that a State bank entering the Fed- 
eral Reserve System should “retain its full 
charter and statutory rights” after assuming 
membership. The essential point in the At- 
torney General’s decision is stated in the fol- 


Interlocking di- 
rectorates. 

















lowing words, referring to the amendments in 
question: 

“Section 9 declares that State member banks 
shall retain their ‘full charter and statutory 
rights’ as State banks, ‘subject to the provi- 
sions of this Act and to the regulations of the 


Board made pursuant thereto.’ Since the 
rights existing under State laws as to selection 
of directors seem clearly among the ‘charter 
and statutory rights’ thus retained in full by 
State member banks, they must be held free in 
that regard from the restrictions imposed by 
section 8 of the Clayton Act.” 

This decision is of special importance for such 
State banks and trust companies as heretofore 
have not joined the system, for fear that by 
so doing they might be forced to lose directors 
owing to the restrictions of the Clayton Act. 
It appears from the Attorney General’s ruling 
that, except in the District of Columbia, the 
Clayton Act does not apply to State banks and 
trust companies. 


State Banks Admitted. 


The following State institutions have been 
admitted to the Federal Reserve System during 
the month of September: 

First State Bank, Opheim, Mont. 

Commercial Savings Bank, Mason City, Iowa. 
Jefferson Trust & Savings Bank, Gretna, La. 
Sault Savings Bank, Sault Ste. Marie, Mich. 
St. Lawrence Trust Co., Ogdensburg, N. Y. 
Lubbock State Bank, Lubbock, Tex. 
Exchange Savings Bank, Mount Pleasant, Mich 
Hyde Park State Bank, Chicago, III. 

Union Trust Co., Chicago, Ill. 

Industrial Savings Bank, Flint, Mich. 
Hingham State Bank, Hingham, Mont. 
Metropolitan Bank, New Orleans, La. 


Eighty-nine State institutions are now mem- 
bers of the system, having a total capital of 
$62,355,700, total surplus of $62,667,965, and 
total resources of $1,227,251,689. 


Second Liberty Loan. 


Secretary McAdoo, on September 27, made 
official announcement of the terms of the 
second Liberty Loan. The Secretary said: 


With the approval of the President, I have 
determined to offer on October 1, 1917, three 
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billion or more dollars of United States of 
America 4 per cent convertible gold bonds, 
due on November 15, 1942, and subject to 
redemption at the option of the United States 
at par and accrued interest on and after No- 
vember 15, 1927. The bonds will bear interest 
from November 15, 1917, and the interest will 
be payable on May 15 and November 15 in 
each year. 

The exact amount of bonds to be issued 
under this offering will depend on the amount 
of subscription received. It is of course to be 
expected that subscriptions considerably in 
excess of $3,000,000,000 will be received, and 
in that event the right is reserved to allot 
bonds in excess of $3,000,000,000 to the extent 
of not over one-half of the sum by which the 
subscriptions received exceed $3,000,000,000. 
In other words, if subscription to the extent 
of $5,000,000,000 are filed, $4,000,000,000 of 
bonds may be allotted. 

The bonds will be offered as before at par 
and accrued interest, and will be in denomina- 
tions of $50 and multiples thereof. 

The bonds shall be exempt, both as to prin- 
cipal and interest from all taxation now or 
hereafter imposed by the United States, any 
State or any of the possessions of the United 
States, or by any local taxing authority, ex- 
cept (a) estate or inheritance taxes, and (b) 

aduated additional income taxes, commonly 

own as surtaxes, and excess-profits and 
war-profits taxes, now or hereafter imposed 
by the United States, upon the income or 
profits of individuals, partnerships, associa- 
tions, or corporations. The imterest on an 
amount of bonds and certificates authorized 
by said act, the principal of which does not 


exceed in the aggregate $5,000, owned by any | 


individual, partnership, association, or cor- 








several halders, of converting their bonds, at 
par, into bonds bearing — higher rate of 
interest at the issue price of bonds of such 
subsequent series, not less than par, with an 
adjustment of accrued interest. Such conver- 
sion privilege must be exercised, if at all, at 
any time within the period, after the public 
offering of bonds of such subsequent series, 
beginning at the date of issue of bonds of such 
an uent issue, as such date shall be fixed 
in such public offering and terminating six 
months after such date of issue, and under such 
rules and regulations as the Secretary of the 
Treasury shall have prescribed. The bonds to 
be issued upon such conversion of bonds of the 
present series shall be substantially the same 
in form and terms as shall be prescribed by or 
pursuant to law with respect to the bonds of 
such subsequent series, not only as to interest 
rate, but also as to convertibility (if future bonds 
be issued at a stil! higher rate of interest) or 
nonconvertibility and as to exemption from 








taxation, if any, and in all other respects, ex- 
cept that the bonds issued upon such conver- 
sion shall have the same dates of maturity, of 
principal, and of interest and be subject to the 
same terms of redemption before maturity as 
the bonds converted; and such bonds shall be 
issued from time to time if and when and 
to the extent that the privileges of conversion 
so conferred shall arise and shall be exercised. 
If the privilege of conversion so conferred shall 
once arise and shall not be exercised with re- 
spect to any bonds of the present series within 
the period above prescribed, then such priv- 
ileges shall terminate as to such bonds and 
shall not arise again though again thereafter 
bonds be issued bearing interest at a higher 
rate or rates than 4 per cent per annum. 

| Subscription for the bonds must reach the 


poration, shall be exempt from the taxes pro- | Treasury Department, Washington, D. C., a 


vided for in clause (b) above. 
If a subsequent series of bonds (not includ- 
ing United States certificates of indebtedness, 


war saving certificates, and other obligations | territories and possessions) on or 
maturing not more than five years from the | close of business October 27, 


| Federal Reserve Bank or branch thereof or 
| some incorporated bank or trust company in 
| the United States (not includin outlying 

Seakens the 


1917. The 


issue of such obligations, respectively) bearing | applications must be accompanied by a pay- 
interest at a higher rate than 4 per cent per | ment of 2 per cent of the amount applied for, 
annum shall, under the authority of said act | and subsequent installments upon bonds allot- 


approved September 24, 1917, or any other act, 
be issued by the United States before the ter- 
mination of the war between the United States 
and the Imperial German Government (the 
date of such termination to be fixed by procla- 
mation of the President of the Uni States), 
then the holders of bonds of the present series 
shall have the privilege, at the option of the 





ted will be due as follows: 1 per cent on 
November 15, 1917; 40 per cent on December 
15, 1917; 40 per cent on January 15, 1918. 
On the latter date, accrued interest on the 
deferred installments will also be payable. 

I am very glad to be able to announce that 
by authorizing the engraving of these bonds 
with only 4 coupons attached instead of the 
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full number of 50 coupons, it will be possible 
to have the actual bonds ready for dalivery 
as soon as full payments are completed, thus 
avoiding the trouble and delay incident to the 
issue of interim receipts or temporary bonds. 
On and after November 15, 1919, the holders 
of the bonds will have opportunity to exchange 
them for new bonds having attached thereto 
coupons for the balance of the period for 
which the bonds will run. 

It is also expected that on or about October 
10, 1917, there will be in the hands of the 
several Federal Reserve Banks a supply of 
these new bonds ready for immediate delivery 
to subscribers in amounts not in excess of 
$1,000 to any one subscriber against payment 
in full, thereby avoiding in such cases the 
trouble incident to waiting until after allot- 
ment for delivery. Plans are also being 
perfected whereby the banks all over the 
country can obtain bonds for the making of 
prompt delivery against these small sub- 
scriptions. As the bonds will bear interest 
from November 15, and as those who pay in 
full prior to that time will not obtam an 
interest on their money until that date, this 
is offered as an alternative proposition to those 
who are anxious to obtain immediate possession 
of the bonds for which they subscribe. The 
reason this offer will be limited to amounts 
of not over $1,000 to any one subscriber is 
that all subscriptions in excess of this amount 
will be subject to allotment. 

The campaign for the sale of these bonds 
will open Monday, October 1, and will close 
Saturday, October 27. I confidently hope 
that when the campaign is over, it will be 
found that the total number of subscribers 
is at least 10,000,000 and the total subscrip- 
tions in excess of $5,000,000,000. Such a 
response would be notice to our enemies that 
the American people as a whole intend to 
support with all their power their Government 
in the vigorous prosecution of this war and the 
achievement of an early and lasting peace. 


The following statement was issued by the 
Secretary of the Treasury on September 29: 
The exemption conferred by the new bond 


act, approved September 24, 1917, from 
United States income surtaxes, excess profits 


and war profits taxes, extends to all holders 
of bonds and certificates authorized by the 
act, to the extent of the interest on $5,000, 
principal amount thereof, even though their 
aggregate holdings exceed $5,000, principal 
amount. 
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Exports of Coin, Bullion, and Currency. 


In order to provide a means of regulating 
the shipment of gold and other forms of coin 
and of currency, as well as of bullion, out of 
the United States, the President, on Sep- 
tember 7, issued a proclamation forbidding the 
making of such exports except in accordance 
with regulations to be administered by and 
under the authority of the Secretary of the 
Treasury, from whom licenses permitting ex- 
portation, under proper conditions, were to 
issue. Simultaneously with this proclama- 
tion there was further made public an Execu- 
tive order providing that each Federal Re- 
serve Bank should receive applications for the 
shipment of coin, bullion or currency, and that 
the Federal Reserve Banks should make a 
formal recommendation upon each such appli- 
cation, subsequently to be passed upon by the 
Board, subject to the approval of the Secretary 
to these pro- 
visions of the proclamation and Executive 
order referred to, the Board subsequently is- 
sued regulations governing the administrative 
procedure with reference to the shipment of 
coin, bullion and currency, and these were dis- 
tributed to Federal Reserve Banks, and by 
them to would-be applicants and others. 

The regulations covering the whole subject, 
including the Executive order and proclama- 
tion of the President and the Board’s adminis- 
trative procedure, are as follows: 


REGULATIONS GOVERNING THE EXPORTATION 
OF COIN, BULLION, AND CURRENCY. 
EXECUTIVE ORDER. 


By virtue of the authority vested in me, I 
direct that the regulations, orders, limita- 
tions, and exceptions prescribed in relation to 
the exportation of coin, bullion, and currency 
shall be administered by and under the author- 
ity of the Secretary of the Treasury; and upon 
the recommendation of the Secretary of the 
Treasury I hereby prescribe the elbowing 
regulations in relation thereto: 


1. Any individual, firm, or corporation desiring to ex- 
port from the United States or any of its Territorial pos- 
sessions to any foreign country named in the proclamation 
dated September 7, 1917, any coin, bullion, or currency, 
shall first file an sppwcetion in triplicate with the Federal 
Reserve Bank of the district in which such individual, 


. 
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firm, or corporation is located, such onplicstion to state 
under oath and in detail the nature of the transaction, 
the amount involved, the parties directly and indirectly 
interested, and such other information as may be of 
assistance to the proper authorities in peti yr whether 
the exportation for which a license is desired will be com- 
patible with the public interest. 

2. Each Federal Reserve Bank shall keep a record copy 
of each application filed with it under the provisions of 
this regulation and shall forward, the original application 
and a duplicate to the Federal Reserve Board at Wash- 
ington together with such information or suggestions as it 
may believe proper in the circumstances and shall in addi- 
tion make a formal recommendation as to whether or not 
in its opinion the exportation should be permitted. 

3. The Federal Reserve Board, subject to the approval 
of the Secretary of the Treasury, is hereby authorized and 
empowered upon receipt of such application and the rec- 
ommendation of the Federal Reserve Bank to make such 
ruling as it may deem proper in the circumstances and if 
in its opinion the exportation in question be compatible 
with the public interest, to permit said exportation to be 
made; otherwise to refuse it. 

Wooprow WIiLson, 


Tue Wrure House, September 7, 1917. 


By THE PRESIDENT Gr TNE UNITED STATES OF AMERICA. | J : é 
| exceptions as the President shall prescribe, 


A PROCLAMATION, 


Whereas Congress has enacted, and the 
President has on the fifteenth day of June, one 
thousand nine hundred and seventeen, ap- 
proved a law which contains the following 
provisions: 

Whenever during the present war the President shall 
find that the public safety shall so require, and shall make 
proclamation thereof, it shall be unlawful to export from 
or ship from or take out of the United States to any country 
named in such proclamation any article or articles men- 
tioned in such proclamation, except at such time or 
times, and under such regulations and orders, and subject 
to such limitations and exceptions as the President shall 

rescribe, until otherwise ordered by the President or by 
‘ongress: Provided, however, That no preference shall be 
given to the ports of one State over those of another. 

Any person who shall export, ship, or take out, or de- 
liver or attempt to deliver for export, shipment, or taking 
out, any article in violation of this title, or of any regula- 
tion or order made hereunder, shall be fined not more than 
$10,000, or, if a natural person, imprisoned for not more 
than two years, or both; and any article so delivered or 
exported, shipped, or taken out, or attempted to be so 
delivered or exported, — or taken out, shall be 
seized and forfeited to the United States; and any officer, 
director, or agent of a corporation who participates in any 
such violation shall be liable to like fine or imprisonment, 
or both. 

Whenever there is reasonable cause to believe that any 
vessel, domestic or foreign, is about to out of the 
United States any article or articles in violation of the 

rovisions of this title, the collector of customs for the 
Fistriet in which such vessel is located is bye | author- 
ized and empowered, subject to review by the Secreta 
of Commerce, to refuse clearance to any such vessel, 
domestic or foreign, for which clearance is required by 
law, and by formal notice served upon the owners, master, 
or person or persons in command or charge of any domestic 
vessel for which clearance is not required by law, to forbid 
the departure of such vessel from the port, and it shall 
thereupon be unlawful for such vessel to depart. Who- 
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ever, in violation of any of the provisions of this section 
shall take, or attempt to take, or authorize the taking of 
any such vessel out of port or from the jurisdiction of the 
United States, shall be fined not more than $10,000 or 
imprisoned not more than two years, or both; and, in 
addition, such vessel, her tackle, apparel, furniture. 
nies and her forbidden cargo shall be forfeited to 
the United States. 

And whereas the President has heretofore 
by proclamation, under date of the twenty- 
seventh day of August in the year one thousand 
nine hundred and seventeen, declared certain 
exports in time of war unlawful, and the 
President finds that the public safety requires 
that such proclamation be amended and sup- 
plemented in respect to the articles herein- 
after mentioned: 

Now, therefore, I, Woodrow Wilson, Presi- 
dent of the United States of America, do hereby 
proclaim to all whom it may concern, that the 
public safety requires that, except at such 
time or times, and under such sa. a and 
orders, and subject to such limitations and 


until otherwise ordered by the President or by 
Congress, the following articles, namely: Coin, 
bullion, and currency shall not, on and after 
the tenth day of September, in the year one 
thousand nine hundred and seventeen, be 
exported from or shipped from or taken out of 
the United States or its territorial possessions 
to Albania, Austria-Hungary, Belgium, Bul- 
garia, Denmark, her colonies, possessions or 
protectorates, Germany, her colonies, posses- 
sions or protectorates, Greece, Leichtenstein, 
Luxembourg, The Kingdom of the Nether- 
lands, Norway, Spain, her colonies, posses- 
sions or protectorates, Sweden, Switzerland or 
Turkey, Abyssinia, Afghanistan, Argentina, 
Bolivia, Brazil, China, Ehile, Colombia, Costa 
Rica, Cuba, Dominican Republic, Ecuador, 
Egypt, France, her colonies, possessions or 
rotectorates, Guatemala, Haiti, Honduras, 
‘taly, her colonies, possessions or protectorates, 
Great Britain, her colonies, possessions or 
protectorates, Japan, Liberia, Mexico, Monaco, 
Montenegro, Morocco, Nepal, Nicaragua, the 
colonies, possessions or protectorates of The 
Netherlands, Oman, Panama, Paraguay, Persia, 
Peru, Portugal, her colonies, possessions or 
sag oreaney Roumania, Russia, Salvador, 
an Marino, Serbia, Siam, Uruguay, or Vene- 
zuela. 

The regulations, orders, limitations, and ex- 
ceptions prescribed will be administered by 
and under the authority .” the Secretary of 
the Treasury, from whom licenses in conformity 
with said regulations, orders, limitations, and 
exceptions will issue. 
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Except as hereby amended and _ supple- 
mented, the above-mentioned proclamation 
under date of August 27, 1917, shall continue 
in full force and effect. 

In witness whereof, I have hereunto set my 
hand and caused the seal of the United States 
of America to be affixed. 

Done at the city of Washington, this seventh 


day of September in the year of our Lord one. 


thousand nine hundred and seventeen and. of 
the independence of the United States of 
America the one hundred and forty-second. 
Wooprow WI:son. 
By the President: 
Rosert LANSING, 
Secretary of State. 


ADMINISTRATIVE PROCEDURE. 
METHOD OF MAKING APPLICATION. 


Individuals, firms, and corporations desiring 
to obtain licenses for the exportation of coin, 
bullion, and currency must file an application 
with the Federal Reserve Bank of the district 
in which the applicant resides, or where the 
transaction requiring the shipment originates. 
These applications must be made on a standard 
form which has been furnished to all Federal 
Reserve Banks. 


EXPORTS OF GOLD. 


It will be the general policy of the board not 
to authorize the exportation of gold unless the 
shipment applied for is shown to be connected 
in a direct and definite way with a correspond- 
ing importation of merchandise for consump- 
tion in the United States, but in any case au- 
thorization will be granted only where the ex- 
portation of gold in aggre for such mer- 
chandise is found to be compatible with the 

ublic interest. In reaching its conclusions, 
owever, the board will consider all attending 
circumstances in each particular case. 


SHIPMENTS OF CANADIAN SILVER COIN AND CURRENCY. 


Until further notice the board will approve 
all applications for the exportation of Canadian 
silver coin and currency without limitation. 
The Treasury Department has instructed col- 
lectors of customs to pass such shipments into 
Canada when approved by the Federal Reserve 
Bank of the district from which the shipments 
are made. Continuous permits for shipments 
of Canadian silver coin and currency, without 
requiring an application in each case, may be 
granted by Federal Reserve Banks upon con- 
dition that each transaction will be reported 
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to it without delay. The Federal Reserve 
Banks will transmit to the board weekly re- 
ports of all applications of every kind passed 
upon by them, showing the amount of each 
| shipment. 

| EXPORTS OF SILVER BULLION AND SILVER COIN OF FOREIGN 

MINTAGE. 

Applications for “the exportation of silver 
mintage will 
general be approved by the Federal Reserve 
ard upon recommendation of the Federal 


| oy apa ank with which the application is 
‘filed. 


UNITED STATES NOTES, NATIONAL BANK NOTES, 
FEDERAL RESERVE NOTES, 

Applications for the exportation of United 
States notes, national bank notes, and Federal 
Reserve notes will as a rule be approved by 
the Federal Reserve Board, but each applica- 
tion must come before the Board for its deter- 
mination before shipment is made. 


bullion and silver coin of forei 
in 
| 


AND 


TRAVELERS LEAVING THE COUNTRY. 


Instructions have been issued by the Treas- 
ury Department to collectors of customs to 
permit travelers leaving the country to carry 
on their persons or in their baggage— 

(a) United States notes, national bank notes, 
and Federal reserve notes not to exceed $5,000 
for each adult ; 

(6) American silver dollars, subsidiary silver 
coins, and silver certificates not to exceed $200 
for each adult; 

(c) Gold coin or gold certificates not to ex- 
ceed $200 for each adult. 

Collectors of customs have been informed 
that in dealing with travelers they may act in 
accordance with these regulations, without 
communicating with the Federal Reserve 
Board or with the Federal Reserve Bank of 


their district. 
GENERAL, 


Shipments of coin or currency which appear 
to be or are suspected of being for enem 
account or for the benefit of the enemy wi 
not be permitted. These regulations are issued 
subject to change without notice, and no appli- 
cation granted will be regarded as constituting 
a precedent, 

FEDERAL ReEsERVE Boarp, 
By W. P. G. Harpina, Governor. 


Approved: 


W. G. McApoo, 
Secretary of the Treasury. 


Wasuineton, D. C., September 21, 1917. 
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In transmitting the information concerning 
the forthcoming regulations to Federal Reserve 
Banks, the Board, on September 20, sent the 
following letter to Federal Reserve Banks: 


The Board has already sent you a copy of the 
roclamation of the President of the United 
States, dated September 7, 1917, and of the 
Executive order accompanying it, bearing the 
same date, both relating to the control of ex- 
portation of coin, bullion, and currency. 

In assuming the duties assigned to it b 
order and proclamation referred to, the Board, 
with the approval of the Secretary of the 
Treasury, has prepared the following regula- 
tions to govern its action and that of the 
Federal Reserve Banks: 

Individuals or corporations desiring to obtain 
licenses for the exportation of coin, bullion, or 
currency must make application on the revised 
form already mailed you, and you will require 
applicants to use these blanks. It will be the 
general policy of the Board to authorize expor- 
tation of gold when such shipments are shown 
to be connected in a direct and definite way 
with corresponding transactions in merchan- 
dise to be imported into and consumed in the 
United States, but only in those cases where the 
importation of such merchandise is found to be 
compatible with the public interest. In reach- 
ing its conclusions, however, the Board will 
consider all attending circumstances of each 
case. Shipments of any coin which appear to 
be or are suspected of being for enemy account 
or for the benefit of the enemy will not be 
permitted. 

You are advised that, until further notice, 
the Board has determined to approve all appli- 
cations for the exportation of Canadian notes 
and silver coin, without limitation. The 
Treasury Department has instructed collectors 
of customs to pass such shipments into Canada 
when approved by a Federal Reserve Bank. 
You may issue a continuous permit for ship- 
ments of Canadian coin and currency, without 
requiring an application in each case, upon 
condition that each transaction be reported to 
you promptly. You will, however, transmit 
to the Board weekly reports of all applications 
of every kind which you have passed upon, 
showing the amount of each shipment. 

Applications for the exportation of silver 
bullion or of silver coin of foreign mintage may 
be permitted under similar conditions, but 
must be reported in the same way. Applica- 
tions for the exportation of Federal reserve 
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notes or of any form of United States currency 
or coin, with the exception of gold and gold 
certificates, will in general be approved by the 
Federal Reserve Board, but each application 
must come before the Board for its determina- 
tion before shipment is made. 

Instructions have been issued by the Treas- 
ury Department to collectors of customs to 
permit travelers leaving the country to carry 
on their persons or in their baggage amounts 
and kinds of money as follows: 

(a) United States notes, national bank notes, 
silver certificates, and Federal Reserve notes 
not to exceed $5,000 for each adult. 

(b) American silver coin not to exceed $200 
for each adult. 

(c) Gold coin not to exceed $200 for each 
adult. 

Collectors of customs have been informed 
that, in dealing with travelers, they may act in 
accordance with the instructions conveyed in 
this letter, without communicating with the 
Federal Reserve Board or the Federal Reserve 
Bank of their district. 

The foregoing regulations are issued subject 
to change without notice, and with the under- 
standing in each case that applications granted 
are not to be taken as constituting a precedent. 


Short-Time Commercial Paper. 


Short-time commercial paper to run not 
longer than four instead of six months was 
advocated by the Federal Reserve Board in a 
letter sent out by Governor Harding to Federal 
Reserve Banks on September 17, 1917. The 
reasons advanced by the Board are contained 
in the letter itself, which is printed below: 


In view of the anticipated heavy demands 
upon Federal Reserve Banks, the Board looks 
with approval upon the suggestion that the 
practice be encouraged of having short-time 
commercial paper run for not longer than four 
months instead of six months as is frequently 
the case to-day. It seems desirable that the 
commercial banks of the country should have 
in their portfolios a maximum amount of 

aper that can be rediscounted with Federal 
Haserve Banks. As the Federal Reserve 
Banks can rediscount only paper which has 
not more than ninety days to run, it follows 
that if investments of member banks are in ~ 
six months paper, on an average of only 50 
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per cent of such paper is available at any one 
time for rediscount; but should the invest- 
ments be in paper having four months or less 
to run, at least 75 per cent would on an average 
have not more than ninety days to run to 
maturity and would therefore be immediately 
available for use at the Federal Reserve Bank. 

The Board is of the opinion that the sug- 
estar change would greatly improve the 

anking condition of the country, as the banks 
would make a turnover three times a year 
instead of twice, and the credits which they 
would provide would come up for consider- 
ation three times instead of twice a year. 
The borrower in good credit would have no 
reasonable grounds for complaint and _ the 
borrower in doubtful credit would be strength- 
ened by frank conversations with his bankers 
at more frequent intervals than at present. It 
is suggested that if the bankers of the country 
will undertake this change in methods of 
borrowing and insist upon four months’ 


yeper instead of six, the credit situation will | 


e greatly improved within a short time; 
responsible borrowers would have greater 
assurance of credits and the banks themselves 
would be in position to meet contingencies 
with at least 50 per cent more confidence than 
under the existing borrowing conditions. 


Bankers to whom this letter has been sent 
have signified their approval of the policy. A 
large eastern institution writes as follows: 


“This matter has been the subject of con- 
siderable thought here for some time past and 
we have encouraged our customers to give us 
three and four months notes unless their busi- 
nesses were of such a highly seasonal character 
that it seemed desirable to finance themselves 
through their seasons. We have also endeay- 
ored to interest one of the large commercial 
paper dealers in New York in making a prefer- 
ential commission on short-term notes. As you 
no doubt know, the present practice is to 
charge a commission of one-fourth of 1 per cent 
regardless of the length of time which a note 
has to run. This necessarily means that a six 
months note sold to a broker at 5 per cent and 
commission costs the borrower 5} per cent in- 
terest, whereas if the note is a four months 
note it costs him 5} per cent, and a 90-day 
note a full 6 per cent. 

“Tn the yom days of the commercial paper 
market’s development the notes offered were 
usually of three and four months maturity, but 
as the borrower realized that the six months 
note cost him less the usage charged until 








to-day the six months note is the rule, rather 
than the exception. If the commercial paper 
brokers could be encouraged to buy three and 
four months notes at a net discount rate making 
their profit by selling at a different rate, or if 
they would consent to a commission of, say, 3/32 
for a three months note we believe that there 
would be a much larger volume of short-term 
commercial paper sold in the open market. 
The advantage of this to the broker is that in 
times like the present when in many cities the 
sale of commercial paper is practically at a 
standstill because banks are not investing, the 
stringency could be relieved by the purchase 
of 90-day notes by the banks which could be 
rediscounted with the Federal Reserve Banks 
without affecting the reserve of the purchasing 
bank. Until the commercial paper dealer 
comes to the short-term method, however, his 
business will possess no elasticity in times of 
tight money.” 


Another bank writes as follows: 


“We are in thorough sympathy with your 
letter and shall do our part in restoring the old 
practice here, although we can not be too arbi- 
trary at first. We presume you will recall that 
the longer time granted in making commercial 
paper was probably brought about ineouge. 
the competition of the note brokers for the 
leading names upon the market and in instances 
they have not confined themselves even to six 
months paper. * * * The point which you 
make about rechecking our credits three times 
instead of twice per year is a good one, inas- 
much as in granting a new credit we at least 
always mentally weigh the environment sur- 
rounding the name.’ 


Attitude of a Country Banker on the Exchange 
Question. 


The following letter from a country banker 
who has been a leading figure in opposition to 
the Federal Reserve Banks’ system of check 
collection and clearing has been received by the 
Board, and is reprinted here as illustrating a 
change of attitude on an important question: 

‘‘Last winter the American Bankers Associa- 
tion sent out a referendum on exchange to all 
State and national banks, and I sent out a 
second one personally. Replies were received 
from barely one-third of those addressed, the 
others remained silent. 
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‘In March letters were sent to all banks 
outside the reserve cities urging organization of 
the Country Bankers’ League, stating what 
appeared to be strong reasons for its existence. 

is was combined with efforts of individuals 
in a number of States. The net result was 
rt 1,500 responses, say, 7 per cent of the 
total. 

“Tt must be admitted that war and in- 
difference played a part in this. Also that a 
large number felt that the American and their 
State associations could do what was possible 
of accomplishment. But I am not satisfied 
with this analysis. I am coming more and 
more to the belief that relatively only a few 
banks have been hard hit by loss of exchange, 
while to the great majority of them the loss 
was more than offset by positive advantages 
of the reserve system, so that they were willing 
to accept one to gain the other. That not one 
single bank took up the issue in court tends to 
fortify this opinion, the more so as a funda- 
mental constitutional right was involved. On 
any other — we must indict bankers for 


cowardice or credit them with unselfish patriot- 
ism to a degree beyond the bounds of reason. 

‘‘T happened to be one of those who suffered 
severely the loss of exchange and felt its denial 
an infringement of constitutional guarantees. 


I also believe it the duty of every citizen to 
jealously guard those guarantees even at a 
personal sacrifice, and by organization if in- 
dividual effort is futile. Nevertheless, I see 
no escape from the conclusion that the great 
majority of bankers have clearly indicated 
their sentiments and the minority should 
gracefully yield, for such is the Kingdom of 
emocracy.”’ 


Offering of Treasury Certificates. 


Offering of an additional $700,000,000 of 
United States Treasury certificates of indebt- 
edness, dated September 17 and 25, 1917, bear- 
ing 34 and 4 per cent interest, was announced 
by the Secretary of the Treasury in September. 
The certificates are payable December 15, 1917. 
The text of the announcements follows: 

The Secretary of the Treasury under author- 
ity of act approved April 24, 1917, offers for 
subscription at par through the Federal Reserve 
Banks $300,000,000 Treasury certificates of in- 


debtedness poyable December 15, 1917, with 
interest at the rate of 34 per cent per annum 


12655—17——3 





from September 17. Subscriptions will be re- 
ceived at the Federal Reserve Banks until 12 
o’clock noon Tuesday, September 11, 1917, 
their local time. Payment for certificates 
allotted must be made on Monday, September 
17, to that Federal Reserve Bank through 
which subscription may have been made. The 
right is reserved to reject any subscription and 
to allot less than the amount of certificates 
applied for. Certificates in denominations of 
$1,000, $5,000, $10,000 and $100,000. Said act 
lM that the certificates shall be exempt 

oth as to principal and interest from all 
taxation, except estate or inheritance taxes 
imposed by authority of the United States or 
its  carsegag or by any State or local taxin 
authority. Upon 10 days notice given in suc 
manner as may be determined by the Secretary 
of the Treasury this series of $300,000,000 may 
be redeemed as a whole at par and accrued in- 
terest on or after any date, occurring before 
maturity of such certificates, set for the pay- 
ment of the first installment payable after 
allotment on the subscription price of any 
bonds offered for subscription by the United 
States after the date and before the maturit 
of the certificates. The certificates of this 
series whether or not called for redemption will 
be accepted at par with adjustment of accrued 
interest if tendered on such installment date in 

ayment on the subscription price then paya- 
Bie of any such bonds subscribed for by and 
allotted to holders of such certificates. As 
fiscal agents of the United States you are 
authorized and requested to give due notice of 
this issue and to receive subscriptions in your 
district for the certificates above deberibed., 

Qualified depositaries will be permitted to 

make payment by credit for certificates allotted 
to them for themselves and their customers u 
to amount for which each shall have qualified, 
when so notified by Federal Reserve Bank. But 
if qualification not completed, payment must 
be made in ordinary way, in which case unex- 
pended proceeds will be redeposited as promptly 
as qualification can be completed. 


The Treasury Department on September 25 
issued the following statement: 


Secretary McAdoo, under authority of the 
bond act approved by the President yesterday, 
offers for subscription at par and accrued inter- 
est through the Federal Reserve Banks $400,- 
000,000 of Treasury certificates of indebtedness 
payable December 15 with interest at the rate — 
of 4 per cent per annum from September 26. 
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Applications will be received at the Federal 
Reserve Banks from Tuesday, September 25, to 
12 o’clock noon (local time) Tuesday, October 
2. The certificates will be in denominations of 
$1,000, $5,000, $10,000, and $100,000. They 
will be exempt both as to principal and interest 
from all taxation now or hereafter imposed by 
the United States, any State, or any of the 

ossessions of the United States, or by any 
ocal taxing authority, except (a) estate or in- 
heritance taxes, and (b) graduated additional 
income taxes, commonly known as surtaxes, 
and excess-profits and war-profits taxes now or 
hereafter imposed by the United States upon the 
income or profits of individuals, partnerships, 
associations, or corporations, and the interest 
on an amount of bonds and certificates author- 
ized in the bond act the principal of which does 
not exceed in the aggregate $5,000, owned by 
any individual, partnership, association, or cor- 
poration, will be exempt from the taxes pro- 
vided for in clause (b) above. 


MAY BE REDEEMED EARLIER. 


Upon 10 days’ notice, given in such manner 
as may be determined by the Secretary of the 
Treasury, this series of $400,000,000 may be re- 
deemed as a whole at par and accrued interest 
on and after any date occurring before maturity 
of such certificates set for the payment of the 
first installment payable after allotment of the 
subscription price of any bonds offered for sub- 
scription by the United States hereafter and 
before the maturity of such certificates. 

The certificates of this series, whether or not 
called for redemption, will be accepted at par, 
with adjustment of accrued interest, if tendered 
on such installment date in payment of the sub- 
scription price then payable of any such bonds 
anes 
such certificates. As fiscal agents of the United 
States, the Federal Reserve Banks will be au- 
thorized to allot in full in order of receipt of ap- 
plications up to amounts specified for each 
district. 

Payments may be made at par and accrued 
interest on and after September 26 until Octo- 
ber 3, inclusive. After allotment and upon pay- 
ment Federal Reserve Banks will issue interim 
receipts pending delivery of definitive certifi- 
cates. Gualitie depositaries will be permitted 
to make payment by credit for certificates 
allotted to them, for themselves and their cus- 
tomers, up to an amount for which each shall 
have qualified when so notified by Federal Re- 
serve Bank. but if qualification shall not. have 
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been completed payments must be made in the 
ordinary way, in which case the unexpended 
procee will be redeposited as promptly as 
qualification is completed. 


Election of Directors. 


Elections to fill the places of class A and B 
directors whose terms expire on December 31, 
1917, will be conducted under the supervision 
of the chairmen of the boards of the 12 Federal 
Reserve Banks, the polls to open on November 
20 and remain open as required by law for 15 
days. The Governor of the Board on Septem- 
ber 8 sent out the following letter with the 
appended list of directors whose terms expire: 

Inasmuch as the term of office of one class A 
director and one class B director of your bank 
will expire on December 31, 1917, arrange- 
ments should be made to hold an election of 
directors to succeed those whose terms expire, 
such new directors to serve for terms of three 
years each. 

The Board has fixed November 20 as the date 
for opening the polls. You should accord- 
ingly arrange to have printed— 

(a) Certificate of election of district reserve 
elector. 

(b) Certificate of nomination for class A 
director. 

(c) Certificate of nomination for class B 
director. 

These certificates, as printed last year, con- 
tain form of resolution to be adopted by the 
member banks. A sufficient number should 
be ees and mailed to each member bank 
in the group which elected the director whose 
term expires on December 31, 1917. It will 
be necessary, therefore, for you, as chairman 
of the reves to group the banks in your district 
in accordance with the act, following the general 
lines of the plan set forth in the circular of the 
Organization Committee. When these cer- 
tificates have been returned by the banks the 
electors should be listed and the preferential 
ballot prepared. . 

Under the provisions of section 4 this ballot 
need not show the name of the bank placing 
in nomination any candidate, but if not on the 
ballot a separate list should be prepared show- 
ing by whom each candidate is nominated. If 
this is done, the ballot form used will be some- 
what simplified, since the voting columns, 
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showing the first, second, and third choice of 
the elector, can appear on the same page as the 
name of the candidate. 

Section 4 of the Federal Reserve Act provides 
that— 


Every elector shall, within 15 days after the receipt of 
the said list, certify to the chairman his first, second, and 
other choices. 


The polls for the election of directors would, 
therefore, close 15 days after November 20, 
and in consequence arrangements should be 
made to have the ballots in the hands of the 
electors not later than November 20. 


DIRECTORS OF FEDERAL RESERVE BANKS WHOSE TERMS 
EXPIRE IN 1917. 


District No. 1—Boston: 

Class A—T. P. Beal, Boston, Mass. 

Class B—Charles A. Morss, Boston, Mass. 

Class C—Frederic H. Curtiss, Boston, Mass. 
District No. 2—New York: 

Class A—R. H. Treman, Ithaca, N. Y. 

Class B—W. B. Thompson, Yonkers, N. Y. 

Class C—W. L. Saunders, New York, N. Y. 
District No. 3—Philadelphia: 

Class A—C. J. Rhoads, Philadelphia, Pa. 

Class B—E. S. Stuart, Philadelphia, Pa. 

Class C—Richard L. Austin, Philadelphia, Pa. 
District No. 4—Cleveland: 

Class A—Robert Wardrop, Pittsburgh, Pa. 

Class B—-T. A. Combs, Lexington, Ky. 

Class C—D. ©. Wills, Bellevue, Pa. 
District No. 5—Richmond: 

Class A—Edwin Mann, Bluefield, W. Va 

Class B—D. R. Coker, Hartsville, 8. C. 

Class C—Caldwell Hardy, Norfolk, Va. 
District No. 6—Atlanta: 

Class A—-W. H. Toole, Winder, Ga. 

Class B—E B. Stern, New Orleans, La. 

Class C—M. B. Wellborn, Anniston, Ala. 


District No. 7—Chicago: 
Class A—E. L: Johnson, Waterloo, Iowa. 
Class B—M. B. Hutchison, Ottumwa, lowa. 
Class C—W. F. McLallen, Columbia City, Ind. 


District No. 8—St. Louis: 
Class A—Walker Hill, St. Louis, Mo. 
Class B—Leroy Percy, Greenville, Miss. 
Class C—John W. Boehne, Evansville, Ind. 

District No. 9—Minneapolis: 
Class A—L. B. Hanna, Fargo, N. Dak. 

' Class B—N. B. Houlter, Helena, Mont. 

Class C—John H. Rich, Redwing, Minn. 


District No. 10—Kansas City: 
Class A—C. E. Burnham, Norfolk. Nebr. 
Class B—H W. Gibson, Muskogee. Okla. 
Class C—Charles M. Sawyer, Kansas City, Mo. 
District No. 11—Dallas: 
Class A—E. K. Smith, Shreveport, La. 
Class B—J. J. Culbertson, Paris, Tex. 
Class C—W. F. Ramsey, Dallas, Tex. 
District No. 12—San Francisco: 
Class A—J. K. Lynch. San Francisco, Cal. 
Class B—A. B. C. Dohrman, San Francisco, Cal. 
Class C-——John Perrin, San Francisco, Cal. ’ 
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Increased Cost of Notes. 


The cost of Federal Reserve notes, which are 
printed at the Bureau of Printing and En- 
graving, has been increased from $34.368 to 
$36.56 per 1,000, effective July 1, 1917. The 
announcement of the increase with the reason 
therefor is given in the following letter from 
the Director of the Bureau of Engraving and 
Printing: 

On account of changing conditions as to labor 
and material costs and in compliance with the 
decision of the Comptroller of the Treasury, 
dated August 3, 1917, requiring the amount of 
reimbursement for work done by this bureau 
for other branches of the Government service 
to include the amount of the 5 and 10 per cent 
increase of compensation under the sundry 
civil appropriation act of June 12, 1917 (Public 
Act No. 21), it will be necessary to increase 
charge for furnishing of Federal Reserve notes 


from $34.368 to $36.56 per 1,000 sheets, 
effective July 1, 1917. 





Collection of Notes and Bills. 


The following circular letter, sent by the 
Federal Reserve Bank of New York to its 
member banks on September 10, is reprinted as 
showing the service which Federal Reserve Banks 
are Offering in connection with the collection of 
maturing notes, bills, and other like items: 


Upon the authority of the Federal Reserve 
Board and by its direction, on September 10, 
1917, the Federal Reserve Bank of New York 
will establish a collection department for the 
handling of collection items. These items will 
be collected as promptly as possible and credit 

iven when actual payment as been received. 

e conditions and regulations governing the 
operation of this department of the bank are 
fully set forth in the following circular. Every 
bank sending collection items to us after the 
inauguration of this department will be under- 
stood to have specifically agreed to the terms 
and conditions set forth in this circular. 

Date of inauguration. tember 10, 1917. 


Items recewed.—All collection items, drafts, 
notes, coupons, acceptances, etc. 

Routing.—The Federal Reserve Bank of New 
York may, in its discretion, send all items 
for payment direct to a bank located at the 





744 


place where the item is payable or to another 
agent for collection, and assumes no responsi- 
bility for the failure of any of its direct or indi- 
rect collection agents, and shall be held liable 
only when proceeds in actual funds or solvent 
credits shall have come into its possession. 

Charges.—The Federal Reserve Bank of New 
York will make a service charge of 10 cents per 
item in addition to the exchange ga» that 
may be made by the collecting bank. In case 
of the collection item being returned unpaid, 
there will be an additional charge of 10 cents 
which will be paid to the bank presenting the 
item for payment. A service hates will not 
be imposed for collecting coupons. The only 
charge for the collection of coupons payable 
outside of the Federal reserve cit will be the 
usual one covering the expenses of registration 
and insurance or express charges plus any 
charge made by the collecting bank. 

The additional charge of 10 cents per item 
made for handling unpaid items will be paid 
to the presenting bank monthly. 

Remitting.—In so far as possible, items will 
be sent direct to their place of payment, and 
when payable outside of the district the col- 
lecting bank will be permitted to make remit- 
tance either direct to the Federal Reserve Bank 
of New York in New York exchange or, if more 
convenient, to any other nearby Federal Re- 
serve Bank in available exchange for the credit 
of the sending Federal Reserve Bank. 

The collection department is being estab- 
lished for the purpose of furnishing additional 
service to member banks, and to make this de- 
partment as efficient as possible, it is earnestly 
desired that member b cooperate in making 
prompt returns and advices of the payment of 
collection items. 

It is recognized that in the 


; Is resenting and 
remitting for collection items, the remitting or 


crediting bank is rendering a service of a 
different character than that of remitting for 
its own checks, and for such service is entitled 
to make a reasonable exchange charge. 

A special form of remittance letter will ac- 
company all collection items; this form can be 
used by the remitting or crediting bank. 


Interlocking Bank Directorates. 


The following opinion of the Acting Attorney 
General of the United States construing sec- 
tion 8 of the Clayton Act has been released for 
publication. Under this opinion State banks 
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or trust companies may have common officers 
and directors with other State banks and trust 
companies whether or not any of such banks 
or trust companies are members of the Federal 
Reserve System. National banks, however, 
and banks and trust companies doing business 
in the District of Columbia, can not have as 
officers or directors, officers or directors of any 
other bank or trust company which is located 
in the same city of more than 200,000 inhab- 
itants, or which has deposits, capital, surplus 
and undivided profits aggregating more than 
$5,000,000, regardless of its location (unless 
permission is granted by the Federal Reserve 
Board, under authority of the Kern amend- 
ment to section 8 of the Clayton Act). This 
is true whether or not such a State bank or 
trust company is a member of the Federal 
Reserve System. 
The opinion in full is as follows: 


DEPARTMENT OF JUSTICE. 
Washington, September 10, 1917. 
The SECRETARY OF THE TREASURY, 

Str: I have the honor to acknowledge the 
receipt of your letter of August 3} inclosing 
a letter of the 2d instant from the governor of 
the Federal Reserve Board to you and request- 
ing my opinion upon the question propounded 
by him, as to whether State banks joining the 
Federal Reserve System become subject to the 
provisions of the Clayton Act (approved Octo- 
ber 15, 1914; 38 Stat., 730; amended by act of 
May 15, 1916), relating to interlocking directo- 
rates. 

The pertinent provisions of the Clayton Act 
are found in section 8, as follows: 


* * * no person shall at the same time 
be a director or other officer or employee of 
more than one bank, banking association or 
trust company, organized or operating under 
the laws of the United States, either of which 
has deposits, capital, surplus, and undivided 
profits aggregating more than $5,000,000; and 
no private banker or person who is a director 
in any bank or trust company, organized and 
operating under the laws of a State, having 
deposits, capital, aenpue, and undivided profits, 
aggregating more than $5,000,000, shall be 
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eligible to be a director in any bank or banking 


association organized or operating under the 
laws of the United States. * * * 


No bank, banking association or trust com- 
pany, organized or operating under the laws of 
the United States, in any city * * * of 
more than two hundred thousand inhabitants 
* * * shall have as a director or other of- 
ficer or employee any private banker or any 
director or other officer or employee of any 
other bank, banking association, or trust com- 
pany located in the same place. 


The prohibitions of this section relate to 
banks which are “organized or operating under 
the laws of the United States.” Obviously, the 
the section does not apply to State banks 
merely as State banks, but applies to them, if 
at all, only in consequence of membership in 
the Federal Reserve System. 

The Federal Reserve System embraces (1) 
national banks, whose membership is compul- 
sory, and (2) banks organized under the ‘laws 
of any State or of the United States,’ which 
are eligible for membership under conditions 
prescribed in section 9 of the Federal Reserve 


Act (approved Dec. 23, 1913; 38 Stat., 251). 
Besides banks organized under State laws and 


doing business in the States (hereinafter 
called State banks), the latter class includes 
(a) banks organized under State laws but hav- 
ing offices and receiving deposits in the Dis- 
trict of Columbia, as described in section 713 
of the Code of the District of Columbia, and 
(b) banks and trust companies, other than na- 
tional banks, organized under the laws of the 
United States, i. e., banks and trust com. 
panies organized under subchapters 4 and 11 
of chapter 18 of the Code of the District of Co- 
lumbia (31 Stat., 1189). 

National banks and banks and trust com. 
panies organized under the Code of the Dis- 
trict of Columbia are clearly within the prohi- 
bitions of section 8 of the Clayton Act. They 
are not only organized under the laws of the 
United States but of necessity operate under 
those laws as the laws of their existence. 

Banks organized under State laws and car- 
rying on business in the District of Columbia 
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also fall within the prohibitions of section 8 as 
“banks operating under the laws of the United 
States;”’ for, in carrying on business in the 
District, over which Congress exercises exclu- 
sive legislation, they are not only subject gen- 
erally to the laws of the United States in force 
within the District, but by specific enactment 
they are required to make reports to the Comp- 
troller of the Currency and are subject to be 
examined and taken possession of by him as 
provided with respect to national banks. 
(Act of June 25, 1906, amending sections 713 
and 714, Code D. C.; 34 Stat., 458.) : 

State banks which join the Federal Reserve 
System do not, however, operate under the 
laws of the United States as the law= of their 
existence, nor in territory over which the 
United States exercises exclusive legislation. 
These banks have merely voluntarily accepted 
the terms and provisions of the Federal Re- 
serve Act (including regulations made pursuant 
thereto) in becoming members of the Federal 
Reserve System, from which they are at 
liberty to withdraw. Yet, since upon being 
admitted they become subject to the terms and 
provisions of the Federal Reserve Act, they 
may also be aptly described as ‘‘operating 
under the laws of the United States.” Ac- 
cordingly, section 8 of the Clayton Act standing 
alone might reasonably be construed to in- 
clude State member banks within its prohibi- 
tions. 

Section 8 of the Clayton Act must be con- 
sidered, however, in the light of the provisions 
of section 9 of the Federal Reserve Act relat- 
ing to membership of State banks. 

Unlike National banks, State banks are not 
compelled, but in effect are invited to join 
the Federal Reserve System. In section 9 as 
origmally enacted, Congress specified the pro- 
visions of law to which State banks must con- 
form as conditions of membership, including 
in the specification certain provisions of pre- 
existing law. The conditions of membership 
for State banks having thus been specified, it 
could be argued not without reason that if 
Congress had intended by section 8 of the 
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Clayton Act to prescribe further conditions of 
membership it would have affirmatively ex- 
pressed that intention, which it has not done. 

But, whatever the original intention of 
Congress may have been in this respect, the 
present intention seems plainly to appear from 
the following provisions of section 9 of the 
Federal Reserve Act as amended and reenacted 
by the Act of June 21, 1917, after the passage of 
the Clayton Act: 


Banks becoming members of the Federal 
Reserve System under authority of this sec- 
tion shall be subject to the provisions of this 
section, and to those of this Act which relate 
specifically to member banks, but shall not be 
subject to examination under the provisions of 
the first two paragraphs of section fifty-two 
hundred and forty of the Revised Statutes as 
amended by section twenty-one of this Act. 
Subject to the provisions of this Act and to the 
regulations of the board made pursuant thereto, 
any bank becoming a member of the Federal 
Reserve System shall retain its full charter and 
statutory rights as a State bank or trust com- 
pany, and may continue to exercise all corpo- 
rate powers granted it by the State in which 
it was created and shall be entitled to all 
privileges of member banks. 


As thus amended, State member banks are 
made ‘‘subject to the provisions of this section 
and to those of this Act which relate specifically 
to member banks.”’ Accordingly, they would 
appear not to be subject to the prohibitions of 
section 8 of the Clayton Act under the rule of 
construction embodied in the maxim, ‘‘The 
express mention of one thing impliedly ex- 
cludes all others.”’ 

The intention of Congress, however, is not 
left to appear by implication alone. Section 9 
as amended goes further, and by positive pro- 
vision declares that State member banks shal 
retain their “‘full charter and statutory rights”’ 
as State banks, ‘‘subject to the provisions of 
this Act and to the regulations of the board 
made pursuant thereto.” Since the rights 
existing under State laws as to selection of 
directors seem clearly among the ‘‘charter and 
statutory rights” thus retained in full by State 
member banks, they must be held free in that 
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regard from the restrictions imposed by section 

8 of the Clayton Act. 
Respectfully, 
(Signed) Joun W. Davis, 


Acting Attorney General. 


Gold Imports and Exports. 

Considerable outward shipments of gold, the 
greater part destined to the Far East, are re- 
ported to the Board for the four weeks ending 
September 14, though the intensity of the 
movement seems to have abated in a meas- 
urable degree during the period under review. 
Net exports of gold for the four weeks totaled 
$33,312,000, gold imports amounting to 
$4,132,000 and gold exports to $37,444,000. 

The net increase in the country’s stock of 
gold through recorded net imports since August 
1, 1914, appears from the following exhibit: 





(000’s omitted.) 

enemas lame RAE a 
/ Excess of 

| Imports. | Exports. | — 

av. Regret UR SARS LTR Penn SEeD Sho ie 
Aug. 1 to Dec. 31, 1914.............. | $23,253 | $104,072| 1 $81,719 
Jan. 1 to Dec. 31, 1915............... | 451,955 | 31,426 420, 529 
Jan. 1 to Dec. 31, 1916............... 685,745 | 155,793 529, 952 
Jan. 1 to Sept. 14, 1917.............. | 541,027 | 331, 065 200, 962 

Total. 


adel bh bas od | 1, 701, 980 | 623, 256 | 1, 078, 724 





1 Excess of exports over imports. 


Acceptances to 100 Per Cent. 


Since the issue of the September Bulletin 
the following banks have been authorized to 
accept drafts and bills of exchange up to 100 
per cent of their capital and surplus: First 
National Bank, Utica, N. Y.; City National 
Bank, Dallas, Tex. 


Fiduciary Powers. 
The applications of the following banks for 
permission to act under section 11—k of the 


Federal Reserve Act have been approved since 
the issue of the September Bulletin: 


District No. 3. 
Registrar of stocks and bonds: 





Philadelphia National Bank, Philadelphia, Pa. 
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District No. 5. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
First National Bank, Danville, Va. 


District No. 6. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
Leeth National Bank, Cullman, Ala. 
First National Bank, St. Petersburg, Fla. 
First National Bank, Alexandria, La. 


District No. 7. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
Nationa] Bank of Decorah, Decorah, Iowa. 
First National Bank, Birmingham, Mich. 


District No. 8. 


Trustee, executor, administrator and registrar of stocks 
and bonds: 
Union National Bank, Springfield, Mo. 


District No. 10. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
First National Bank, Fort Coilins, Colo. 
Trustee, executor, and administ*’or: 
Norfolk National Bank, Nox. «, Nebr. 


Commercial Failures Reported. 


For three weeks of September commercial 
failures in the United States numbered 681, 
against 784 reported to R. G. Dun & Co. in the 
same period last year. The statement for 
August—the latest month for which complete 
returns are available—discloses 1,149 defaults 
for $18,085,207, as compared with 1,394 in 
August, 1916, when the amount involved was 
$20,128,709. Numerically, the exhibit is the 
best for the month since 1913, while the liabili- 
ties, excepting the $17,733,552 of August, 1915, 
are the smallest back to 1912. Analyzed 
according to Federal Reserve districts, the 
statistics show fewer failures than last year in 
all districts, except the eighth, in which a 
slight increase appears. Similarly, decreases 


in liabilities are in the majority, the first, 
second, and seventh districts alone showing 





expansion, and the improvement in several 
instances is pronounced. 


Failures during August. 


























Number. Liabilities. 
Districts. << eme Gs x: 
1917 | 1916 1917 | = :1916 
' 
RS 5, . hada thscneh tees 124 | 153 | $1,498,956 | $1,190,798 
Sis. ais ls oncensdvctuaabes 184 «190 6, 668, 474 | 2,260,360 
RE EET CTT 52 | 71 | 636,050 674, 016 
WUE 6789 ss nical nadus ned ne 91 | 97 | 3,122,756 | 3,212,846 
WU ade bibshans'ddcnadgkas 66 69 501, 156 574, 958 
Ee a be ee 92 | 173 909,870 | 1,788,516 
it bacateast sxcslnedanss 165 | 182] 1,577,130} 1,238,809 
MINS 145.5234)...555%~814-03 80 | 74 563,647 622, 435 
| | RnR, 36 | 45 171,142 417,706 
Si icidadeuatkeimencwtaes 58 80 § 3, 888, 607 
ag oad oe 56 | 70 344,273 | 1,029,149 
Twelfth....... Bir eri OE et 145 190] 1,641,107 | 3,230,509 
RAN a Es 1,149 | 1,394 | 18,085,207 | 20,128, 709 
| 
New National Bank Charters. 


The Comptroller of the Currency reports the 
following increases and reductions in the num- 
ber of national banks and the capital of 
national banks during the period from August 
25, 1917, to September 21, 1917, inclusive: 


Banks. 

New charters issued to...................- 11 
WH GON 50 do onn ncetuneendcnnch al tim $575, 000 
Increase of capital approved for............. 7 
Pee SONNE Wii eg < « crnmercenn- deers 305, 000 
Aggregate number of new charters and 

banks increasing capital................. 18 
With aggregate of new capital authorized...... 880, 000 
Number of banks liquidating (other than 

those consolidating with other national 

 ackickcatcn = tabad db << <oen eee ie 2 
Capital of same banks. . lal Be 150, 000 
Number of banks reducing capital... ietiasas 0 
ee 0 
Total number of banks going into liquida- 

tion or reducing capital (other than those 

consolidating with oiher national banks).. 2 
Aggregate capital reduction..............-...- 150, 000 
The foregoing statement shows the aggregate of 

increased capital for the period of the banks 

embraced in statement was................-- 880, 000 
Against this there was a reduction of capital 

owing to liquidations (other than for con- 

solidation with other national banks) and 

reductions of capital of..................-.-- 150, 000 

Sata. is aac PA ee EE 730, 000 








Press Statements. 


These statements to the press, among others, 
have been issued by the Comptroller of the 
Currency: 


The Comptroller of the Currency announced 
to-day that Elmore F. Higgins, of Alabama, 
assistant chief national bank examiner at 
Chicago, has been appointed a chief 
national bank examiner for the Fifth Federal 
Reserve District, with headquarters at Rich- 
mond, succeeding temporarily the late Thomas 
P. Howard, chief national bank examiner, 
who was killed yesterday in an automobile 
accident. 


Aveust 31, 1917. 


The Comptroller of the Currency announced 
to-day that Chief National Bank Examiner 
James K. Doughton, of the Sixth Federal 
Reserve District, has been made chief exam- 
iner for the Fifth Federal Reserve District, 
with headquarters at Richmond. 

Mr. Elmore F. Higgins, of Montgomery 
Ala., formerly assistant clearing house exam- 
iner at New Orleans, and for the past two 
years assistant chief national bank examiner 
at Chicago, has been appointed chief national 
bank examiner for the Sixth Federal Reserve 
District, with headquarters at Atlanta. 

Mr. Higgins’s field on appointment as 
national bank examiner, February 18, 1914, 
was the State of Georgia. 

These changes become effective October 15, 
1917. 


SEPTEMBER 15, 1917. 





The Comptroller of the Currency to-day 
made the following announcement showing the 
very important part which was played by the 
national banks of the United States in placing 
the two billion dollar Liberty Loan of June, 
1917. 

The Comptroller said: 

Of the 3,035 million dollars of subscriptions 
which were sent in at the time of the placing 
of the two billion dollar Liberty Loan, 1,700 
million dollars, or 56 per cent, were made by 
or through the national banks of the country. 

Of the two billion dollars of bonds allotted 
to subscribers, 1,088 million dollars, or 54 per 
cent, were made to those whose subscriptions 
were made through national,banks. 
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A noteworthy feature of the subscriptions 
was that 582 million dollars of these subscrip- 
tions were sent in through the country banks, 
exceeding by two millions the total subscrip- 
tions sent in through national banks in the 
central reserve cities and by 43 million dollars 
the subscriptions received through all national 
banks in other reserve cities. 

Of the 1,088 million dollars of bonds allotted 
on subscriptions made through national banks, 
465 million dollars were allotted to subscribers 
whose subscriptions were received through the 
country banks; to subscribers whose sub- 
scriptions were received through the national 
b in central reserve cities of New York, 
Chicago, and St. Louis, the allotment was only 
270 million dollars; to subscribers who sent 
their subscriptions through national banks in 
other reserve cities, the amount allotted was 
353 million dollars. 

The total amount of Liberty bonds sub- 
scribed for by the national banks of the coun- 
try for investment for their own account was 
338 million dollars. Of this amount the 
country banks subscribed for 149 million 
dollars, the national banks in central reserve 
cities 100 million dollars, and the national 
banks in other reserve cities 89 million dollars. 

The proportion of subscriptions made for 
themselves and others by all the national 
banks of the United States to their total 
resources was 10.59 per cent. The proportion 
of subscriptions sent in for themselves and 
others by the central reserve city banks to 
their total resources was 13 per cent; other 
reserve cities 11.75 per cent, and country 
banks 8.2 per cent. 

The proportion of bonds allotted to all 
national banks on their own account to their 


total resources was one and one-eighth per 
cent. 


The proportion of Liberty bonds allotted 
to the national banks in central reserve cities 
on ther own account was 7/10 of one per cent 
of total resources; in other reserve cities nine- 
tenths of one per cent; and for country banks 
the percentage of bonds allotted for their own 
account to their total resources was one and 
a half per cent. 

The proportion of Liberty bonds still held by 
the national banks of the country on their owr 
account on July 23, 1917, about one month 
oe the allotments were made, was very 
small. 


The amount thus held by all national banks 





was only 88 million dollars, of which 64 mil- 
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lions were held by the country banks, 7 millions 
by the national banks in central reserve cities, 
and 17 millions by the national banks in other 
reserve cities. : 

The 25 States (including the District of Co- 
lumbia) whose national banks sent in for them- 
selves and customers the largest amount of 
subscriptions to the Liberty Loan were as 
follows: 


Pennsylvania 
Massachusetts 
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The 25 States (including District of Colum- 
bia) in which subscribers to the Liberty bonds 
received the largest allotments of bonds were, 
in the order named: 
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Pennsylvania 
Massachusetts 
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New Hampshire 
District of Columbia 
Tennessee 


SEPTEMBER 8, 1917. 
12655—17——-4 


~ 


NRK HOSS 
Ss3s5 


—~ 





The New Bond-Issue Act. 


Below is reprinted the text of the act passed 
by the House of Representatives on September 
6, by the Senate on September 15, and signed 
by the President on September 24, for the 
purpose of providing further resources through 
the issue of bonds. 

[H. R. 5901, Sixty-fifth Congress, first session.]} 


An ACT To authorize an additional issue of bonds to meet 
expenditures for the national security and defense, and, 
for the purpose of assisting in the prosecution of the war, 
to extend additional credit to foreign Governments, and 
for other purposes. 


Be it enacted by the Senate and House of 
Representatives of the United States of America 
in Congress assembled, That the Secretary 
of the Treasury, with the approval of the Presi- 
dent, is rae authorized to borrow, from 
time to time, on the credit of the United States 
for the purposes of this act, and to meet ex- 
penditures authorized for the national security 
and defense and other public p author- 
ized by law, not exceeding in the aggregate 
$7,538,945,460, and to issue therefor bonds of 
the United States, in addition to the 
$2,000,000,000 bonds already issued or offered 
for subscription under authority of the act ap- 
proved April twenty-fourth, nineteen hundred 
and seventeen, entitled ‘“‘An act to authorize 
an issue of bonds to meet expenditures for the 
national security and defense, and, for the pur- 
pose of assisting in the prosecution of the war, 
to extend credit to foreign governments, and 
for other purposes”: Provided, That of this 
sum $3,063,945,460 shall be in leu of that 
amount of the unissued bonds authorized by 
sections one and four of the act approved 
April twenty-fourth, nineteen hundred and 
seventeen, $225,000,000 shall bé in lieu of that 
amount of the unissued bonds authorized by 
section thirty-nine of the act approved August 
fifth, nineteen hundred and nine, $150,000,000 
shall be in lieu of the unissued bonds author- 
ized by the joint resolution approved March 
fourth, nineteen hundred and seventeen, and 
$100,000,000 shall be in lieu of the unissued 
bonds authorized by section four hundred of 
the act approved March third, nineteen hun- 
dred and seventeen. 

The bonds herein authorized shall be in such 
form or forms and denomination or denomina- 
tions and subject to such terms and conditions of 
issue, conversion, redemption, maturities, pay- 











FEDERAL RESERVE *BULLETIN, 








OcToBER 1, 1917. 








ment, and rate or rates of interest, not exceed- 
ing four per centum per annum, and time or 
times of payment of interest, as the Secretary 
of the Treasury from time to time at or before 
the issue thereof may prescribe. The principal 
and interest thereof shall be payable in United 
States gold coin of the present standard of 
value. 

The bonds herein authorized shall from time 
to time first be offered at not less than par as a 
popular loan, under such regulations, pre- 
scribed by the Secretary of the Treasury from 
time to time, as will in his opinion give the 

eople of the United States as nearly as may 
# an equal opportunity to participate therein, 
but he may make allotment in full upon appli- 
cations for smaller amounts of bonds in ad- 
vance of any date which he may set for the 
closing of subscriptions and may reject or 
reduce allotments upon Jater applications and 
applications for larger amounts, and may 
reject or reduce allotments upon applications 
from incorporated banks and trust companies 
for their own account and make allotment in 
full or larger allotments to others, and may 
establish a graduated scale of allotments, and 
may from time to time adopt any or all of said 
methods, should any such action be deemed by 
him to be in the public interest: Provided, That 
such reduction or increase of allotments of such 
bonds shall be made under general rules to be 
prescribed by said Secretary and shall apply to 
all subscribers similarly situated. And any 
portion of the bonds so offered and not taken 
may be otherwise disposed of by the Secretar 
of the Treasury in such manner and at suc 
price or prices, not less than par, as he may 
determine. 

Src. 2. That for the purpose of more effect- 
ually providing for the national security and 
defense and prosecuting the war, the Secretary 
of the Treasury, with the approval of the 
President, is hereby Sileedoad on behalf of 
the United States, to establish credits with the 
United States for any foreign Governments 
then engaged in war with the enemies of the 
United States; and, to the extent of the credits 
so established from time to time, the Secretary 
of the Treasury is hereby authorized to pur- 
chase, at par, from such foreign Governments, 
respectively, their several obligations hereafter 
issued, bearing such rate or rates of interest, 
maturing at such date or dates, not later than 
the bonds of the United States then last issued 
under the authority of this act, or of such act 
approved April twenty-fourth, nineteen hun- 








dred and seventeen, and containing such terms 
and conditions as the Secretary of the Treasury 
may from time to time determine, or to make 
advances to or for the account of any such for- 
eign Governments and to receive such obliga- 
tions at par for the amount of any such ad- 
vances; but the rate or rates of interest borne 
by any such obligations shall not be less than 
the highest rate borne by any bonds of the 
United States which, at the time of the acqui- 
sition thereof, shall have been issued under 
authority of said act approved April twenty- 
fourth, nineteen hundred and seventeen, or of 
this act, and any such obligations shall contain 
such provisions as the Secretary of the Treasury 
may from time to time determine for the con- 
version of a premprionate part of such obliga- 
tions into obligations bearing a higher rate of 
interest if bonds of the United States issued un- 
der authority of this act shall be converted into 
other bonds of the United States bearing a higher 
rate of interest, but the rate of interest in such 
foreign obligations issued upon such conversion 
shall not be less than the highest rate of interest 
borne by such bonds of the United States; and 
the Secretary of the Treasury, with the approval 
of the President, is hereby authorized to enter 
into such arrangements from time to time with 
any such foreign Governments as may be 
necessary or desirable for establishing such 
credits and for the payment of such obliga- 
tions of foreign Governments before maturity. 
For the purposes of this section there is appro- 
priated, out of any money in the Treasury not 
otherwise appropriated, the sum of $4,000,- 
000,000, and in addition thereto the unex- 
pended balance of the appropriations made by 
section two of said act approved April twenty- 
fourth, nineteen hundred and seventeen, or so 
much thereof as may be necessary: Provided, 
That the authority granted by this section to 
the Secretary of the Treasury to establish 
credits for foreign Governments, as aforesaid, 
shall cease upon the termination of the war 
between the United States and the Imperial 
German Government. 

Seo. 3. That the Secretary of the Treasury 
is hereby authorized, from time to time, to ex- 
ercise in respect to any obligations of foreign 
Governments acquired under authority of this 
act or of said act approved April twenty- 
fourth, nineteen hundred and seventeen, any 
privilege of conversion into obligations bearing 
interest at a higher rate provided for in or 
pursuant to this act or said act approved 
April twenty-fourth, nineteen hundred and 
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seventeen, and to convert any short-time ob- 
ligations of foreign Governments which may 
have been purchased under the authority of 
this act or of said act approved April twenty- 
fourth, nineteen hundred and seventeen, into 
long-time obligations of such foun Govern- 
ments, respectively, maturing not later than 
the bonds of the United States then last issued 
under the authority of this act or of said act 
approved April twenty-fourth, nineteen hun- 
dred and seventeen, as the case may be, and 
in such form and terms as the Secretary of 
the Treasury may prescribe; but the rate or 
rates of interest borne by any such long-time 
obligations at the time of their acquisition shall 
not be less than the rate borne by the short- 
time obligations so converted into such long- 
time obligations; and, under such terms and 
conditions as he may from time to time pre- 
scribe, to receive payment, on or before ma- 
turity, of any obligations of such foreign Gov- 
ernments acquired on behalf of the United 
States under authority of this act or of said 
act approved April twenty-fourth, nineteen 
heunsinelt and seventeen, and, with the approval 
of the President, to sell any of such obligations 
(but not at less than the purchase price with 
accrued interest unless otherwise hereafter pro- 
vided by law), and to apply the proceeds 
thereof, and any payments so received from 
foreign Governments on account of the prin- 
cipal of their said obligations, to the redemp- 
tion or purchase, at not more than par and ac- 
crued interest, of any bonds of the United 
States issued under authority of this act or of 
said act approved April twenty-fourth, nine- 
teen hundred and seventeen; and if such 
bonds can not be so redeemed or purchased the 
Secretary of the Treasury shall redeem or pur- 
chase any other outstanding interest-bearing 
obligations of the United States which may at 
such time be subject to redemption or which 
can be purchased at not more than par and 
accrued interest. 

Seo. 4. That in connection with the issue 
of any series of bonds under the authority of 
section one of this act the Secretary of the 
Treasury may determine that the bonds of 
such series shall be convertible as provided 
in or tse to this section, and, in any such 
case, he may make appropriate provision to 
that end in offering for subscri 
of such series (hereinafter ca 


bonds). 


—_ the bonds 
ed convertible 
In any case of the issue of a series of 
convertible bonds, if a subsequent series of 


of indebtedness, war-savings certificates, and 
other obligations maturing not more than five 
years from the issue of such obligations, 
respectively) bearing interest at a higher rate 
shall, under the authority of thisor any other act, 
be issued by the United States before the termi- 
nation of the war between the United States and 
the Imperial German Government, then the 
holders of such convertible bonds shall have the 
privilege, at the option of the several holders, 
at any time within such period, after the 
public offermg of bonds of such subsequent 
series, and under such rules and regulations 
as the Secretary of the Treasury shail have 
prescribed, of converting their bonds, at par, 
into bonds bearing such higher rate of interest 
at such price not less than par as the Secretary 
of the Treasury shall have prescribed. The 
bonds to be issued upon such conversion under 
this act shall be substantially the same in 
form and terms as shall be prescribed by or 
pursuant to law with respect to the bonds of 
such subsequent series, not only as to interest 
rate but also as to convertibility (if future bonds 
be issued at a still higher rate of interest) or 
nonconvertibility, we as to exemption from 
taxation, if any, and in all other respects, 
except that the bonds issued upon such con- 
version shall have the same dates of maturity, 
of principal, and of interest, and be subject 
to the same terms of redemption before 
maturity, as the bonds converted; and such 
bonds shall be issued from time to time if 
and when and to the extent that the privilege 
of conversion so conferred shall arise and shall 
be exercised. If the privilege of conversion 
so conferred under this act shall once arise, 
and shall not be exercised with respect to any 
convertible bonds withm the period so pre- 
scribed by the Secretary of the Treasury, then 
such privilege shall terminate as to such bonds 
and shall not arise again though again there- 
after bonds be issued bearing interest at a 
higher rate or rates. 

Seo. 5. That in addition to the bonds au- 
thorized by section one of this act the Secretary 
of the Treasury is authorized to borrow from 
time to time, on the credit of the United States, 
for the purposes of this act and to meet public 
expenditures authorized by law, such sum or 
sums as in his judgment may be necessary, and 
to issue therefor certificates of indebtedness of 
the United States at not less than par in such 
form or forms and subject to such terms and 
conditions and at such rate or rates of interest 





bonds (not including United States certificates 


as he may prescribe; and each certificate so 
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issued shall be payable at such time not ex- 
ceeding one year from the date of its issue, and 
may be redeemable before maturity upon such 
terms and conditions, and the interest accruing 
thereon shall be payable at such time or times 
as the Secretary of the Treasury may prescribe. 
The sum of such certificates outstanding here- 
under and under section six of said act ap- 
proved April twenty-fourth, nineteen hundred 
and seventeen, shall not at any one time ex- 
ceed in the aggregate $4,000,000,000. 

Seo. 6. That in addition to the bonds au- 
thorized by section one of this act and the 
certificates of indebtedness authorized by sec- 
tion five of this act, the Secretary of the 
Treasury is authorized to borrow from time to 
time, on the credit of the United States, for 
the purposes of this act and to meet public 
expenditures authorized by law, such sum or 
sums as in his judgment may be necessary, and 
to issue therefor, at such price or prices and 
upon such terms and conditions as he may de- 
termine, war-saving certificates of the United 
States on which interest to maturity may be 
discounted in advance at such rate or rates, and 
computed in such manner as he may prescribe. 
Such war-saving certificates shall be in such 
form or forms and subject to such terms and 
conditions and may have such provisions for 
payment thereof before maturity, as the Secre- 
tary of the Treasury may prescribe. Each 
war-saving certificate so issued shall be payable 
at such time, not exceeding five years from the 
date of its issue, and may be redeemable 
before maturity, upon such terms and con- 
ditions as the Secretary of the Treasury may 
prescribe. Thesum of such war-savings certifi- 
cates outstanding shall not at any one time 
exceed in the aggregate $2,000,000,000. The 
amount of war-saving certificates sold to any 
one person at any one time shall not exceed 
$100, and it shall not be lawful for any one 
person at any one time to hold war-savings 
certificates to an aggregate amount exceeding 
$1,000. The Secretary of the Treasury may, 
under such regulations and upon such terms 
and conditions as he may prescribe, issue, or 
cause to be issued, stamps to evidence pay- 
ments for or on account of such certificates. 

Sec. 7. That none of the bonds authorized 
by section one, nor of the certificates author- 
ized by section five, or by section six, of this 
act, shall bear the circulation privilege. All 
such bonds and certificates shall be exempt, 


both as to principal and interest, from all taxa- 
tion now or hereafter imposed by the United 











States, any State, or any of the possessions of 
the United States, or by any local taxing au- 
thority, except (a) estate or inheritance taxes, 
and b) srainaten additional income taxes, 
commonly known as surtaxes, and excess 

rofits and war-profits taxes, now or hereafter 
imposed by the United States, upon the income 
or profits of individuals, partnerships, associa- 
tions, or corporations. The interest on an 
amount of such bonds and certificates the prin- 
cipal of which does not exceed in the aggregate 
$5,000, owned by any individual, partnership, 
association, or corporation, shall be exempt 
from the taxes provided for in subdivision b) 
of this section. 


Sec. 8. That the Secretary of the Treasury, 
in his discretion, is hereby authorized to de- 
posit, in such incorporated banks and trust 
companies as he may designate, the proceeds, 
or any part thereof, arising from the sale of the 
bonds and certificates of indebtedness and war- 
savings certificates authorized by this act, and 
such deposits shall bear such rate or rates of in- 
terest, and shall be secured in such manner, and 
shall be made upon and subject to such terms 
and conditions, as the Secretary of the Treas- 
ury may from time to time prescribe: Provided, 
That the provisions of section fifty-one hundred 
and ninety-one of the Revised Statutes, as 
amended by the Federal Reserve Act, and the 
amendments thereof, with reference to the re- 
serves required to be kept by national banking 
associations and other member banks of the 
Federal Reserve System, shall not apply to de- 
posits of public moneys by the United | tates in 
designated depositaries. The Secretary of the 
Treasury is hereby authorized to designate de- 

sitaries in foreign countries, with which 
shall be deposited all public money which it 
may be necessary or desirable to have on 
deposit in such countries to provide for current 
disbursements to the military and naval forces 
of the United States and to the diplomatic and 
consular and other representatives of the 
United States in and about such countries until 
six months after the termination of the war 
between the United States and the Imperial 
German Government, and to prescribe the 
terms and conditions of such deposits. 


Seo. 9. That in connection with the opera- 
tions of advertising, selling, and delivering any 
bonds, certificates of indebtedness, or war-sav- 
ings certificates of the United States provided 
for in this act, the Postmaster General, under 
such regulations as he may prescribe, shall 
require, at the request of the seubier) of the 
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Treasury, the employees of the Post Office 
Department and of the Postal Service to per- 
form such services as may be necessary, de- 
sirable, or practicable, without extra compen- 
sation. 

Src. 10. That in order to pay all necessary 
expenses, maneaens rent, connected with any 
operations under this act, except under section 
twelve, a sum not exceeding one-fifth of one per 
centum of the amount of bonds and war-sav- 
ing certificates and one tenth of one per centum 
of the amount of certificates of indebtedness 
herein authorized is hereby appropriated, or as 
much thereof as may be necessary, out of any 
money in the Treasury not otherwise appro- 
jenna to be expended as the Secretary of the 

reasury may direct: Provided, That in addi- 
tion to the reports now required by law, the 
Secretary of the Treasury shall, on the first 
Monday in December, nineteen hundred and 
eighteen, and annually thereafter, transmit 
to the Congress a detailed statement of all ex- 
penditures under this act. 

Src. 11. That bonds shall not be issued un- 
der authority of sections one and four of said 
act approved April twenty-fourth, nineteen 
hundred and seventeen, in addition to the 
$2,000,000,000 thereof heretofore issued or 
offered for subscription, but bonds shall be is- 
sued from time to time upon the interchange of 
such bonds of different denominations and of 
coupon and registered bonds and upon the 
transfer of registered bonds, under such rules 
and regulations as the Secretary of the Treasury 
shall prescribe, and, if and to the extent that 
the privilege of conversion provided for in such 
bonds shall arise and shall be exercised, in 
accordance with such provision for such con- 
version. No bonds shall be issued under au- 
thority of the several sections of acts and of the 
resolution mentioned in said section four of the 
act approved April twenty-fourth, nineteen 
hasdians and seventeen ; but the proceeds of the 
bonds herein authorized may be used for pur- 
poses mentioned in said section four of the act 
of April twenty-fourth, nineteen hundred and 
seventeen, and as set forth in the acts therein 
enumerated. 

That section two of an act of Congress ap- 
proved February fourth, nineteen hundred and 
ten, entitled ‘‘An act prescribing certain pro- 
visions and conditions under which bonds and 
certificates of indebtedness of the United States 
may be issued, and for other purposes,” is 
hereby amended to read as follows: 

“Sec. 2. That any certificates of idebted- 
ness hereafter issued shall be exempt from all 
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taxes or duties of the United States (but, in 
the case of certificates issued after September 
first, nineteen hundred and seventeen, only if 
and to the extent provided in connection with 
the issue thereof), as well as from taxation in 
any form by or under State, municipal, or local 
authority; and that a sum not exceeding one- 
tenth of one per centum of the amount of any 
certificates of indebtedness issued is hereby 
appropriated, out of any money in the Treasury 
not otherwise appropriated, to pay the ex- 
penses of preparing, advertismg, and issuing 
the same.”’ 

Src. 12. That the Secretary of the Treasury 
is authorized during the war, whenever it 
shall appear that the public interests require 
that any of the accounts of the Military 
Establishment be audited at any place other 
than the seat of government, to direct the 
Comptroller of the Treasury and the Auditor 
for the War Department to exercise, either in 
person or through assistants, the powers and 
perform the duties of their offices at any place 
or places away from the seat of government in 
the manner that is or may be required by law 
at the seat of government and im accordance 
with the provisions of this section. 

(a) That when the Secretary of the Treasury 
shall exercise the authority herein referred to, 
the powers and duties of the said comptroller 
and auditor, under and pursuant to the pro- 
visions of the act of July thirty-first, eighteen 
hundred and ninety-four, and all other laws 
conferring jurisdiction upon those officers, shall 
be exercised and performed in the same manner 
as nearly as practicable and with the same 
effect away from the seat of government as 
they are now exercised and performed and 
have effect at the seat of government, and 
decisions authorized by law to be rendered 
by the comptroller at the request of disbursing 
officers may be rendered with the same effect 
by such assistants as may be authorized by 
him to perform that duty. 

(b) That when pursuant to this section the 
said comptroller and auditor shall perform 
their duties at a place in a foreign country, the 
balances arising upon the settlement of ac- 
counts and claims of the Military Establish- 
ment shall be certified by the auditor to the 
Division of Bookkeeping and Warrants of the 
Treasury Department as now provided for the 
certification of balances by said auditor in 
Washington, and the balances so found due 
shall be final and conclusive upon all branches 
of the Government, except that any person 
whose account has been settled or the com- 
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a officer of the Army abroad, or the 
comptroller may obtain a revision of such set- 
tlement by the comptroller upon application 
therefor within three months, the decision to 
be likewise final and conclusive and the differ- 
ences arising upon such revision to be certified 
to and stated by the auditor as now provided 
by law: Provided, That certificates of balances 
due may be transmitted to and paid by the 
proper disbursing officer abroad instead of by 
warrant: Provided further, That any person 
whose account has been settled, or the Secre- 
tary of War, may obtain a reopening and re- 
view of any settlement made pursuant to this 
section upon application to the Comptroller of 
the Tre in Washington within one year 
after the close of the war, and the action of the 
comptroller thereon shall be final and conclu- 
sive in the same manner as herein provided in 
the case of a balance found due by the auditor. 

(c) That the comptroller and auditor shall 
preserve the accounts and the vouchers and 
papers connected therewith, and the files of 
their offices in the foreign country and trans- 
mit them to Washington within six months 
after the close of the war and at such earlier 
time as may be directed by the Secretary of 
the Treasury as to any or all accounts, vouch- 
ers, papers, and files. 

( at the Secretary of the Treasury is 
authorized to appoint an assistant comptroller 
and an assistant auditor and to fix their 
compensation, and to designate from among 
the persons to be employed hereunder one or 
more to act in the absence or disability of such 
assistant comptroller and assistant auditor. 
He shall also prescribe the number and maxi- 
mum compensation to be paid to agents, 
accountants, clerks, translators, interpreters, 
and other persons who may be employed in the 
work under this section by the comptroller and 
auditor. The assistant comptroller and assist- 
ant auditor shall have full power to perform 
in a foreign country all the duties with reference 
to the settlement there of the accounts of the 
Military Establishment that the comptroller 
and auditor now have at the seat of govern- 
ment and in foreign countries under the pro- 
visions of this section, and shall perform such 
duties in accordance with the instructions 
received from and rules and regulations made 
by the comptroller and auditor. Such persons 
as are residing in a — country when first 
employed hereunder shall not be required to 
take an oath of office or be required to bee m- 
ployed pursuant to the laws, rules, and regu- 





lations relating to the classified civil service, 
nor shall they be reimbursed for subsistence 
expenses at their post of duty or for expenses in 
traveling to or from the United States. 

(e) at it shall be the duty of all contract- 
ing, purchasing, and disbursing officers to al- 
low any representative of the comptroller or 
auditor to examine all books, records, and 
Ltn ers in any way connected with the receipt, 

isbursement, or disposal of public money, 
and to render such accounts and at such 
times as may be required by the comptroller. 
No administrative examination by the War 
Department shall be required of accounts 
rendered and settled abroad, and the time 
within which these accounts shall be rendered 
by disbursing officers shall be prescribed by the 
comptroller, who shall have power to waive 
any delinquency as to time or form in the 
rendition of n ee accounts. All contracts 
connected with accounts to be settled by the 
auditor abroad shall be filed in his office there. 

(f) That any person appointed or employed 
under the provisions of this section who at the 
time is in the service of the United States shall, 
upon termination of his services hereunder, be 
restored to the position held by him at the 
time of such employment. No provision of 
existing law shall be construed to prevent the 
payment of money (oe per for the salary 
of any Government officer or employee at the 
seat of government who may be detailed to 
crane duty under this section outside the 

istrict of Columbia, and such details are 
hereby authorized. 

_ (g) That for the payment of the expenses 
in carrying into effect this section, includin 

traveling expenses, per diem of $4 in lieu o 

subsistence for officers and employees absent 
from Washington, rent, cablegrams and tele- 
grams, printing, law books, books of reference, 
periodicals, stationery, office equipment and 
exchange thereof, supplies, and all other neces- 
sary expenses, there is hereby appropriated, 
out of any money in the Treasury not otherwise 
appropriated, for the fiscal year ending June 
thirtieth, nineteen hundred and eighteen, the 
sum of $300,000, of which not exceeding 
$25,000 may be expended at Washington for 
the purposes of this section, but no officer-or 
employee shall receive for duty in Washington 
any compensation other than his regular salary. 

(h) That the Secretary of the Treasury may 


designate not more than two — employed 


hereunder to act as special disbursing agents 
of the appropriation herein, to serve under the 
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direction of the comptroller, and their accounts 
shall be rendered to and settled by the account- 
ing officers of» the Treasury in Washington. 
All persons employed under this section shall 
perform such additional duties as the Secretary 
of the Treasury may direct. 

(i) That the comptroller and the auditor, and 
such persons as may be authorized in writing 
by either of them, may administer oaths to 
American citizens in respect to any matter 
within the jurisdiction of either of said officers 
and certify the official character, when known 
of any foreign officer whose jurat or certificate 
oe be necessary on any paper to be filed with 
them. 

0 That persons engaged in work abroad 
under the provisions of this section may pur- 
chase from Army stores for cash and at cost 
price for their own use such articles or stores 
as may be sold to officers and enlisted men. 

(k) That the authority granted under this 
section shall terminate six months after the 
close of the war or at such earlier date as the 
Secretary of the Treasury may direct, and it 
shall be the duty of the comptroller and auditor 
to make such reports as the Secretary of the 
Treasury may require of the expenditures made 
and work done pursuant to this section, and 
such reports shall be transmitted to the Con- 
gress at such time as he may decide to be com- 
patible with the public interest. 

(1) No officers, employees, or agents ap- 
pointed or employed under this section shall 
receive more salary or compensation than like 
officers, employees, or agents of the Govern- 
ment now receive. 

Sec. 13. That for the purposes of this act the 
date of the termination of the war between the 
United States and the Imperial German Gov- 
ernment shall be fixed by proclamation of the 
President of the United States.. 


Approved September 24, 1917. 


Export License List. 


The Exports Administrative Board issued on 
September 13 a list of articles for which 
licenses are required for shipments destined to 
countries other than the enemy or his allies or 
the neutral countries of Europe. fort 

The Exports Administrative Board has 
determined that every article of commerce is 
included ,in the list of articles mentioned” m 





the first -division of the President’s procla- 
mation of August 27, and will therefore 
require licenses when shipped to Albania, 
Austria-Hungary, that portion of Belgium 
occupied by the military forces of Ger- 
many, Bulgaria, Denmark (her colonies, pos- 
sessions or protectorates), Germany (her colo- 
nies, possessions, or protectorates), Greece, 
Leichtenstein, Luxemburg, the Kingdom of the 
Netherlands, Norway, Spain (her colonies, pos- 
sessions, or protectorates), Sweden, Switzer- 
land, or Turkey (excluding any portion of the 
foregoing occupied by the military forces of 
the United States or the nations associated 
with the United States in the war), or any ter- 
ritory occupied by the military forces of Ger- 
many or her allies. 

For the further information of shippers the 
Exports Administrative Board has authorized 
the publication of the following list, comprising 
articles which have already been determined 
to be included under the general headings men- 
tioned in the second division of the proclama- 
tion of August 27, dealing with shipments des- 
tined to all other countries not mentioned 
above. Additions may be made to this list 
if it is determined that other articles are prop- 
erly included in these general headings. 


ARTICLES REQUIRING LICENSES. 


Export license is required at present for the 
following articles: 


Acetone; acid phosphates; aeronautical instruments; 
aeronautical machines; alcohol; aloxite wheels; alloy steels; 
aluminum, and articles made entirely thereof; alundum 
grain; alundum wheels; ammonia and its salts; ammuni- 
tion; iron and steel angles; anhydrous ammonia; antiair- 
craft instruments; antifriction metal; arms; ash wood; auto 
grease. 

Babbitt metal; bacon; barium nitrate; barley; belting, 
leather; benzaldehyde; benzene; benzine; beams, iron 
and steel, structural, of all sizes; benzol, and its deriva- 
tives; billets, steel; binder twine (for repairing machine); 
birch wood; blooms, steel; bone, ground; boots and shoes 
of leather; boiler plugs; boiler plates; boilers, steam; boiler 
fittings; boiler tubes, iron, steel, and copper; bolt-heading 
machines; bone flour; bookbinder’s tin stitching wire; 
boring tubes; bronze; bromide ammonium; bunkers; buck- 
ram; burlap; butter. 
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Cane knives; carbons, electric light; carborundum; 
casings, oil well; castor oil; cattle manure; cellulose; cereals 
(oatmeal, rolled oats); channels, iron and steel, structural, 
of all sizes; cheese; chlorate of potash; clothing, leather; 
coal; coconuts; cod-liver oil; coke; condensed milk; con- 
densers; coin, silver and gold; copper and articles made 
entirely thereof; copper bars; copper ingots; copper plates; 
copper rods; copper scrap; copper sheets; copper sulphate; 
copper tubes; copper wire; cotton; cotton linters; copra, 
corn flour; corn oil; corrugated copper gaskets; corrundum 
wheels and stones; cottonseed meal; cottonseed oil; crisco; 
crucibles; cyanamide; cyanides. 

Diamonds, industria]; binitrophenol; diphenylamine; 
dried blood; dry paste flour; drilling implements and 
machinery with accessories for oil wells; drill press; 


dextrine. 
ELECTRICAL EQUIPMENT. 


Electrical equipment; electric generators; emery, 
emery cloth; emery wheels; engines; ether; exhaust pipes; 
explosives. 

Fan belts (if leather); ferrochrome; ferrocyanide potash; 
ferromanganese; ferrosilicon; fertilizers, including cattle 
and sheep manure, nitrate of soda, poudretts, potato 
manure, potassium salts, land plaster, potash, cyanamide, 
phosphoric acid, phosphate rock, superphosphate, chlo- 
rate of potash, bone meal, bone flour, ground bone, dried 
blood, ammonia and ammonia salts, acid phosphates; 
guano, humus, hardwood ashes, soot, anhydrous ammonia; 
films, moving picture and scrap; fire box, boiler; fish; 
flake graphite; flax; food grains; fodder and feeds; fuel oil. 

Gasoline; gauges for steam boilers; glass reflectors; 
glycerine; glucose; graphite; grease of animal or vegetable 
origin; grinders, power-driven; grindstones, power-driven 
ground bone; guano. 

Hand-lantern oil; hardwood ashes; harness; hemp; 
hides; high-speed steel; humus; hulls, fodder; hydro- 


quinone. 
IRON PRODUCTS. 


Iron channels; iron beams; iron angles; iron tees; iron 
zees; iron, fabricated, structural, including beams, chan- 
nels, angles, tees, zees, and plates, fabricated and shipped 
knocked down; iron shapes, including beams, channels, 
angles, tees, and zees of all sizes; iron plates, including 
ship boiler, tank, and all other iron plates one-eighth of an 
inch thick and heavier and wider than 6 inches and circles 
over 6 inches in diameter. 

Jute. 

Khaki clippings; keros 
power-driven. 

Land plaster; lard; lathes; lead; leather; leather, sole; 
leather, upper; lenses, optical; linseed oil; linseed grain; 
lubricants; logwood extract. 

Machines, aeronautical, and instruments, their parts 
and accessories thereof; engines, except locomotives, con- 
densers, metal working, woodworking, oil well drilling, 


; knife-grinding machinery, 








pumps, turbines; machetes; machine tools; magnifiers, 
optical; mahogany wood; malt; manila rope; manure, cat- 
tle; manure, sheep; meat juice; meats and fats, including 
poultry, cottonseed oil, corn oil, copra, desiccated coco- 
nuts, butter, fresh, dried, and canned fish, edible or in, 
edible grease of animal or vegetable origin, linseed oil- 
lard, tinned milk, peanut oil and butter, rapeseed oil, 
tallow, tallow candles, and stearic acid, pig tails; mercury 
and its salts; metals, babbitt; antifriction; metal working 
machinery; milk, tinned and powdered, not fresh; min- 
eral oil; mirror iron; molasses; motors, steam, gas, and elec- 
tric; microscopes. 
NAPHTHA. 


Naphtha; naphthaline balls, neat’s-foot oil, news paper, 
nickel, nitrate silver, nitric acid and its salts, nitrate of 
potash, nitrate of soda. 

Oak wood; oakum; oatmeal; oil cake; oil meal cake! 
oil well casing implements and machinery; oil well drilling 
implements and machinery; optical glass; optical instru- 
ments; optical reflectors; oils, including fuel, lubricating. 
lantern, naphtha, benzine, red, kerosene, gasoline, rape- 
seed, cylinder, oleo. 

Paper, news-print and book; paraffin; peanuts; peanut 
butter; peanut oil; petrolatum; phenol (carbolic acid) and 
its derivatives; phosphoric acid; phosphate rock; phos- 
phorized 5 per cent tin; pigeons, carrier and other; pig 
iron; pilchards, canned ; pillar press, power driven; planer, 
power driven; platinum; plumbago; potash; potash alum 
lumps; potash and its salts; potassium bromide crystals; 
potassium chlorate; potassium permanganate; potassium 
salts; potato manure; potential transformer; poultry; 
prawn; print paper; profilers; prussiate soda; propeller 
shaft; pumps, steam and electric driven; primers; potas- 
sium citrate; poudrette. 

Quicksilver, quinine sulphate. 


RADIO APPARATUS. 


Radio apparatus, all; rapeseed oil; reflector, search- 
light; rice; rice flour; rolled oats; rope, manila; rosin, 
rosin oil. 

Saddles; sago flour; saltpeter; samp (Indian corn); 
sawmill machinery; scamimony resin; scrap iron; scrap 
steel; searchlights; sensitized potash; sheep manure: 
shoes, leather; sirup; silver nitrates; skins; slabs and sheet 
bars, steel; soap; soap powder; pearline; sodium; sodium 
bisulphate; sodium phosphate; sodium sulphide, solder; 
soot; specular iron; spelter; spiegel; spiegeleisen; spruce 
wood; steam boilers; stearic acid, stearic acid candles, 
stearline candles; steel angles; steel beams, structural; 
steel structural channels; steel, fabricated structural; steel 
hardening materials; steel ingots; steel plates; steel shapes, 
structural; steel tees; steel zees; sugar; sulphate copper; 
sulphate of soda; sulphur; sulphate of alumina; sulphuret 
of antimony; sulphuric acid and its salts; superphosphate; 





superheaters; sulphite. 
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Tachometer; tallow; tallow candles; tamales; taps and 
dies, if for machine use; tees, steel; telephone apparatus; 
tin; tin, all articles containing; tin cans, except when 
used as containers; tinfoil; tin plate; toluol and its deriva- 
tives; tools, machine; tools, steel; tungsten; turbines, 
turpentine; turpentine, crude; turret holders; twine; 
binder; type, printing. 

Vaseline vitriol, blue. 

Walnut wood; welting; white enamel book paper; 
white lead; wireless apparatus; wood, ash, spruce, walnut, 
mahogany, oak, and birch; wood pulp; woodworking 
machinery, power driven; wool; wool clippings; wool 
products; wool rags. 

X-ray apparatus. 

Zees, steel. 


Movement of Earning Assets During 1917. 


Principal changes in the volume of the several 
classes of earning assets held by all Federal Re- 
serve Banks at the end of each week during the 
present year are indicated in the attached ex- 
hibit and diagram. During January the banks 
pursued a general policy of liquidation, as indi- 
cated by a decline of over 40 millions in the 
amounts of bills on hand between January 5 and 
February 2. Temporary resumption of invest- 
ment operations, chiefly of open-market pur- 
chases, is shown for the following two weeks, 
followed by further liquidation of bills on hand 
and strengthening of the banks’ reserves during 
the remainder of February and the following 
month. 

On the last of March the Federal Reserve 
Banks took over the first issue of United States 
certificates of indebtedness, a total of 50 mil- 
lions, and later during the week 10.9 millions 
of United States 2 per cent bonds formerly 
owned by national banks, meanwhile continu- 

12655—17-——5 





ing liquidation of bills onhand. The last week 
in April marks the beginning of financial opera- 
tions immediately connected with the war, the 
reserve banks increasing during the following 
weeks their holdings of acceptances as well as 
Government securities. Largely increased in- 
vestment activities, including the discounting 
of member banks’ collateral notes in connec- 
tion with the Liberty Loan, are shown for the 
month of June, the total investments of the 
banks increasing from 294.7 millions on June 
1 to 552.6 millions on June 22, while bills on 
hand increased during the same period from 
167 to 435.3 millions. Almost immediate liq- 
uidation of the obligations incurred by members 
with their Federal Reserve Banks appears to 
have set in as soon as the Liberty Loan was 
floated, the last week in July, and even more 
so the first week in August, witnessing consid- 
erable reductions in total earning assets, par- 
ticularly collateral notes, short-term discounts, 
and United States certificates of indebtedness, 
the first issue of the latter falling due on the 
last day of June. During July and August the 
aggregate of investments varied within com- 
paratively narrow limits, open-market pur- 
chases showing the largest declines, total in- 
vestments continuing, however, double in vol- 
ume as compared with the early part of the year. 

During September the banks increased their 
holdings of bills, mainly of member banks’ col- 
lateral notes and acceptances, their total in- 
vestments on September 21, 440 millions, being 
higher than at any time except the three 
weeks immediately preceding and following 
the flotation of the first Liberty Loan. 
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MOVEMENT OF EARNING ASSETS OF ALL FEDERAL RESERVE BANKS 
DURING THE CALENDER YEAR 1/917, 1N MILLIONS OF DOLLARS. 
Curve |: Member BanXs Collateral Notes . 
Qurve 2: Jotal Discounts. 
Curve3: Jotal Bilis Weld, ind. Open Maricet Purchases. 
Qurve +: Bulls puis U.S. Bonds. 
Gurve 5: Bills all U.S. Securities . 
Curves: ng Assets, nduding Municipal Warrants . 
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GOLD SETTLEMENT FUND. 


During the four weeks ending September 20 
net transfers through the gold settlement fund 
to New York from other Federal Reserve 
Banks aggregated $175,401,000, while the net 
debits of the New York bank in the weekly 
settlements for the same period amounted to 
$134,191,000. The net result of these trans- 
actions indicates a net movement of funds to 
New York of $41,210,000. The settlement of 
September 13, the largest during the period 
under consideration, amounted to $593 ,495,000 

















tember 20 stood at $610,021,560. Changes in 


.ownership of gold in the fund amounted to 


2.86 per cent of the obligations settled. 
Deposits for the credit of member banks in 
the 5 per cent fund of the Treasurer of the 
United States may now be made in even 
thousands through the gold settlement fund. 
Below are given figures showing changes in 
the fund from August 23 to September 20, in- 


clusive: 


Amount of clearings and transfers, Federal Reserve Banks, 
from Aug. 30 to Sept. 20, 1917, inclusive. 









































. : : [000 omitted. ] 
and resulted in a net debit to the New York bend? 
bank of $63,660,000. This settlement followed | enctal, | Balances | rrransters 

. us 9 
a week of large transfers of funds for Govern-|;_ : in 
ment account to New York by other Federal | settiement or 
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Decrease. | Increase. plus net | 1. 20, Decrease. | Increase. | Decrease. | Increase. 
d its of | 917 | 
old since | | 
that date. | 
rR AS Se A Lee $21, 553 | $15,180 | ee ae $37,008 
MUGEN... ....--1-21--4ecdeousect $456,688 |... 97,340 | 188,550 |............ $41,210 |" $415; 498}. 
BB oid eeeeeeteees 75,605°°) 523103 | (27,376 Tg meena loa * mali EE 5368 
I oticcccscveostancoveueeeseeieduedbenev ts 874 | 50, 882.6 40, 558. 6 BM saa de cctictitccccescsoe 70, 550 
scala arch cthvicdondeibendpuck badsedoaabeee 25, 180 32, 933. 1 23, 879. 1 NE hol eenesnees Scvincheodeeah 16, 126 
a NR BR RR A aR a 894 32)655.75 | *2)161.75|..........4 BRE | sscnenpash 1, 388 
(5 IE a I | 26, 632 34,573.06 | 54,952.06 |............ 90,879 |:........... 47,011 
ie fe ad ete a ig a 12, 682 23, 678 19° 850 AR em 4 emg ; 854 
UO A Sere ee cee. oe 9,274 | 8,871 | yee Berroa WO Todcase cere ct 9, 864 
TEED circcieevsdudhwwovedevswousptbbedewepe thous 50,020.5 | 34,088. 55 | 82,730. 55 RRR cots 5 ae a te Bs 48, 662. 5 
Miah. naiachas ta, inde tecteastloasanenchank 25,2245 3,556 Stal ERR ee at 2,008 22222205025. 27, 228. 5 
PUIG. |.-<t--t2-)-.9--:--2--<-- oclocccchastert 86,881 | 25,325 147312 SOOT. ......-50 E dokaskcal * 968 
Se ee oe oe 456,638 456, 638 | 382,247.56 | 382,247.56 | 64,677 64,677 | 415,428 | 415,428 




















1 Changes in ewearthia of gold Autos period Aug. 23 to t. 20, 1917, equal 2.86 
; Fane Ne —- in ownership of gold since May 20, 1915, —, 1.82 per ot of ob 
ve t 





cent of obligations settled. 
ations settled 
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Gold-settlement fund—Summary of transactions from Aug. 23 to Sept. 20, 1917, inclusive. 






































[000 omitted. 
rere : a a2 : dclesoal = 
| B vn m | Gold. Transfers. Weekly settlements o- Aug. 23 to Sept. 20, pt. 2, 
| t } ’ 
Federal Reserve Bank of— | statement, -———|_ — an os 
| ug. =| With- Net Total Total | Net | closeof 
23,1917. | drawn, | Deposited.) Debit. | Credit. | gepits. | debits. | credits. | credits. | business. 
$17,553 | $5,000 | $9,000 | $17,000) $3,500} $2,705 | $157,192 | $164,319 $9,832 | $15,180 
117,840 | 21,500} 1,000 47,499 | 222,900 | 134,191}  678,214| 544,023 |............ 138, 550 
Bsus | 780 game | B8h800 sss 11,095 | avoao | 173,206 | 48170 | | A,B 
| 5,750] 2,986 | 58,800|..........].......... ; 5, 48,176 | 40,558. 6 
31, 163. 1 4,500 | 6,270 41,893 | 4,400 |.......... | 933010 | 120, 889 27,879 3,879.1 
3,523 | 9,010 | 2,831.25 |.......... 8,321} 9,795 |  53,235| 43,408 1,968 | 12,161.75 
47, 666 26,730 | 13,637.06 | 48,158 | 20,000}  3,489| 246,871 | 295,408 52,026 | 54,952. 06 
He | Rat pase]. | eae| ee | “aae| | ee | Seen 
eR een badd } 4 | il 
38, 259. 65 | 6,500 | 2,328.90, 6,000/.......... 1,114; 82,501 87,143 5,756 | 32,730.55 
7,135 | 3,579 4,500 | 37,074 | 45,578 8,504 7,560 
henge tern a okt Al s 
21,251 | 10,196 | 14,270 | 26,000 | 28,000 | 13,013 | 90, 474 | 77,461 |....... seceo} 14,812 
309,153.35 | 100,915 | 84,000.21 | 280,121 | 28,121} 186,579 | 1,968,816 | 1,968,816 | 186,579 382,247. 56 
| | | = 











1 Overdraft. 


Federal Reserve Agent’s fund—-Summary of transactions from Aug. 28 to Sept. 20, 1917. 

















(000 omitted. ] 

Balance | | Balance | 

Federal Reserve Agent at - 3 oe Gold de- | ga t 20, | Federal R Agent at a hn Gold de- | Sales 
era e mtat— | men - | ‘ eserve Agent at— | men ’ 
23 _ | posited. |"*for7"” Aug. 23,| drawn. | Posited. | “y917.” 
1917. 

| 
ee $4,250 | $2,750 | $4,000 | $5, 500 
EN catsdcecacaneutes 11, 060 300 6,500 17,260 
b IG RED? 704 500 3,140 3,344 
| San Francisoo................. 26,990 | 10,920 5,196 | 21,266 
| ON ct | 191,941 22,043 | 57,876 | 774 


| 
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Items drawn on) 
Items drawn on A | Items drawn on 
banks in Federal| Danks in district | “banks in other dis- 
Reserve city (daily Reserve city (daily | tricts (daily aver- 
average). average). | age). 
tic , . 
Number.} Amount. |Number.| Amount. | Number. Amount. 
Tek | 
wR tt, See tp Se Re a, 2,063 | $11,065,822} 32,577 | $4,060,173 3,040; $5, 701,954 
DU 655i aig 5 ckn Sete tcmsncsanscdenns conn chaptureadedtestet eon ca 4,442 | 37,350,297} 33,401 | 7,735,963 14,216 | 10,189,114 
PRM st a8. cos, dacs. dak babecoencccce nce. c4bbacadeccae dee 11,978 | 11/265/653| 16,758 | 2'7227070  7,752| 8,870; 484 
ME apa ioe nnn cp cnn eencecengctecdsninnsanc'cadydaes'gapapipsss tele 1,227| 3,337,572! 15,800] 7.749735 1,007 2,199, 405 
sige oe hess vane Leaciees ocd cc te cic ca nconnctapigdiccsdstepies od an leta 1,083 | 2,875,146 13,700| 4,838,810 1,674 | 3,723,858 
cs cee hc conc cb eees\ tap one depth ican vooud tecvteesedanttttnennstis 1,184} 1,148,783 | 8,940/ 1,919,323  1,327| 1,592) 436 
RRR SRR, TR A Fs DP, I AIS F 6,306 | 15,856,000! 14,278| 3,372,000, 1,275 579, 000 
RI FRR 2 SCR SR Oy ails | 13663 | 5,167,644  9,402| 1,875,497 200 2,088, 723 
BRR nas wnt sip oanin cage SeeRet enn sh depts n skes beach | 2)160| 4,360,524) 10, 361 901, 797 699 | 1,257,927 
INT O55. cnn en icapncooccanchagingessonndecccaneedsssdsssbabnunee | 2204! 4006,816| 11,551 | 2,406, 257 | 685 | 3,420; 640 
ssi c se. 565 -neihlns. cabedle dices s--bibnes casas'eedah cag bientens 992 | 1,685,494, 9,240| 1,408, 626 | 384 960, 870 
PIONERO ons 555 5cccb cco cscncnqnntt icc cncecn cs tuecwcndetnitacentte 1,004 2,202,043 | 6,183 | 2,333,370 | 305 | 184, 672 
Totals: | 
I od incl bain hak nadsldiahanialadabdbkabes | 36,306 | 100,331,694 182,191 | 41,323,621 32,564 | 40,648,168 
July 16to Aug. 15, 1917... -+| 36,727 | 98,075, 919 ,625 | 40,253,278 | 31,273 | 37,981,022 
Junel6to July 15, 1917. . - 7.21] 38}476 | 109; 722) 256 | 182}622| 41,004,720 33,941 | 46, 762,698 
May 16to June 15, 1917. ..--| 87,898 97,322)883 | 179,193 | 38,599,461 | 33,150 | 38,314,393 
Apr. 16to May 15, 1917. . --| 33,767 | 87,370,859 | 171,003 | 36,473, 163 | 33,428 | 36,836,934 
SS! & 4 PR a a BA | 31,162 | 60, 288, 002 607 | 32) 666, 959 | 32,008 | 34,693, 542 
Total (exclusive of | Items drawn on 
items drawn on) } 
‘Treasurer of United  Lreasurer of United| Number | Number 
States) (daily aver- ny vetnes .. Be YL ~ 
$ “ member | member 
age) | banks in banks on 
amperes district. par list. 
Number.| Amount. Number.) Amount 
Ee a SRR = RR Den 1 eR IS TRIE RSA mpi ER 37,680 | $20,827,949 | 2,527 | $1,167,346 | 395 249 
New hee ep os oo 0 on pinigin tne ces cnipecnpeccececccessrsccsessnnatemrase apepene nes a ae td | to ‘ore = ze 
diate a hie theese as aaah bot ned «hss 6466 ake ent e mak eae bee 1 
Tian stethin cidemiiacenn ociieegaieeipianticd. enesach ide <iddhia'ds siiaetiadetAae aie 034! 13,286,802 696! 106,280 753 | 555 
EL oY. hi cnacnenuahavatScresspenccaccectdcneckne es tewtiie+ case 16,457 | 11, 437,809 | 277 120, 333 521 269 
ET. 4 uch nnosuuseabbicraidioneibiessncdins avuieetOscalaelee ean 11,451 | 4, 590, 542 | 461 265, 516 383 | 350 
Bante yarns iterates soon iurestevinbnlevosecgweattevdiienanidimemeiaaall ,859 | 19,807,000 | 2,285 | 669,000 1,050 1, 961 
Ai. a on cian aveiaideidgiblenss vu nv daeeeun debate sss eee a ee 11,265| 9,081,864 2,705| 573,861 473 1, 0038 
I, ssc -cadesinnagnaninchiulaaubiedeieceksk \sniontpiaae ial eat cases aa 13,220| 6,529,248 | 172 45, 670 751 1; 008 
EE iB nanan nocas cattachestdnuvaasdansnenisnds-i75ciek caer ne ,440 | 9, 833, 713 390} 164, 600 951 1, 523 
Dallas .-.------..-.es-oeeesceeeesseseseseseseceeeseesessscesesesteseseneess 10,616 | 4, 044, 990 | hl, 12187 631 20 
ch hanes rsk.cos canting hsstdetaNdin sen nhsaekdacmnaheeeewareen f , 720, , 148, 1, 201 
Totals: 
NESSES EDEL LOE RELL NOLES TESTE: 251,061 | 182,303,483 28,492 | 11,006,515| 7,718 8,934 
July 16to Aug. 15, 1917 176, 410,219 | 19,533 | 9,701,569) 7,683 8, 837 
a. odd trderarns Seesaiakeghesameeieateinl 197, 489,674 | 19,100 | 11,637,899| 7,666 8, 805 
May 16 to June 15, 1917..............- 174, 236,737 | 16,344| 4,414,508; 7,651 8, 789 
Apr. 16to May 18, 1917 160, 680,956 | 15,925| 3,597,865| 7, 634 8,926 
Mar. 16 to Apr. 15, 1917 127,648,503 | 12,582] 2.643.408; 7,625 8) 607 
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INFORMAL RULINGS OF THE BOARD. 


Below are reproduced letters sent out from 
time to time over the signatures of the officers 
or members of the Federal Reserve Board 
which contain information believed to be.of 
general interest to Federal Reserve Banks and 
member banks of the system: 


Checks Payable in Exchange. 
(To an individual.) 


The Board has instructed Federal Reserve 
Banks not to handle checks which are drawn 
payable in exchange at current rates or in any 
other way than an absolute and unconditional 
order to pay in money. While the Board has 
no power to — a depositor of a bank from 
drawing a check payable in exchange, it feels 
that if recipients of these checks should decline 
to take them, depositors would draw a straight, 
unconditional check on a bank instead of sign- 
ing a mere exchange order. If any individual 
or any bank sees fit to receive a check which is 
nothing more than an order for exchange, he 
does so with his eyes open and with the full 
knowledge that an exchange charge will be 


ot pt 

t seems to the Board that the remedy for 
the evil of which you complain lies with the 
recipients of the checks and with the member 
ba At any rate, the Board is not willing 
to authorize Federal Reserve Banks to handle 
checks not payable in cash. 


SEPTEMBER 13, 1917. 





Loans on Cattle. 
(To an individua!.) 


Federal Reserve Banks do not make loans 
direct to individuals, but merely rediscount 
notes for member banks. If you desire to ob- 
tain loans to enable you to fatten young cattle, 
it is suggested that you make application to 
some bank in your vicinity. If your bank or 
the bank to which you apply is not already 
advised, it can ascertain the terms upon which 
cattle paper will be rediscounted for it by 
making pernnener to the Federal Reserve 
Bank of Chicago. 





Clayton Act. 
(To a member bank.) 


In reply to your letter of August 27, you are 
advised that if the Federal Reserve Board has 
once granted permission to a person to serve 
at the same time as a director of two or more 
institutions under the provisions of the Kern 
amendment to section 8 of the Clayton Act 
that permission is continuing and good until 
revoked by the Federal Reserve Board. 

In the case which you mention, therefore, it 
will not be:necessary for Mr. —-—— to file a 
new application each year. 





Note Indorsements. 
(To a Federal Reserve Bank.) 


Receipt is acknowledged of your letter of 
August 31 in which you state that the ques- 
tion has arisen, “‘Whether an indorsement, 
which is sometimes in the nature of a guaranty, 
but is always in spirit a guaranty whether it is 
upon a separate instrument or written upon 
the back of the note, and from which the indi- 
vidual receives no funds or direct benefits, 
should be considered as coming under the 
prohibition of section 22 and require a resolu- 
tion of the board of directors authorizing it, 
where the individual guaranteeing is a director 
of the bank and the bank a member of the 
Federal Reserve System.” 

In reply you are advised that while the 
Board fully appreciates the force of your sug- 
—— that it would be undesirable to pro- 

ibit such indorsements, it feels that it must 
adhere to its established policy of not under- 
taking to express opinions on cases of this sort. 
For reasons already explained this course is 
necessary. A ruling of the Board would prob- 
ably afford no protection to an individual 
indicted under this statute and it is, therefore, 
necessary for the Board to refrain from ex- 
pressing opinions on concrete cases. 

Your attention is directed to opinion of 
counsel published on page 694 of the September 
Bulletin which sets forth the position of the 
Board in this matter. 
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State Banks and the System. 


(To a member bank.) 


The Board has already received several com- 
munications asking if it would be possible to 
secure an amendment to permit State banks 
having a capital of less than $200,000 (the 
amount required of national banks in cities of 
over 100,000 population) to become members 
of the Federal. Reserve System. 


Members of the Board have discussed this 
matter among themselves and also with mem- 
bers of the banking and currency committees 
of the Senate and House of Representatives and 





have agreed that it would be inequitable to 
make this discrimination in favor of State 
banks which are now admitted to membership 
on the same terms as far as capitalization is con- 
cerned as national banks. hether it would 
be wise to amend the national banking act so as 
to allow the organization of national banks in 
cities with a smaller capital stock than is at 

resent required, is another question. The 

oard would suggest that this is a subject 
which might be discussed at the forthcoming 
convention of the American Bankers’ Associa- 
tion. 
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LAW DEPARTMENT. 


The following opinions of counsel have been 
authorized for publication by the Board since 
the last edition of the Bulletin: 


Renewal of 15-Day Notes of Member Banks. 


A Federal Reserve Bank may properly renew the 15-day 
notes of its member banks if properly secured, provided 
that the Federal Reserve Bank does not obligate itself in 
advance to make any such renewal. 


SEPTEMBER 13, 1917. 

Sir: The accompanying letter raises the 
question of the right of a Federal Reserve 
Bank to renew the 15-day notes of its member 
banks. It appears from this letter that it is 
customary for a few banks in the writer’s dis- 
trict at the maturity of a 15-day note to 
send in a new note for the same amount with 
different collateral and to use the proceeds of 
the discount of the new note in payment of the 
one maturing. In the opinion of this office it 
is within the power of a Federal Reserve Bank 
to permit this so long as the Federal Reserve 
Bank has the option to require payment in 
cash on the maturing note. In other words, 
no agreement should be entered into between 
the Federal Reserve Bank and the member 
bank at the time of the discount of the 15-day 
note for subsequent renewals since that, in 
effect, would extend the maturity of the 15-day 
note. If, however, the Federal Reserve Bank 
is under no such agreement and has the option 
to require payment in cash, it may at the 
maturity of a 15-day note discount another 
note for the same amount, secured by the same 
or substituted collateral, so long as the two 
transactions are independent of each other. 

The question of how far this practice should 
be encouraged by Federal Reserve Banks is 
one of policy rather than law. It may be 
reasonably assumed that the Federal Reserve 
Banks will not permit its abuse. 


Respectfully, 
M. C. Exxtiorr, Counsel. 


To Hon. W. P. G. Harprne, 


Governor Federal Reserve Board. 


12655—17——6 





Acceptance of Drafts with Documents Attached. 


A provision of section 13 which authorizes any member 
bank to accept drafts based upon the domestic shipment 
of goods, provided shipping documents are ‘‘attached,”’ 
should not be construed so as to require that the documents 
be physically fastened to the draft. It is sufficient if 
the accepting bank has possession of the documents at 
the time of acceptance. 

SEPTEMBER 14, 1917. 


Sir: The accompanying letter from a certain 
national bank has been referred to this office 
for an opinion on the questions raised. The 
case submitted is as follows: 


Section 13 of the Federal Reserve Act pro- 
vides in part that ‘‘any member bank may 
accept drafts * * * Saaiin upon it * * * 
whic w out of transactions involving the 
domestic shipment of goods, provided ship- 
ping documents conveying title are attached 
at the time of acceptance.” 

A depositor of this bank purchases from 
time to time cotton seed at various points in 
the South and at the time of purchase orders 
shipment to his mills in that section. He 
desires to finance these shipments by accept- 
ances to be drawn on us under the above sec- 
tion of the Federal Reserve Act. On account 
of the location of the mills, it is not feasible to 
send the bills of lading to New York City and 
have them returned in time to obtain timely 
delivery of the goods. 

Our client suggests that he will hand the 
bill of lading, on the day the draft is presented 
to us for acceptance, to our correspondent in 
the South, who would certify to us by letter 
or telegram that they are holding such bills 
of lading for our account. 

This seems to comply with the spirit of the 
law, but we would like the ruling of the Federal 
Reserve Board before undertaking this busi- 
ness. 


This involves an interpretation of that part 
of section 13 above quoted which provides that 
shipping documents conveying or securing 
title must be “attached” at the time of ac- 
ceptance. 

If the word “attached’’ as used in this 
statute is literally construed according to its 
ordinary interpretation, it would be necessary 
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for such shipping documents to be fastened to 
the bill at the time of acceptance. 

It is true that as a general rule language of a 
statute must be given its ordinary interpreta- 
tion—that is to say, it must be presumed 
that Congress intended what such language 
would ordinarily convey. It has been held, 
however, that in construing a statute the 
courts are not limited to the literal meaning 
of the words but may consider the intent col- 
lected from the necessity or objects of the act. 
(Krome v. Halbert, 363 Ill., 172, 104 N. E., 
1066.) 

in other cases the same principle has been 
expressed as follows: 

The intent of legislative acts is to be gathered 
from their entire context, as showing this gen- 
eral purpose, and particular words are to be 
taken in the sense in which, looking to the entire 
act, they appear to have been used, rather than 
according to their accepted lexicographic defini- 
tion. (City of Houston v. Potter, 91 S. W. 
389, 41 Tex. Civ. App. 381.) 

Applying the principle laid down in these 
cases to the question under consideration, it 
seems clear that the intent of Congress in this 
case was to provide that the bank should have 
possession of the documents conveying or 
securing title at the time of acceptance of the 
bill. 

In other words, it must have in its possession 
evidence of the security and must be placed in 
a position to proceed against such security if 
this becomes necessary. A delivery to the bank 
of shipping documents under a collateral agree- 
ment that they should be held as security for 
the acceptance would afford the same protec- 
tion to the bank that would be afforded if the 
documents were fastened to the bill at the time 
of acceptance. It was clearly contemplated 
that the bank should have the right to hold the 
security for its protection after its acceptance 
had been discounted elsewhere. This being 


true, there seems to be no reason why the 
security should be physically attached or 
fastened to the bill in order to accomplish the 
purposes of the act and the word “attached” 
was no doubt used to convey the meaning that 
the bill when accepted should be actually 





secured at the time of acceptance. That is to 
say, that the holder of the bill was entitled to 
the shipping documents as a part of the trans- 
action involved in the acceptance. 

In this view it would seem to be entirely 
consistent with the purposes of the act and a 
sufficient compliance with its terms if the ship- 
ping documents are in the possession of the 
bank and the bank has a lien on the property 
represented by such documents at the time 
that the bill is accepted. If placed in the pos- 
session of the bank’s agent and under the 
control of the bank such documents could 
clearly be considered as in the possession of 
the bank. 

That part of section 13 immediately follow- 
ing the language above quoted would seem to 
support this construction. It will be observed 
that this section provides in part that— 

Any member bank may accept drafts * * * 
drawn upon it * * * which grow out of 
transactions involving the domestic shipment 
of goods, providing shipping documents convey- 
ing or securing title are attached at the time 
of acceptance, or which are secured at the time 
of acceptance by a warehouse receipt or other 
such document conveying or securing title 
covering readily marketable staples. 

There would seem to be no greater reason 
for requiring shipping documents to be physi- 
cally attached or fastened to the bill than there 
is for requiring other documents securing such 
bill to be attached or fastened. 

Whether the Board should approve the 
practice under which a bank accepts bills 
secured by documents which are in the pos- 
session of another bank, presumably acting as 
agent for the accepting bank, is a question 
which involves a consideration of a matter of 
policy rather than of law. If approved, the 
Board might consider what evidence should be 
in the possession of the accepting bank of its 
title to the collateral security at the time that 
the bill is accepted. 

Respectfully, 
M. C. Exxiorr, Counsel. 


To Hon. W. P. G. Harpine, 
Governor Federal Reserve Board. 
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An Act Authorizing National Banks Located in Georgia 
to Act as Trustee, Executor, Administrator, and Regis- 
trar of Stocks and Bonds. 


On August 21, 1917, the governor of the 
State of Georgia approved a bill passed by the 
State legislature authorizing national banks 
located in Georgia to act as trustee, executor, 
administrator, and registrar of stocks and 
bonds. The bill reads as follows: 


To be entitled an act to authorize national 
banks located in this State to act as trustee, 
executor, administrator, and registrar of stocks 
and bonds, when empowered so to do by the 
laws of the United States; to prescribe how 
the oath, when acting as executor or adminis- 
trator, shall be taken, and for other purposes 
connected therewith. 

SroTion 1. Be it enacted the General 
Assembly of the State of Georgia, That it shall 
be lawful for any national bank located in this 
State, when empowered so to do by the laws 
of the United States, to act in this State by 


any and every method of appointment and in 
any capacity whatever as trustee and as 
executor, administrator, or registrar of stocks 
and bonds. 

Src. 2. Be it further enacted, That the oath 
prescribed by the laws of this State to be taken 





by executors and administrators may be taken 
when a national bank acts in such capacity, 
either by the president or a vice president, or 
a cashier, or some trust officer designated for 
that purpose by the national bank proposing 
to act. The oath as trustee, if required, may 
be taken in a similar manner. 
Src. 3. Nothing herein contained shall be 
considered to relieve a national bank from 
iving a bond, when such bond under the 
aws of this State is required to be given by 
an individual acting in any of the aforesaid 
capacities. 
EC. 4. Be it further enacted, That all laws 
and parts of laws in conflict herewith be, and 
the same are hereby, repealed. 





Synopsis of State Laws Relating to Bank Reserves. 


The analysis of the State laws relating to 
the amount and character of reserves required 
to be maintained by banks incorporated under 
the laws of the several States, which begins on 
page 768, has been prepared by the counsel’s 
office of the Federal Reserve Board for the in- 
formation of Federal Reserve Banks and 
member banks: 
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PROVISIONS OF STATE LAWS 


{ Note.—The figures in parentheses always refer to the authoritiescited in the lastcolumn. The amounts expressed in 




































































Total tof Vault reserve. Balances in reserve depositaries. , 
State. | trict | Institutions affected. | - ore eed eT 
No. | equired. | Amount. | May consist of— | Amount. | May be carried in— 
Alabama...) 6 | All banks, firms, per- | 15 per cent of de- | Banks and bankers; provided said 
tions doing ng mand deposits 2/5 Cash on hand (1). 3/5 balances are payable on demand 
business (1). (1). se 
Arizona. on- 11-12 All onl, bankers, | | 
banking associations 
15 per cent of ag- Lawful money of Other banks approved by Comp- 
oy we gregate deposi 2/5 United States| 3/5 | troller (1). 
$) doing busi-| ‘1)- (1). 
ness in State (1). | | 
| | 
5 per cent of net 
Savings and loan cor- | " profits to be set | 
porations havingno| cide each divi- 
capital stock (3). dend day (2). | 
Arkansas...| 8 | | 
| | 
20 per cent of ag- | Other banks or trust companies, 
| | Reserve agents (1). ite deposits 2/5 Cash (1). 3/5 | in or out of State, approved by 
fi): | | commissioner (1). 
| 
| 
pod ay | | 
pos ot | | | 
} ! 
ot | as 
| | | | Any other bank, banks, or trust 
15 per cent of ag- | |Remain-| companies which have been ap- 
| All banks (1). gsente deposi A part (1).) Cash (1). | der(1). | proved by commissioner as Re- 
| } . | | serve Agents (1). 
} | 
Mm | | | 
| } 
California...) 12 | All commercial banks | | 
and all trust com- | 
panies doing com- | 
| a anes ty - | | Federal Reserve Bank (if member), 
| cipal place of busi- | One-third of total | te See ee 
ness in cities of 100,- reserve in gold | | Sich dapositaries saay be banks 
| 000 or over (2), (9). + a Me — | ornational banking associations 
€ All commercial banks gold certificates, | > be ph boy an 
and trust companies or notes, and ad- | wt oa of $1,000,000 ene lo- 
| doing commercial ditional 4 in | | SMted in New YorkCity,Chi 
business in cities of old coin or bul- | Soetom Bt’ Louts, on Philadel’ 
50,000 to 100,000 and | 15 ner cent of de-| —/? jon United!) 1/2 | dhis. But no bank or national 
all reserve deposi- ats (2) | States gold cer- ank association shall be 
taries in the State | Posts \*)- tificates or notes, | deaignated ea depositary unless 
and in cities or judi- | or any other | | ithasacai [rab 6 po lus of the 
cial townships of | form ofcurrency | | jallowine Pe ae $250,000 if in 
ap Sen Sa > | we a city of 300,000 or over; $200,000 
(9). | the laws of the | oo , Amy 
| United States | if ina city of 100,000 to 300,000; 
All commercial banks | (2). | $150,000 if in a city of 50,000 to 
and trust companies = ” pre elsewhere in the 
doing commercial | 12 per cent of de- | (2). 
business and located posits (2). | } 
elsewhere in the | 
State (2), (9). 
| +f ck | | 
ullion t 
2} Percent) States 'g o | d | | 
osits: certificates or | | Reserve depositaries same as for 
ut re ao yee 4 in | os banks (see above) 
oo) coin or | } ). 
Savings banks and! 5 per cent of ag- | poy Rhy ullion, United | Not more than 5 per cent of de- 
savings depart-| gregate de-| in on States gold/| posits shall be deposited in any 
ments of banks (8). | _ posits (8). | i. | certificates one bank and not more than 15 
to ex. | 0F,notes, or any | per cent in all other banks; ex- 
| geed other form of cept with consent of superin- 
$400 currency author- | tendent of banks (8). 
| (8) 4 ized by the laws | 
Tels of United States 
). 
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RELATING TO BANK RESERVES. 
percentages are based on the amount of deposits; those expressed in fractions, on the total reserve.] 
Remainder. | Carried in ! 
Provisions for enforcement of 
. | Federal Reserve Remarks. Authorities, 
Amount.) May consist of— Bank, regulations. 
| | (1) General 
Banking Ei 
| sec. 19. 
| Upon failure of any institution 
em savings banks) to 
main —— reserve, the 
hibit it from doing any farther 
rom an er 
business and may declare it to Sn 0.” 
a | be insolvent (1). (2) 1d, par. 2196. 
The corporation may provide by its 
| Invested as other funds by-laws for the disposal of ‘any 
| of corporation (2). excess in the reserve fund over 
| $100,000 (2). : 
' | 
| | If two consecutive statements 
j | of reserve agent show defi- 
| ciency in its reserve, commis- 
| sioner shall notify bank to re- | 
| } | store it,and if third consecu- | 
| | Base | 
a as been resto! e | 
| eommissioner shall immedi- Any State or National bank doing 
ately revoke the right to act | business in the State may, after | 
as reserve agent. National | examination and approval by | (1) Acts 1913, 
banks may substitute copies | bank commissioner, become re-| No. 113, sec. 25. 
| of statement required by the serve agent. Reserve agent must | (2) Id., sec. 26. 


' 
| 
| 
} 


National Banking Act (1). 


While the reserve of any bank 


not a reserve agent is below 
the required amount, it must 
make nonew loans or discounts 


(except sight drafts); and, | 


after 30 days’ notice, receiver 
may be appointed (2). 


furnish commissioner five state- | 


ments each year (1). 


- 








| | j 
| 
All State banks | If any bank fails to maintain | 
| allowed to be- total reserves required the 
| come mem- superintendent of banks ma 
bers of Federal} impose a penalty on it as fol- | 
| Reserve sys-| lows: 6 per cent annum | 
| } tem and con-| upon any encroachment not | j 
form to allre-| exceeding 2 per cent of de- 
1 quirements its; 8 per cent annum 
thereof (5). upon ac<iditional encroach- , All banks must maintain se te | 


And banks be- 
coming mem- 
bers expressly 
permitted to 
maintain on 
deposit with 
Federal Re- 
serve Bank 
such portion 
of its reserve 
as oe | be re- 
uired by the 
‘ederal Re- 
serve Act (2). 


ments in excess of 3 per cent | 


and not exceeding 4 per cent 
of deposits; 12 per cent per an- 
num upon any additional en- 
croachments in excess of 4 per 
cont of deposits (2). 


reserves are below the re- | 
quired amount no new loans | 
or discounts (except of sight | 


peg nor any dividends 
shall made; and, after 30 
days’ notice from the bank 
superintendent, it may be 
deemed insolvent (2). 


reserves for each department, of 
| the kind required for that depart- | 
ment (3). 
Trust funds held by a bank or trust | 
company can not be counted as 
part of reserve (4). (1) Bank act,"as 
amended, 1915, 
sec. 19.; pa 
(2) Id., sec. 20. 
(3) Id., sec. 25. 
| (4) Id., sec. 32. 
| (5) Id., sec. 56. 


| (7) Id., sec. 64. 
(8) Id., sec. 68. 
| (9) Id., sec. 106. 


| | 








| Reserves on hand, | 
bonds of the United 

| | tates or gold coin or 

bullion, United States | 


23 per gold certificates or 
cent! notes, or any other | 
(8). | form of currency 





No new loans may be made dur- 
ing deficiency in total re-| 


serves (8). 


“No savings bank or savings de- | 
| partment shall receive deposits of 
other banks other than savings | 
deposits, and such deposits shall | 
not be treated or considered as | 
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Provisions of State Laws Relating 



















































































Vault reserve. Balances in reserve depositaries. | 
Dis- | Total amount of | 
State. trict | Institutions affected. -aserve required. | ~ am 
0. | Amount, | May consist of— | Amount. May be carried in— 
| EY Reece? Etat I 
California— 12 10 per cent of any | 
Contd. amount of de- 
my m-4 aR to | 
000,000; 74 per 
} | cent of any 
amount from | | 
| $2,000,000 to 
| Mutual saviugs ere | 
| Gesu andeset amount from 
$5,000,000 to | 
| | statute (1). | $15,000,000; 2% | 
; per cent of any 
amount from 
$15,000,000 to 
$40,000,000; 1 
per cent of any 
2 amount over 
$40,000 (1). | 
Mutual savings | 
banks created after | At least $1,000,000 | 
enactment of the (6). } | 
statute (6). 
| 
Ganete... 10 | 
| Reserve Banks (1). 25 porte Cl) of de- | National banks located in cities 
posits (1). | designated by Federal law as re- 
| serve cities, or banks or trust 
| com les designated by the 
| 15 per cent of sav- | 20 per cent p oeein ee ae. on 
| ingsdeposits| of re | | 4 te as reserve banks such 
Savings banks (1). and 20 per cent | quired | Cash (1). | = tount i 
of other de- a oe Seuss companies in 
its (1 1 other States as he may deem 
posits (1). (1). necessary (1). Butno bank shall 
= on deposit with any other 
| bank for more oe & ys = 
any year more than 20 per cen 
All other banks (1)....| 70 Per cent of de- | of its own deposits (2). 
e, 
Connecticut.) 1-2 | Gold and silver Federal Reserve Banks; or another 
coin, demand bank being member of Clearing 
| 12 cent of de obligations of House Association of New York, 
| thand deposits United States, Boston, Philadelphia, Chicago 
| State banks and trust) 5 t of 1/3 or national bank 1/2 Albany, or Buffalo; ora 
| | companies (1). per on ts currency, or Fed- banking association, State bank, | 
(1) leposi eral Reserve or trust company located in New | 
’ notes and Fed- Haven, Hartford, Bri y 
eral Reserve or Waterbury, and a by 
Bank notes (1). bank commissioner (1). | 
- 
Delaware...| 3-4 | Alltrust companies re- 
ving ts, all Any bank or trust company in | 
State » indi-| 15 per cent of de- | Lawful money of laware ha’ capital of at | 
viduals, 4 he? ~~ deposits | United States, least $50,000 surplus of at | 
and firms of bank- () | gold or silver least $50,000, or any bank or | 
ers doing business in : 1/3 | Certificates, or 2/3 trust company, or individual | 
cities of over 50,000 | notes and bills banker or of bankers doing 
(1). | issued by nation- business in Philadelphia, New | 
| al ng asso- York City, or Baltimore, all of | 
Similar institutions | 10 per cent of de- | ¢iations (1). which must be approved by in- | 
elsewhere in the| mand deposits surance commis r (1). 
State (1). (1). } 
| 
District of| 5 | 
Columbia. 
] | 
Florida. .. .. 6 i | 
20 per cent of ag- | Lawful money of | | Banks or bankers in other cities | 
1 ae compa-| “‘gregate deposits! 2/5 | United States | with which such company may 
Y (1). | (1) keep its current account (2). 








| 
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to Bank Reserves—Continued. 









































Remainder. ‘ed in 
7 Federal Reserve Provisions for entomooment of Remarks. | Authorities. 
Amount.) = May consist of— Beak. 
Somes — it. 
| 
| 
| 
The directors of any mutual dividend, 
bank must, before each di OD eended iis, 
| carry at least 7, of the net 
| for the p gyn | Tae. 
The deqestp shall not be in-| reserve fund; but such bank ma Id.’ sec. 25. 
while the reserve re- provide by its by-laws for the ais | Id.’sec. 32. 
| quirements are not complied | posal of any reserves above the - Id.’ sec.56 
| with (1). bsg amounts (7). Losses 6) Id. sec. 60 
} be paid from the reserve | " Id.’ sec. 64 
| fund; Bat the fund mast ook be | (9) Tac 08 
| u Ow e 
} amount (17). — (9) Id. sec. 106. 
| | 
| 
| | | 
T | | 
| | 
| | 
| While, sesarve es impaired the | 
| may make no new loans | (1) Session?Laws 
| | SaMeaa aetny eae ata chap. 
| | ee ae a Ter 
| | | See. bee stein | (3) 3d, see. 26. 
sioner a. | 
| 
| 
= 
Stptutoes express- Nonew loans, discounts, or divi- 
| Bonds which are legal dends may be made while re- | “Demand deposits” include all 
| 16 | “imvestenemts for Gave Serre toconsist serve y low requirement; aod ie —_— —— 30 days, | (1) Public Wacts 
© | Soe) © and i if prrenans hot met af- ? include ali | © 1917, chap.10. 
| ay Federal Re ter 30 receiver after 30 days (1). 
| serve Bank(1)| may be sppointed eed (1). 
' | 
| i 
| | 
| While the reserve of any institu- 
| tion is below req amount, 
| { > must = oy) any ~ | 
loans or except on | (1) Laws, cha 
t drafts) or make any divi- | , y 
pate if reserve is not | dt ’ 
restored after 30 days’ notice | ix 
} from insurance commissioner 
the s institution will be deemed 
insolvent (1). 








| | 


There is no statutory 
of reserves in the 
Columbia. 


"Sleerict ot 





| While the reserve is below the 
| Depa: or bonds of required amount the company 


| the United States, must make no new loans or 
Florida, or counties discounts (except of sight 
or cities of Florida drafts) nor make ony vi- | 
| approved by the dends; and, after days’ | 


Comptroller (2). 
Po! 


notice, areceiver may be ap- | 
inted (1). 





| (1) Code, 


8 8 
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Provisions of State Laws Relating 













































































Dis- Vault reserve. Balances in reserve depositaries. 
State. | trict | Institutions affected. | Lota! amount of —— 
No. Amount. | May consist of— | Amount. May be carried in— 
Georgia... -. 6 
All banks and corpo- | 25 per cent of de- 
rations doing bank- mand deposits Cash in hand (1). | Banks and bankers (1). 
ing business (1). (1). 
| 
| 
| ] | 
aiceatiad| 12 | 
| | 
| | f | 
" 15 per cent of ag- | 
| All State banks and | 
| | trust compan ies (1). | ma depos- 2/5 Actual cash (1). 3/5 Good solvent banks (1). | 
} } ‘ | } | 
eS | | | : 
| 
| | | | ' 
| 
Illinois... .. 7-8 | Banks and trust com- | 
| paniesin Chicago. | 25 per cent. 12 a 1/2 Approved Reserve Agents. 
ae. aE 15 per cent or 20 
Banks and trust com- per cent, 
panies outside Chi- pending on size 2/5 3/5 Approved Reserve Agents. 
cago. of town. 
| , 
Indiana..... 7-8 | | 
| 
All banks of discount 
and deposit, sav- | I 
| ings ban y — ¥ 123 per a of ag- | 
| trust and safe de- gregate commer- | | 
pest companies, cial Sepesias Bo *- | 
an vate banks payable on > 
seeing commer- mand and sub- | hare eed *41)-1 
cial deposits payable | ject tocheck (1). | 
upon demand and 
| subject to check (1). | 
| 
| 
ee 7 | All State banks in | 


cities and towns of 
less than 3,000 (1). 


10 per cent of total 
eposits (1). 





All State banks in | 
cities and towns of | 
3,000 or more (1). 


' 


15 per cent of total 
deposits (1). 





Savings banks doing | 
| commercial business | 
| and located in cities 
| or towns of less than | 
| 3,000 (2). 
| 


i | 





15 per cent ofsight | 
and demand de- 
posits and 8 per 
cent of savings | 
deposits and | 
time certificates 
having definite 
time of matu- | 
rity (2). 





| Savings banks doing 

' eommercial business | 

and located in cities | 

| | and towns of 3,000 | 
} | Or more (2). 


Savings banks doing 
exclusively savings 
bank business (2). 





|_Pe 


20 per cent of sight 
and demand de- 
posits and 8 per 
cent of time de- 

posits (2). 





8 per cent of de- 
posits (2). 





Trust companies (3). 








(See “ Remarks.’’) 


Lis 
| 
| 








17/20 


Other State or National banks (1). 
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to Bank Reserves--Continued. 


Remainder. Carried in 
: Provisions for enforcement of 
_ | Federal Reserve 
Bank. regulations. 


Amount, May consist of— 





Remarks. Authorities. 











_ Banks expressly 
rmitted to | 
aed 
rs 0 | 
| d- | 1) Code 1910, 
Balances or stocks and , — There is no provision regulating the | ‘ wo 2276. 
| bonds actually owned | pm _" “— proportions of the various kinds | hate, me, 
and held (1). of reserve. 








All State banks 
expressly per- 
mitted to be- | 

come mem-j| While reserveis below required | ; 
= of Fed- coun no pt of ae or fs) ; (1) Suskna ise, 
Reserve | coun ioueens: — draf | as amen 
System, and| shal ke 2 (). not considered part | 1915, sec. 39. 
to comply a ae roy Gack es A. Hy Id., sec. 40. 
with F 1 missioner, the charter may be | | (3) Id., see. 41a. 
Reserve Act,| forfeited (2). 
all State laws 
| notwith- 
| standing (3). 








| | No reserve an oe by statute, but 
auditorrequiresreserves indicated, 
| as susaeer” of practice. 


| 


| Banking is under supervision of 
} auditor. 
| | Savings banks are also permitted * 
| “keep in reserve not exceedin 
| per cent of the total amount o = 
; - without investment, or 
j ‘ — the same on call with or 
| without interest in any bank in 
any adjoining State or i nF 
under the laws of this State, or in . 
any hen bank of such State, or in any | ‘?) 1, chap. 71. 
bank in the United 
States, provided that no such de- 
— shall be made outside the 
tate of Indiana, excepting in 
national banks as with- 
out the ope of the eudiber of | 
the State of Indiana” (2). 



































} 
{ 


| (1) Code 1897, sec 

| | All State banks, 1867 (as omead- 
| | savings banks, | | | ed 1917). 
| | and trust com- | | By a later enactment, all the (2) eupe 

panies are em- | Yisions of the section reguiating 1215 (as am 

| powered to be- | reserves of savings banks are —4 ed 1917), sec. 

come members | applicable to trust companies (3). 1860. 

of Federal Re- (3) 1913 Supp., 

} serve Banks | sec. 1889m 

| (4). ( ) ims {SUPP 





12655—-17-—-T 








774 FEDERAL RESERVE BULLETIN. Ocrozsr 1, 1917. 





Provisions of State Laws Relating 








Dis- : Vault reserve. Balances in reserve depositaries. 
| 

State. _ Institutions affected. Roentgen 

| Amount. | May consist of— | Amount. 


Kansas..... 10 | wy, except | 
that, up- | 
on ap- | 
roval of | 
ank) 
commis- | 
| Banks in cities of less | sioner, | 
than 50,000in which | 12 per cent of de- banks in | } 
| thecreditsdueother| mand deposits | cities of | 
banks are less than and Spercentof | less than 8/12 
20 per cent ofits de- | timedeposits(1).. 1,000| 
posits (1). shall not | Solvent banks none of the stock- | 
be re- | | | holders of which are stock- 
| , quired holders in the depositing bank, 
| to kee | cot when a eer). by State 
in vault k commiss: 
more 
than 7 
(1). 





May be carried in— 























Banks in cities of less 
than 50,000 in which 
— due =| | 15 ee se of | 
anks are not less | man epos: 
than 20 per cent of | andSpercentof °/15 10/15 (1) 
its deposits, and | time deposits(1). 
banks in cities of 
50,000 or over (1). 





25 per cent of de- | 


ts subject to | 
| Trust companies Te- post “ ” San 66 ” | 
| ceiving deposits (4). | check end 10 | (See“‘Remainder.”’), | (See ‘‘Remainder.’’) | 
| Deposits (4). 





! 


Kentucky..| 4,8 | Banks and trust com- 
panies in cities | 15 per cent of de- 

whichare reserye.or | ind éper cant of | 
central reserve cities 

under Federal Re-| timedeposits(1). 
serve Act (1). | 


1/3 “Money”’ (1). 2/3 “ Other banks’”’ (1). 





All other banks and | 12 per cent of de- | 
trust companies in- mand deposits | 
corporate: under and 5 per cent of 

| laws of Kentucky time deposits | 





(1). (1). 
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to Bank Reserves—Continued. 





Remainder. 


! 

| Carried in 

E Federal Re Reserve ete eae of 
| 





Remarks. Authorities. 
anus May consist of— 








(@) Bank law, 

The reserves carried by banks in sec. 12; Gen. 

— - * “eS ae | = 1915, sec. 
| against, un regulations of the | 

ae, ee bank commissioner, for the pur- | (2) Bank law, 

pey dividen + i e re _pose of meeting liabilities (1). | see. 12; Gen. 

qu reserve is maintained Tho ak commissioner may sus- | Stat. 1915, sec. 
| pend any of the reserve require- | 

Any bank the reserves of which _ ments for a period ot to cmeend 30 (3) Bank ye, 


are below the required amount , ’ day: 
ys and may renew such sus- | sec. 
which shall violate any regu- | Stat. 1915, sec. 


tothe of the bau esanenie- Beaave for periods not to exceed 


5 days (2). 
—- —_ be vee ER here are also very detailed pro- | (4) Trost om. 


visions for a guaranty fund tothe| 
after 30 days’ notice, shall be | benefits of which any bank filling | en ang ‘atat. 








deemed insolvent (3). | certain requirements and making | _ 1915, sec. 2389. 
— Semuviiin autn ba bo ae certain contributions may become (5) Gem. Stat. 
in same manner and na tat art. 2 at 


subiect to same rules | 
as State banks, except 
United States bon 
and demand loans se- 
cured by United | 
States, State, pcoaery, 
or municipal bonds to 
cash value of such loan | | 
shall be accepted as | 
part of legal feserves 
of trust companies | 

in lieu of deposits | 
in banks (4). 








| 

| 

| | “Demand deposits” include all de- 
| | State banks and | whiie reserve is below required | _ posits payable within 30 days, an 

A amount, no new loans or dis- “time deposits” include all de- ay Ky. Stat., 
| witak to be. counts (except of ~ t= drafts) posits payable after 30 days and ec. 6. 
comemembers| § —_— = 
| of Federal Re- days’ Mo ch mas may be 


| serve Bank. appointed ( 


all savings accounts and certifi- 

cates of deposit which are subject @) 14, Sec. 585. 
to not less than 30 days’ notice 
before payment (1). 








| 
| 
| 
| 
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Provisions of State Laws Relating 




































































a | Vault reserve. Balances in reserve depositaries. 
8- | 
State. | trict | Institutionsaffected. | Total amount of 
| No. Amount, | May consist of— | Amount. May be carried in— 
| | 
} 
Louisiana ..| 6,11 
| 
i | | 
' 
| j | 
| 
_ 
| 
| All banking associa- 6 per cent } 
tions carrying he 20 per cent of de- Pt de- | Cash balances in other solvent 
a reseed depot mand deposits | mand de} Cash (1). banks (i). Gee also “Re- 
and exchenee of qd). _ | marks.’’) 
circulation (1). | 
| 
| | | | 
oo | 
| } ' 
| | 
| | | | 
| | | | 
| j 
pe 
| | | 
se eee | | | 
{ | | 
| | 
a 
| | 
| Corporations’conduet- | 95 6 per cent 
r cent of de- of de- ‘ 
ing savings, safe de- rhand deposits | mand | Cash (3). Other banks (8). (See also “Re- 
t, or trust bank- | (3) deposits | mainder.’’) 
g business (3). ie (3). 
: | | | 
j | i ' 
’ | t | 
Maine. . .... 1! | | 
} } | 
| | 
| Any national bank or any trust | 
Lawful money or or i, 
} at . : i pany created under laws of | 
| Trust ane a | 15 per cent of de- | setiene hen’ Maine or any trust company to- 
companies having | “mand deposits | but | 2/3 cated in New England States or 
pee ay hg receive | (1). euee {). | New York and approved by | 
sits (1). | bank examiner (1), (but see | 
serve Act). | Federal Reserve Ao 
| | | 
| | | 
3 of 1 per cent of ; ; | 
S—- i 
| ofde eve’ 
| Savings banks (2). | 6 months until | ® ae 
; reserve fund ve } | 
; amounts to 10 | | j 
\ per cent (2). ' j | 
| | bi | 
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cent of ave amount of deposits 
for ion © menthe a 





Gomstenm Carried in 
Federal Reserve | Provisions tor entoroement of Remarks Authorities. 
Amount.) May consist of— Bank. 
All aw} banks, 
sav 4 
and trust com- 
panies are ex- 
r- 
Bills of exchange or dis- mi to be- 
counted paper ma- come mem- 
Gon exppee,| Yeas Ree 
more one year le e- 
or bonds of the United | serve bank of | Tf the amount of lawful money | 
tates, , or | their district | $0 Shee Pony caine oe | 
of the several — (5); and there- falls below >the ped | 
districts upon they be- req 
| => = come subject | mount and remains so for 10 
age districts, road dis. | to the reesia: | 8¥8,, it is the duty of the | 
| tits, or iuniel tions of such | président of the bank to notify | 
H i oo examiner 0 } 
—— ~— j ae ton Re- shortage, and it is unlawful for | After providing for the reserve 
eis default in | but shall —_ the bank to discount any new against demand deposits the act | (1) Act 1790f 1902 
| ment of in-| be deprived of paper until the pro T reserve provides: “For the remainder of aS amended 
oa uring the pre- an as their is reestablishec y failure the aggregate amount of its de- by Act 184 of 
coliae tee ore. or| rishts. and| 2 comply with this regula-| posits it shall keep on hand an| 1916), sec. 14 
aa penne were vil a tion a bank forfeits $10 for each amount equal thereto in lawful | (2) Id., sec. 3. 
since the bonds were | Brivicges un- | day it is in default (4). money of United States or cash (8) Act 45 of igs 
been cetandien fve| tenkine laws balances in some other solvent amended 
- : ing ~ OT i re bank, or bills of exchange or dis- by Act . of 
er ),¢ - | visi PY counted paper maturing within } 16), 
omarks.”) net repeal ae not more than one vert or in such | (4) Ace 179 of 
cecilia aa bonds as are described in sec. 3 of | | 1902, sec. 1 
he State Bavings dagcaita ob enliieh to | benes nt, ” 
Sav eposits not su 0 — 
Oe laws withdrawal “except u notice’? 6) Id. 
| ple are not considered Ganad 7) Id. a ; 
| Lawful money of the posits (1) (3). 
| nited tes, or Cas 
| due from other banks 
| or bills of exchange or 
inted ma- 
turing wi not 
~~ than one year, 
scurtesattbe ted 
secur n : 
| States, or of any of | (See above.) 
| the United States, or 
of the municipalities 
| ~ as pub- 
or thereof, 
or of t peas boards | 
| of the State of Louisi- 
| ana (3). 
Trust com 
Bonds of the United 
States, District of Col- | les permitted 
umbia, and New Eng- members of 
land States, New Federal Re- 
York, Penns venta, serve System, 
Maryland, Ohio, In- wm Whenever the reserve falls below 
diana, Kentuck and thereupon | "the required 
1/3 Michigan, *Wisconsin’ { hey ry ey sonal ak be en ther eaten 
Minnesota, Iowa, Illi- ores pommae 1 eee by new loans until the 
Dois, M i, Kansas, ments of the req reserve is restored (1). 
aiolate prep x} Federal Re- 
he corporat ), serve Act in- =" ous. 
(bat woe Federal Ke: — eo (1) . oo 
serve Act). 
| quirements(1). (@) Rev. stat, 
| | c. 48, sec. 28. 
| Before declaring dividend } of 1 per 
| 








pi 
foe to the reserve fund” un- 
t The reserve fund amounts to 10 10 
per cent of the The re- 
ser\@ fund must be kept constantly 
“to secure against losses and con- 
”? until it amounts to 5 
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me sos cg | 
Dis Vaultreserve. Balances in reserve depositaries. 
State. | trict | Institutionsaffected. | opel omouneg! | - — 
No. Amount. | May consist of— | Amount. May be carried in— 
| 
| | aa Te ali — . 
Maryland...| 5 
5 er 10 er} Such banks or trust companies 
All banks except sav- | 15 per cent of de- | cent of cent of | of the State of Maryland or else- 
ings banks without mand deposits demand | Cash (1). demand where, of good standing, as the 
capital stock (1). (1). ors oe pcord of t directors may direct 
| | | 
| | i 
| | | 
j 1 
fee | eal i 
15 per cent of de- Ff oO" | Same as above, except part of 
All trust companies (1). el deposits | (See ‘‘ Balances. ’’) | Seen this may be cash in bap (1). 
a) eal 
| 
| 
| | 
Massachu- 1 | | 
setts. | 2/5; but 
All trust companies | 15 per cent of de | ™™S5 
doing pease in mand deposits po a 
a oF | least : laees meee An trust company in Boston au- 
ays id ne thorized to act as Reserve Agent, | 
be i ~ ifcates, or | 3/5 (but | With consent of bank commis- | 
he oe pee on "bills y a Qs sioner; or any national banking 
ga t = 4 b 4 ie ks”), association doing business in 
gem oe eo, | ).| Massachusetts, New York City, 
| Sec) i oe Philadelphia, Chicago, or Al- 
| Rene or Federal Re at [B ~~ oD Reserve 
Trust companies : 4 ank of Boston Q 
Boston and less A. 20 ae 8 cent is deporte serve Bank (2). 
3 miles from State- (iy. sive of 
house. savings . 
| de ts 
(2). 
Michigan...) 7,9 — designated ym 
@ reserve de- 
: 20 per cent of total 
itaries and lo- 1/2 Lawful money(1). 
tated in cities of deposits (1). 7 
less than 100,000 (2). 
Any banks in cities approved by 
Commercial banks | 15 percent of total 
(1). depesite (1). 1/2 Lawful money (1). 1/2 tf 1° 7 aia as reserve 
15 per cent of total National or State banks in State 
Savings banks (5). Tepeats 5). 13 Lawful money (5). reserve cities (6). 
Minnesota. . ® | state banks in reserve | 15 per Ber sent of - 
othe @. and 5 end 5 per cent of — eee | Solvent banks; but no bank hav- | 
posits(2). or Sotiae al | inglessthan $25, ,000 surplus shall | 
1/4 bank notes, and 3/4 | act as Reserve Agent, except | 
12 per cent of de- Federal Reserve | witha pees ofsuperintendent | | 
mand deposits | of banks (2). 
State bee Be in and 5 per cent of notes (2). } 
reserve cities (2). time deposits(2). | 
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Authorities. 








or Baltimore, or bonds 


counts may be made (except 


Renebaden: Carried in | 
a — " a Federal Reserve | Provisions - rt forcement of Remarks. 
Amount. May consist of— . 
| | 
| 
| Balances, or bonds, or When reserve is below required In estimating the amount of de- 
; H ; ts of a trust company for 
ublic stock of United amount no new loans or dis- 
tates or Maryland, @ purpose of deter the 


amount of reserve, deposits made 





ay Code, Art. 
I, sec. 61. 
































of sight drafts); and, after 1 
5 per| Of any county or mu- p chan notice, a@ receiver may by po byw py b-- (2) Id., 62. 
cont | cipal corporation af be appointed (2). city stock are not counted (1). | 
| mend | be approved by the | 
depos- banking commission- | 
its'(1) er; but only securities | 
‘| deposited with State | 
} | treasurer may be } | 
| counted in this re- 
serve (1). | 
: | 
‘ee | 
j { 
| 
No new loans or investments 
| Bonds of United States | Balances Te- may be made while reserve is — 
or Massachusettscom- | quired to be} below required amount; and | (1) Acts 1908, ch. 
| puted at fair market | carried in re-| if reserve is not restored after | 520, sec. 8.. 
| value, whichare abso-| serve deposi-| 60 days’ notice from bank | (2) Id., sec. 9 (as 
| Not over! lute property and in taries are ex- co! oner, receiver may be | The bank commissioner may au- amended 
| 475 | ~~ ‘possession of corpora- press! per- om. orifbankactingas |  thorize any trust company in Bos- Acts 1917,cha y 
" | tion (2). (This may mitted to be eserve Agent failsto meetre-| tonto act as Reserve Agent (3). 2R3 yaa 
be substituted for carried in the serve requirements after 10 | (3) Ny sec. 10 
part of required bal- Federal Re- days’ notice from bank com- | (4) Id.’ sec. 11. 
ances with reserve serve Bank of missioner he may revoke au- = 
depositaries.) Boston (2). | thority to act as Reserve | 
| Agent (4). I 
i } } | 
| | 
| | | 
| } 
| | ] 
| | (1) Comp. L. 
| | 2) Bub. Acts 
ub. c 
| | State banks are | when the reserve of a commer- : 1013, No. 26, 
eo | cial bank is below the required | It is the duty of the bank commis- —— ney 
| ‘bers of Feder- | amount, it may make no new sioner to annually designate cer- Banking Act 
| al Reserve | loans or discounts (except of | tain cities as reserve cities (2). (3) Com. 
> em and | sight drafts); and, after 30| When a bank combines commer- | ‘“},9- see 6114 
| statute ro- | days’ notice, a receiver may be cial and savings business separate (4) Pub. Acts 
} vides Seal bes | appointed (3); and a bank in a reserves must be kept for each (6). 1915, No. 25 
serve of bank | Teserve city failing to comply | Trust companies are not permitted 34 “arty , 
doing so shall | With the reserve requirements | to do general banking business, (sh Comp. L 
be fixed by may be denied thé right to act and there is no provision for re- 1897. sec. 6116. 
Federal Re as a legal depositary of reserve serve. as amended by 
serve Act (4). | funds (2). Fab. Acts 1913, 
Balances, or United ‘wr 
2/3 4 (6) Comp. L. 
States bonds (5). 1807, seer B18. 
State oe and 
— (1) Session Laws 
nies express! While reserve is impaired no “ Stay 9? o? 
rmnitied "to | “new loans or discounts (except | Tefuae"dosignated ms ieserve cities | Nos 
ome mem- of sig s ie | ee 5: 
bers of Feder- | and.no dividends declared (2). | >Y Federal authority (2). | 2 








al Reserve. 
System (1). 
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Institutions affected. 


Total amount of 


Vault reserve. 


rt 


Provisions of State Laws Relating 





Balances in reserve depositaries. 





reserve required. 


Amount. 


May consist of— | Amount. 





Banks doing business 
in cities or towns of 
less than 50,000 (1). 


15 per cent of de- 
mand de 


ts 
and 7 per cent of 
time 


posits(1). 





Banks doing business 
in cities of over 


25 per cent of de- 
mand deposits 
ont per cent | 
of time depos- 
its (1). 





May be carried in— 





| 


Actual cash or | 
balances (1). | 


| 





| 
| 
| Good solvent banks (1). 


| 
| 





15 cent of de- 
mand deposits 





All banks located else- 
where (3). 


15 per cent of de- 
a deposits 





Trust companies and 
banks members of 
Federal Reserve 
Bank in cities of 
over 200,000 (3). 


(See Federal Re- 
serve Act.) (2) 


All except 
amount 
on de 

osit in 

ederal 
Reserve 
Bank 
(3), (7). 





Banks and trust com- 

ae in cities of 

000 or over (7) 
(13). 


18 per cent of de- 
a deposits 


7 per cent 
of de 
mand 
deposits 
(7). 








Trust companies in 
cities of from 25,000 
000 (7). 


? 


15 per cent of de- 
oe deposits 


6 per cent 
of de 
mand 
deposits 
(7). 





Trust companies else- 








15 per cent of de- 
om deposits 








| 
| 


Any form of coin 
or currency au- 
thorized by law 
of United States, 
except that a 
bank 


200,000 shall not 
count Federal 
Reserve notes 
(3), (6). 





Banks, trust companies, or Na- 





tional Banking Associations ap- 
aes, by bank commissioner 

















where in State (7). | 


Banks not reserve | 
banks (1). 


15 per cent of de- 
oa liabilities 





| 
| 


| Reserve banks (1). | 
; 


25 per cent of de- 
posit liabilities. 


Banks approved by superintend- 


ent of ks as reserve banks, 
Any State or national bank in 
city of United States designated 
as reserve or central reserve city 
oy Comptroller of Currency or 

ederal e Board or inany 
city of first or second class in 
Montana may be designated as 
reserve bank (1). 





Banks in cities of more 
than 25,000 (1). 


20 per cent of ag- 
Cc deposits 








Banks elsewhere (1). 





15 cent of ag- | 
Petes 


| 


1/3 











Savings banks (1). 


| 


5 per cent of aggre- | 


gate deposits (1). 


| 
i 








No part of the reserve fund which 


is not required to be kept in cash 
in the vaults of the bank shall be 
Rept ta say do 

1) 


» Would not be a safe an 
proper for such re- 
serve fund (1). 
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Remainder. 


May consist of— 





: | Carried in 
| Federal Reserve 
Bank. 





Provisions for enforcement of 
regulations. 


Authorities. 





If from ea: of, or any 
repor a poce it appears 
that its cash is below 
the requirements it mts it is the duty 
of the board of examiners to 
require such bank to make 


the deficiency within 


days (2). 


Reserve must be in “‘actual cash or 


of each is required (1). ” 








(1) Genera 
ng 
57 


sec. o7. 
(2) Id., sec. 20. 


1 


Act, 














| State banks and 


trust compa- 
nies — @x- 
press per- 
rnitted to be- 
come mem- 
bers of Fed- 
eral Reserve 
Banks 

comply with 
and enjoy the 
rivileges of 
he ederal 
Reserve Act 


2),(12). Mem- | 


r banks ex- 
—_ per- 


ot 


mitted to car- | 
that part | 


their re- 


serve required | 
Federal | 
Act | 
in Federal Re- | 
Bank | 


by 
Reserve 


serve 
(3), (7). 





Upon relation of the bank com- 
missioner the Attorney —_ 
eral may institute proceeding 
against any institution failing 
~ war ly with the banking 
ws 
While any bank or trust com- 
pany has less than required 
amount of reserve it s! make 
no new loans. 


acceptances (5), (9). 


All banks and trust omar 
newine an office in a city of over | 
and being members of | 
Federal Reserve Bank must carry | 
excess of total reserve, over t 
deposited in Federal Reserve 
as reserve on hand (3), (6), (7), (10). 





discounts, or | 


— banks must create guaranty 

by setting aside at least of 

net profits before each dividend 

wale amount equals the capi- 
1 





| 
| 
| 
| 
| 


| Sec. 26. 
| (2) Id., Art. 


(1) Laws 
p. 102, A 


sec. 
| Id., Art. 
wt 14. “Art. 
(5) I Ty “Art. 
sec. 
(6) Id., “Art. 
sec. 116. 
(7) Id., Art. ITI, 


1915, 
I 


’ 


i, 
Il, 
Il, 
U, 
Ul, 


sec. 138. 
(8) I ) Hd. Art. Il, 
os Id., Te Ii, 
(10)1 Td., Art. Ii, 
sec. 171. 
(11) Rev. Stat. 


1909, sec. 1157. 


| (12) love 1915, 


jae 


| (13) i 1917. 


Art. Ilr, 





Any bank be- | 


comin, 
ber of 
Reserve Sys- 
tem and com- 


mem- 


plying with | 
regulations. of | 
same shall be | 
deemed to} 
have complied | 
with State | 
regulations | 


ederal | 


While reserve is below senuired | 


amount no new loans or dis- | 


counts (except of sight drafts) 
shall made; and, after 30 | 
days’ notice, receiver may be 
appointed (1). 





(1) Session Laws, 


1917, chap. 136. 








| Any State bank 


or trust com- 
pany may be- 
come & mem- 
ber of the Fed- 
eral Reserve 
System and 


shall have! 


power to as- 
sume such lia- 
bilities and ex- 
ercise such 
powers as 

anted by the 

ederal Re- 
serve Act (2). 


| For pA a! purpose of providing a guar- 
an fund for the i protection of de- 

tors, every State banking cor- 
poration is subject to assessments 
(3) of } per cent of the average de- 


— or the —— 6 months | 
ier the years } 11 to 19 oh 


and there- 
after », per cent (4). New banks | 
must contribute to the fund 4 per 
cent of their tal stock and are 
thereafter subject to such assess- | 
ments as, added to the original de- | 
posit, will make the contribution | 
to the fund 1 per cent of their aver- } 
age deposits (5). When the fund | 
amounts to 14 per cent of the | 
age deposits no new assessmen 
will be made until it is de: ieted 
below 1 per cent, and if it falls be- | 
low 1 per cent a svecial assessment | 
may be made to restore it (6). | 





(1) Rev. Stat. 
1913(as amend- 


ed 1915), 


1915 
sec. | 
(3) Rev. Stat., 


(2) Beerion Laws, 
ch 


3 


sec. 


’ 


1913 = amend- 


915), 


Id., sec. 324. 
Id., 


8 


sec. 325. 
Id., oe. 326. 
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Provisions of State Laws Relating 





Vault reserve. 


Total amount of 


reserve required. | 





{ 
| 


Balances in reserve depositaries. } 


May be carried in— 












































Amount. | May consist of— | Amount. | 
4 
ee oe a ceeea tame, | aoe = | \~ > —— eo 
j | | | 
Nevada....| 12 All State banks (1). 15 cent of en- ‘ } | Good solvent banks approved by | 
thre deposits (1). | 8 | Aetualeash (1). | = 2/3 | ‘hank examiner (1). But bank | 
| examiner may refuse to consider | 
| Banks doing savings | as part of its reserve balances | 
mea tae | | | fil to furnishes wig tort 
any ess but 10 per cent of de- | | F ai m orma- | 
not general banking _—sposits. 1/2 | Actualeash (1). | 1/2 | tion required to enable him to | 
| business (1). | determine its solvency (1). | 
i ' | } } | 
| | | 
NewHamp-| 1) 
shire. | 
| Lawful money of | | 
| U States 
| (3). Trust com- | | 
| | All State banks, trust | 15 per cent of ag- panies may have | | 
companies and simi- ate deposi gold or silver | | Other banks approved by bank | 
| lar corporations do- | in commercial 1/3 certificates, Fed- | 2/3 | commission (1), 2. See Fed- | 
| ing general banking | department (1), eral Reserve, | eral Reserve Act (2). 
| business (1), (3). (3). — - bey. 
| See Federal Re: | 
serve Act (2). | 
: | 
New Jersey.| 2-3 | | 
| 
15 per cent of im- 
All banks (1). | mediate liabili-/ 2/5 | Cashonhhand(1).| 3/5 | 900d solvent banks or trust com- 
| tiles (1). | P , 
| 
| | | 
be i 
| aaa ~ ———— 
} } | 
| | | 
ofl | | | 
| All trust companiesre-| 15 per cent of de- | 
| | eatving Gemend de-| scend Gopesite| 1/8 | Ceshenhend(a). |. 46 “— banks or trust com- 
| posits (2). (2). | panies (2). 
| | 
ay | | 
Lil | 
New Mexico10-11 
j | | | 
| 
| | | Federal Reserve Bank, any na- | 
| omtret mOperres| eae art eke eta 
| All_banks (1). (See | 12 percent of de-| 0) Fer |, of re- g capital s at leas 
| quired | Cash (1). quired $25,000 which may be designated 
“Remarks”). posits (1). | reserve | reserve | by State bank examiner es Te- 
(1). -, serve bank (1). (See ‘“‘ Re- 





} 
| 
| 





marks.”’’ ) 
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Remainder. | 
Carried in } 
——) Federal Reserve | oa wa of Remarks Authorities. 
Amount. May consist of— Bank. 
t ee caer ee 
While reserve is below required 
= no ae ae = 
counts (except of sight ts) 
nor any dividends shall be a U ay some. 
| ie; and, after 60 days’ no- see 
i tice, the bank may be deemed 
| | | insolvent (1). 
| 
| Trust com: 
nies t 
to ecome Every State bank, trust company, | (1) Session Laws, 
members of or similar corporation doing a 1915, ch. 109, 
Federal Re- general banki ‘ing business, must sec. 27. 
serve System, set aside annually at lease 10 per | (2) Id., sec. 28. 
and there- cent of its net @ guar- (3) Hg ® Ly 
| upon become | No new loan or investment per- anty fund until ated fund hap. 120, 
} subject to the mitted when reserve require- amounts to 25 per cent of its 
reserve Te- ments not met (1), (3). capital stock (4). Py Session Lams 
| queens of Every savings bank must eely a. ch. 
t Federal pass to its guaranty fund 10 pe 
Reserve Act cent of its net earnings until an | (5) + ae Laws, 
| — of the y= oo to 5 percent ofits| 1901, -: 114, 
} reserve posits (5). sec. 16. 
i requiremen ts 
2). | 
All trust com: 
es an 
State | 
| bers of Fed- | | ma oP wg a a aes i A mgs 
A nena | | allowed to keep not over 10 per 20. a 
ystem an | cent as an “available fund” for (2) Laws 1899, 
| assume liabili- | Whenever the reserve is below the purpose of meeting current chap. 174, sec 
ties one 8 he required amount the bank payments. This| 20. . 
tobe br | or trust company shall not fund may 7 on hand or on | (3) Laws 1914, 
tobenefitsuD-| make any new loans or dis-| deposit in any solvent & Now Jersey | chap. 159. 
der Ff wa | counts, except of sight drafts, | or national bank in New Jersey; « Laws 1906, 
Reserve nor make any divi ~- (1), | or deposited on call, at interest, chap. sec. 
Ye so they | (2). a solvent New Jersey, How | York, | 36. 
§ or P lvania trust co nF | (5) Act of March 
| become sub- or national benk in Rew Yo | 29, 1917; Laws 
= to reserve | Pennsylvania; or loaned upon | = ot’ 1917, chap. 
{ Federal Re- | proper securities (4). 
serve Act in- | 
stead of State | | 
reserve re-| 
| ne 
| i 
ij The bank act provides: “The word 
} Any _ incorpo- | ‘Bank’ as g ~y this act in- 
| rated oe | While tal or reserve is im- cludes every person, firm, com- 
| | bank may be- | bank shall make no y, co-partnership or corpora- 
= a ae | new loans or discounts (ex- ion, except national banks, on () Laws 1915 
| | | “ 2 
aad | Risen Be | Stiattattin Sieeytatit | thesia of Sow Mecsas 
| | Serve system not restored after Banks are divided into the follow- 


and exercise 
all powers of | 
member banks 
4 


(4). 
| Federal Reserve 


notice its capital stock F may be 
reduced equal to the amoun 


eq 
of such impairment, exce ; 
that in no event shall the cont. | 
tal stock be reduced below | 
$25,000 (3) 


(a) Commercial 
rings banks; and 
(c) trust companies”’ (5). 


| Any State bank maintaining the re- 


q reserve and making proper 
application to the State bank ex- 
aminer may be designated a re- 
serve bank (2). 


(2) Id., sec. 29. 
(3) Id., sec. 30. 


, (4) Id., sec. 96. 


(5) Id. see. 2. 
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| | Vault reserve. Balances in reserve depositaries. 
State. a trict | Institutions affected. eens 
* | | Amount. | May consist of— | Amount. | May be carried in— 
| 
earl se 
New York..) 2 | | 
| ‘ } 
| | eigaveent 
| of aggre- 
gate ra 
| Banks having an office | 18 per cent of ag- | osits } 
} | in boroughs of 2,000,- | gregate demand | 1). (But 
| 000 or over (1). | deposits(1). | see“ Any part of a 
er Any pe 
| vied in | reserves 
| | Federal | on a kan in ex- 
| Reserve | cess of 4 per cent 
| | Bank.”)| of its aggregate 
| | demand de- 
| Banks with offtees in | | 10 percent any and any 
i) 0! ween | ofaggre- of a trus 
1,000,000 and 2,000,- | 15 per ameatee | gate de-| company’s re- 
000 and no office in | nae Gd). | mandde-| serves on hand 
| a borough of 2,000- | osits in excess of 3 Depositaries d ted by —. 
| 000 or over (1). f). per cent of Fo | intendent of king, which 
| } aggregate | may bea bank, trust com any, 
| | 4 ee cent; man «, ite 4 national ban assoelatiog ion r 
| ofaggre- | e ving capital an 
Banks located else- | 12 Per pent foe. | gate de- | ited, LK. og surplus, amounting to $1,000,- 
| where in State (1). rite G). | ‘mandde-| call, with a Fed- a th of 
j — \ osits | eral Reserve | aus ee teas _— 
| FS. Bank in the dis- | 1,000,000 
= trict in w 0,0, opin ary od fy of 408,000 
| 10 Lv cent | poe bank or over yt on ithe 
aan | ofaggre- | trus No tae = ate; or a corporation 
| Trust companies with | 15 per cent of ag- | pon | is located: with capital and sur lus of 
officesin boroughs of, gregate demand mandde-| the enna dh pod or more hicago 
| | 2,000,000 or over (3). | deposits (8). osits | hand not so de- estan, or Phitadelp hia. Bu 
f3), | posited shall no corporation in the Btate, ifin 
} | consist of gold a h of 2,200,000, shall be a 
Trust companies with 18 ed cent| bullion, gold depositary for an institution hav- 
| - 
| Offices in boroughs 13 per cent of ag- | of agsre- | | coin, United ing a greatercapital thanitsown, 
| | of from 1,000,000 to se te pat.» wins ve | States gold cer- unless its own exceeds $2,000,000 
| 2,000,000 and ‘no of-|  & sit G3). | de-|  tificates, United 5). 
| fice in a borough of posit s| States notes or 
| 2,000,000 or over (3). | ). | any form of cur- 
| | | | roempaetheeme 
} in . . | 4 per cent | elawsofthe 
| Trust companies in | | | 
| cities of first and sec- | 10 per cent of ag- | coterie. United cee | 
| ond class with less gregate demand | ‘mandde-| see “Carried in | 
| than 1,000,000 popu- eposits (3). | osits| Federal Reserve | 
lation (3). on | Bank.”’) | 
_ they 13 per cent 
| Trust companies in | 10 per cent of ag- | poo | 
cities of third class gregate demand | pane de-| 
and in villages (3). | deposits (3). osits | 
| | sits | | 
| BS. 
| | 
| | 
as € , 15 per cent of de- | 
| Private bankers in a | | 
cities of first class(4). —s deposits | 
| (4). ene” id | gno Any State bank, national banking 
10 t ofides:4 | association, or trust company(4). 
Private bankers in ot ga thet ee | 
other cities (4). on deposits | 
| | | 
NorthCaro- = 5 Lawful money of | 
lina. ie iene r i ae | 
J Bn Aca 15 per cent of ag- 2/5 an exchange | 3/5 Other solvent banks (2). 


gregate deposits. , 


for any Clearing | 
house _associa- | 
tion (1), (2). | 


| 





Savings banks (1). 


5 per cent of ag- 
Fivente deposits 





Same as above. 


| 
| 


| Same as above. 















































ry the remain- 
er of its total 
reserves as re- | 
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to Bank Reserves—Continued 
) Ae ce 
Remainder. 
! Carried in 
| | Federal Reserve | Provisions => vr sgn of Remarks. | Authorities. 
Amount. May consist of— Bank. | 
} oe nt RT ro Se ae ee 
} 
| Any part of a 
| Desk “sreser' | 
} on hand in ex- 
cess of 4 per 
cent ofits aggre- 
gate demand 
posits and any | 
part ofa trust | 
company’s re- 
| reserves on | 
hand in ex- | 
cess of 3 per 
cent of its ag- 
gregate de- 
| ' mand depos- 
{ its may be de- | 
| sited, sub- 
ject to call, | 
ly witha Federal 
| Reserve bank | 
| in the dis- 
trict in which 
such bank or @) ~~ 1914, 
trust company | chap. 369, sec. 
| is located (1). | 112 (as amend- 
} (3). (See “Re- 
Pit he Bn 
ya e- The reserves indicated in the column 7 9€C 
Pe ay OM headed “Vault reserve” are the | ‘3) een = 
re t or reserves which the New York law 4) la” sec. 38. 
soon on ae 4 defines as “reserves on hand,” | 48) or 252 
| ceoiterotthe | Banks,trustcompanies, andpri- which under that law includes re- | ) 1a” pot 
Federal Re. vate bankers to main- _— servesin vault and balances witha | | 8) a, sec. 64. 
serve System “aim the required reserves are Federal Reserve Bank (17). | toy I 7 255. 
anew uaaiatedn liable to assessments varying All savings banks, savings and loan | (10) : d, sec. 234. 
| as ee on with the amount of shortage associations, land banks, and | (11) Id.. sec. 236. 
de t with (1), (2), (3), (4). credit unions are required to main- (12) 1d.) ra 392 
| ine Federal curity of hair de esto : (13) Id., sec. 393. 
and (10), may ( 1) a th (ay. wins | ‘is 14” on. iar. 
} } its tal re- , (12), ’ (16) Id., sec. 457. 
serve as shall | (17) Laws 1914, 
| gage chap. 369, sec. 
‘ede! 3 (as amen 
oe e Ae by a 1917, 
ut a ban chap. 579). 
} with an office . 
| in a borough of 
} 2,000,000 or 
over must car- 
| 


serveson hand | 
(1), (3). (See 
“Remarks,” 
“Vault re- 
serve’’.) 


























When reserve is below re ro 
amount the bank 
make any new noms or aie. 
counts, except of sight drafts, 
nor make any dividends (2). 


(1) Pell’s Revis- 


al, 1908, sec- 


231. 
(2) Id., see. 232. 
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Provisions of State Laws 

























































































a banking | posits (1). 
usiness (1). | 





| Dis- | Vault reserve. Balances in reserve depositaries. 
State, | trict | Institutions affected. | Total amount of | : —|—_—— — 
| basal! Amount. | May consist of— | Amount. | May be carried in— 
rae gee: oem id |-—---—— ae —— SS oe 
North Da-| 9 Good solvent State or National | 
kota. | | Actual cash on banks, Tbe phon oy sper! a 
; | hand. Cash | ing sufficient reserve to entit 
| items willnot be them to act as such tary | 
| | counted and no / banks, located in s com- 
20 per ie: hoa ame H mercial | centers as = facili- | 
man ie carry as cash or | 0! ~pe- 4d 
| et ly tae as-/ and 10 percent | 2/5 | cash items any- 35 | exchange, an eErret by | 
ae . of time Feposits | thing except Ie- | . State banking board 0 
(1). | | gitimate bank bank or trust csmeenns Chall be | 
| exchange which designated as reserve agent | 
| will be cleared | fora State bank which owns or 
} | onsame or next | holds a controlling interest in | 
| | business day (1). | such bank, or which is not lo- 
| | catedina commercial center (2). 
20 per cent of de- 
mand deposits | | 
one 5 pee coms Solvent State or National banks 
| Savings banks (2). cates; 5 per cent | 2/5 | Sameasabove. | 3/5 or trust eqmpeniee spurs a i bert 
of deposits sub- | State banking commissio 
Ss & notice | 
Gaee...4--. 4 6 pes gy Pet 
cent of | Lawful money, cent of 
demand national bank demand | Other banks or trust companies 
F deposits notes, or bills deposits designated by re 
Commercial banks (1).| 15 per cent (1). ‘ notes, and gold ut board of alot super Fr 4 
cen’ or silver - — 0 approv su en 
at time poser ema of tim “ of banks (1) 
4 s | 
(1). oe 2)" ee i a 3 i, 
6 er 9 er 
cent of cent of 
Mesias | Sead comes 
le 8 le 
Serie oats ton | and 10 per cent | and 2/| Sameas above (4). and 7 | Same as above (1). 
P ‘| of time depos-| percent per cent 
its (4 of time of time 
deposits deposits 
(4). (4 
| | 
| j 
a = ee hen pypenpeniviiiiaie ~— | SIRS — Ta ~ 
j | } 
15 per cent of de- | Lawful money of 
Safe deposit and trust 
pon an oh mand deposits | 1/8 | United States | 
| | 
| 
Oklahoma. ./10,11 | Banks in towns or | 
“ : 15 cent of en- | 
cities of less than | *°, Per 
| 2,500 (1). | Seapeee G). | Good solvent | as ape from 
| ime e a ‘’ \< 
| ee in cities of over | 20 per cent of en- ip | Aataet coh ©). 2/3 | bank commissioner " 
500 (1). tire deposits (1). | | also “Remarks.’’) 
| | 
| | Reserve banks (1). | 3 Deitel) ot ty | 
: 
! i hare a 
} ' 
Savings banks which bs 10 
do not transact a | om cent of de- 6 dpc Bt | Actual cash (1). | 
} its (1 
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Relating to Bank Reserves—Continued. 
a OE. : : - 
Remainder. 
| Carried in | 
ees ~-| Federal Reserve} © pes ~*~ a of Remarks. | Authorities. 
Amount.| May consist of— | Bank. 
aati ‘alee ineamemmeseatmetiinaitisiian, ‘uae Jp i yang 
| | 
| While reserve is below required | 
| amount, no new loans or dis- | eis, cp, m4 
| counts, except of sight drafts, | smount due other banks must be | _ sec. 5170 
| and no dividends shall be | ““Gedueted before estimating re- | (2) Id. chap. 30, 
made; and, after 30 - serve (1). sec. $201. 
| | 
tice, State banking board may | i= 
~~ penalty of from $100 | 1915, chap. 58. 
} } 
} 
| 
, | ] | 
| 
| } 
| | | | 
| | | | 
Linnell | | | 
Bonds or interest-bear- | 
ing obligations of | } j 
| United States or for | | 
| which faith of United | | 
a is pledged te | 
rovide ent of | 
3 the a aoe prin- Compience by While reserve fund is below a) Gen. Code, 
oe ineluding be bonds| ith ree | required amount no new sec. 9759. 
tin 6 Plan Colum- re Fn nd loans or am, except of | (2) ) Ha, sec. 9760. 
depoe- eer he of the Federal ry _ 36 Pre notice ‘he Trust companies are not required | | )1a., sec. 9796- 
its (4). | Government; , — Act | superintendent of banking ‘e). keep reserve on trust funds @ Id., sec. 9764. 
Seaakat em taor | canted in liew a take possession of the Fe Id., sec. 9766. 
| ing obligations of any | ? State re- propert by and wind up the af- Id., sec. 9787. 
| State of United States | po a a Bn rs of the institution (2), | (7) Id., sec. 9758. 
| oF of any city) Tents 3 (5), (6) (8) Id., sec. 9827. 
| or county in Ohio (4), P | 
shat chee OO | | 
| 4 in clearing house cer- 
| ‘tificates representing 
specie or lawful money | 
| especially deposited in 
the vault of such com- 
| pany, or the United | 
| ta’ Subtreasury, | | 
2/3 oe the purpose of a | | 
el ouse associa- | 
| tion which it is a | 
| member. $in United | 
| tates or Ohio bonds | 
|_@). | | 
| } | 
The banking commissioner may re- 
fuse to consider as part of the re- 
| serve of any heat Snee — | 
it from any other w 
While reserve is below the re-| refuse or neglect to furnish such | ‘!) Nee chan 3 
quired amount the bank shall information as he may — | 
| make no new loans or dis- lating to its business with any | (2) Session Laws 
| | counts, except of sight drafts, other State bank which shall en- | 1913, chap. 22 
| | nor make any dividends; and, | able him to determine its solvency | (as amended by 
| Geet bend United | | after 30 days’ notice from the | _(1). | Session Laws 
o onds of Uni | ‘bank commissioner,it may be There are also extensive detailed | 1915), cap. 
0 per tates, or 5 Mg te, declared insolvent (1). provisions for a depositors’ guar-| 5303)’; an 
cent | county, —_ | anty fund to which all banks must | 
>) 2 contribute, and which is held for 
Re S| — pane tn 4 the purpose of liquidating deposits 
. | un per. | | of insolvent banks (2 2). | 
i J i 
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Di Vault reserve. | Balances in reserve depositaries. | 
S- | } 
State. | trict | Institutions affected. | Totalamount of nae | | 
No. | Amount. | May consist of— | Amount. | May be carried in— | 
| 
Oregon..... 12 | | } 
| | 
| | | H 
| | | Banks or trust companies having 
| 15 odo | ae | unimpaired capital and surpias 
| its. and 10 oat | of no less than $75,000 and ep, 
| All State banks, banks . rovi super: 0 
|" acting as reserve yar emg | | Actual money of | Banks, Members of Federal Re- 
agents for State een yw | United States, 2/3 serve Banks may maintain as 
| banks, and all sav- “? it Ag tt | (4), (2). reserve deposits with Federal | 
| ings banks (1), (2). Pnited States or Reserve Bank, such portion of | 
eee t their total reserve as shall be | 
ee (1) (2). | | | requiredby Federal Reserve Act 
OT ten 2 | (1), (2). 
! 
; 
Pennsyl-| 3,4 | 
vania. | | 
} } | 
| 
14 of re| 
All banks, banking | “serve! a 4 saainst 
—— _ Savings | | gold or silver| demand 
anks, Savings i; | 15 per cent of de- emanc | certificates, | deposits : 
stitutions and trust mand deposits deposits | notes or bills (2) and Any bank or trust company in 
companies author- | (2). 7h per cent (2) and | of any national part of Pennsylvania, or in any other 
ized to receive de- of time Specie part of banking associa- reserve orn een te eennegee 
its, which are (3) reserve, tion or Federal| against of b g (2). 
moorporated under) *" against) Reserve Bank time de- 
laws of Pennsyl- | | time de- | orclearing house osits | 
vanisa (1). | a | certificates (2). | 3). 
. bs | 
| | 
| | 
| eae | 
| | } 
{ 
Rhode Is-| 1 | | | Banks, national associa- 
land. tions or trust com ies, being 
| members of clearing house asso- 
| ciations of Providence, or incor- 
porated in the State where lo- 
| cated and located in cities of 
| | | Hafod Phew ow dames 
phia, Chicago, an any, 2 
of which must be approved by 
15 per cent of ag- Gold and silver, | k co ioner and maintain 
All banks and trust gregate deposits, demand obliga- | as reserve 25 per cent of their 
companies in the excepting sav- 2'5 tions of United | 3/5 deposits in reserve cities and as 
State except savings ings or partici- 4 States, or na- | , provided by National Banking 
banks (1). pating deposits. | | tional bank cur- | Act of United States, except 
(1). | rency (1). | that banks and trust comp 
| “in towns’’ (not cities) may de- 
| postt reserve in any bank, na- 
| tional banking association, or 
| | trust company in Providence 
} | | which is member of Providence 
| | clearing house association and 
| | | main merely same reserve 
| | a8 banks not acting as reserve 
| | agents (2). 
South Car- 


5 | 


4 


olina. 
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to Bank Reserves—Continued. 


5 Carried in 


} Provisions for enforcement of 
| a | regulatio 


| 
| 





State banks be- | 
coming mem- | 
bers expressly | 
permitted to While reserve of any bank is 





Remarks. 


Cash items are not considered as 





Authorities. 


(1) Lord; Oregon 


























eral Reserve 
System (1). 


maintain as| below required amount it | Part of the reserve, ex un- Ws, sec. 4579 
rorya on de-| shallnotinernseitsionsand | Foe fn sume town or city re | @eamendedby 
os with | except o t aws 
ore ot | Seen) ee | ian am 
serve an ment o mds or en 2 -» SOC. 4594. 
such portion | of its profits; and, after 30 = pene og . ope § General 
of its total 54 | pa bee age - de. | not exceeding their capital plus 50 nh 
serves as lent o may e- p. , Sec. 
required by clared insolvent a), (2). oN cent of their other liabilities 8. 
Federal Re- ¥ 
serve Act (1), | 
(2). 
} | 
State banks and 
trust compa- 
nies expressly 
age “Immediate demand liabilities” in- 
bers of Fed- clude all deposits claims pay- 
eral Reserve able on demand; and “time de- qa) Act of May 8, 
Bondsot United tates, System, and | "lle the reserve is alow the | oe ee erste dapeat | oo Oy. Neral 
Pennsylvania, or any = thereupon be- loans or discounts’ (except of | on demand (4 July 11, 1917) 
city, county, or bor- come subject | sight drafts) and no dividends | Any State bank or trust company | sec. 1. 
of Pennsylvania, to all pro-| Shall be made; and if it is not | be member of Federal | (2) Id., sec. 2 
horized veeget ee | * eee after 30 days’ notice | Tevorve System shal be subject to 3) Id., sec. 3 
Act and shal | She, testtaton, may be. pro | seamen eee 38} Le aee & 
pean f = sioner of banking (5). —— Ly banking may, in his dis- a's of July 
i cretion, accept su s 7, 1917. 
uirements of in lieu ‘of these required by State 
ederal Re- laws (6) 
serve Act in 4 
lieu of State 
requirements 
(6). 
Banks and trust 
companies are 
py 
pn aealh Every savings bank must reserve as | 
a guaranty fund from the net 
of the Federal While reserve fund is below 15 profits year not less than 
Reserve Sys- | per cent the company must per cent nor more than —* a ae i= 
thetbupon ‘be | amet Ot sight dafte, no; | of the whole amount of deposits, y Gia 
mans a he idends: ind if until such fund amounts to 5 per 2) Id sec. 3 
> ae rs oy” fallen tea Sa re- cent of the whole amount of de- | % 1d. sec. 2. 
| Se - posits, which fund shall be there- | }4) acts of 1917 
visions of the serve in 30 days after notice after naintained and held to meet (4) Acts of 1917, 
ederal Re- from bank commissioner, re- losses in its business from depre- | chap. 1514. 
serve Act and | ceiver may be appointed (1). date of fie Geeuien, @: Cee 
entitled to all | wise (3) , 
| powers and ‘ 
| privileges of 
| member banks 
(4). 
| } | 
State honk ex- | 
press per- | 
mit to be- | z 
come mem- No reserve required by statute. a 1914, No. 
bers of Fed- 
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ank or trust company must not 
wae 20 per cent of the total 
———. aes and surplus of 
such savings banks (8). 


Dis- Vault reserve. Balances in reserve depositaries. 
State. | trict | Institutions affected, | Tote! amount of oH Rtas 
No. Amount. | May consist of— | Amount. | May be carried in— 
a e ici iacat a a | | 
South Da 9 | | 
kota. | 
All banks (1) Mh pats Cl of fous | | 
| Amount 
| | | deter- 
} | mined} Banks approved by public ex- 
| | | b a aminer as reserve banks (1). 
oO 
| | | tors (1). 
| Reserve banks (1). 20 oy Nene | | 
} } 
| | 
Tennessee..| €,8 | 
All banks, firms, per- | 19 per cent of de- 
oo doing Soper ona deposits | Cash (1). | Banks and bankers 
| business (1). (1). | | 
| 
Texas...... | 11 State banks and cor- | 1 
«Ei Stoce with cept | 20 per cent of de- | . Any bank or banking association 
al BO less than, mand deposits! 8/20 Actual cash (3). 12/20 of Texas or any State or United 
| and not) (3). States bank, banking associa- 
members of Federal | tion, or trust « company approved 
Bank (3). | } by commissioner and mg 
| paid-up capital stock of $50, 
| Banks not in central | or more; but the deposit in any 
reserve city, hav- one bank or trust company 
ing capital stock of 15 per cent of de- shall not exceed 20 per cent of 
| $25,000 or more and mand deposits | 6/15 9/15 total deposits, capital, and sur- 
| nonmembers of (3). plus of the depositing bank (3). 
| Federal Reserve 
\ | Bank (3). | | 
| 4 for 36 | 
| | | months | 
poe Aan | In Federal Reserve Bank, 3, for 
| Banks, members of jo per cent of de-| ment of | Same as required 12 months after establishment 
Federal Reserve mand deposits reserve of national . thereof and additional », semi- 
| Banksnotinreserve | and 5 per cent of bank| banks under 5/12 annually thereafter until it 
| or central reserve | time deposits and per- United States amounts to 74, which shall be 
| cities (4). (4). = manent. Jaws (4). amount permanently required 
ly there- | (4). 
| | after 44, | | 
re. | @. | | 
vx for 36} 
| months | 
} after es- | 
| | | ment of |S ined | | 2 ‘months. after establigicnent 
| ment of Same as requ mon es en 
| Banks, members of | 15 per cent of de- | Federal ofnationa s thereof and additional », semi- 
Federal _ Reserve mand deposits! Reserve under laws of 6/15 | annually thereafter until it 
— ~ — = donna | Bank United States | amounts to ,, which shall be 
| | city (4). ime deposits(4).| and per-| (4), | amount permanently required 
| manent- } (4) 
| ly there- 
| after | | 
wd 
| | } PEE. 
| | 15 per cent of | 
| Savings departments | Actual cash insuch 
} | Sa Rive oe | | cee, doar 
| s panies (6). posits (6). | ment (6). 
het | 
| | Any bank or banking association 
| Of Texas or under laws of the 
} | United States approved by super- 
| S banks (8 | 15 Pore cent < 4 part | on hand (8) sanoun paid-up capital stock Of $50,000 08 
avings 8 (8). —ao o oe 7 pees. | more; ut the deposits in any one 
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to Bank Reserves—Continued. 














Remainder. | Camted . | 
i ae Federal Dive Provisions re ~<a of | Remarks. | Authorities. 
Amount. May consist of— Bank. | 
| * od Ee es ee Sa et MER oe 
(1) Bank o— 
anty Law 5 
| State . = Cash items not considered as part of | art. 2, sec. 31 (as 
atte A 4 a reserve (1). amended b 
| edine mens There are also very detailed pro-| Laws 191 
hese of Pan While reserve is below required visions for a depositors’ guaranty chap. 144). 
| Sys- amount no new loans or dis- fund (4). Every State bank must | (2) Bank Guar- 


counts (except of sight —_— set aside } cent of av daily anty Law 1915, 
tem, and! shall be : alee ond ofthe deposits for this fund until a wom y, 
































thereupon be- art. 2, sec. 32. 
= ; | days’ ri bank A ~ | mounts to 14 per cent of average | (3) Id., art 2, sec. 
to Fed = biec may wind up affairs of bank | daily deposits 5). And national} 36. 
ove Aaa oF may avail themselves of the | (4) Id., art. 3, sec. 
State laws not- benefits of this fund whenever 
withst atin the shall be authorized to do so @) Td., art. 3, sec. 
a | by Federal authority (6). 
| | i Id., art. 3, sec. 
While reserve is below required | 
amount, the bank may 
| no new loans or discounts (ex- | The reserve may consist of cash or (1) General Bank- 
cept of mea nor ae | balances and the ys on of | ing Act, sec. 19. 
any dividends; and | each is not stipulated ( 
days’ notice, Vie Dam ey 
may take charge (1). | 
} 
| | | 
| | 
| All State banks | | 
| 
| and trust com- “Demand at include all | 
= | '° 
resaly per thine debosits”” inchade all d —4 | 22, Acts Thirty- 
mitt a to be- its ayable after 30 days and all | Legisla- 
| mbers| whenever the reserve of any gs accounts and certificat tes | called re 
; - 
of Federal Re- bank falls below the required Sarre to not less can sion Senate 
al Gnd those | mount it shall make no new | There dye = —— —_ Se. | (0. 5, see. 1. 
| @) ane. ese | loansor discounts untilit shall | “oiled An ate for a depositors’ | | (2 od. sec. 2. 
be : cane restore it by collection (3). | is y fund and @ depositors’ | (3) 14., sec. 3. 
For 36 months after es- | e subject Bond security s tem of either of | Td., sec. 4. 
tablishment of Federal | to all provi- | which a may, at its op- } (5) Id., sec. 11. 
ae Pat x = of Fed - | tion al iteelt for the security of | , Acteiaee, 38 28. 
| vaults o eral Re- 
| serve Bank or national Reserve net its depositors (9). 13; Donkin: Z 
| bank in reserve or Re laws 1913, sec. 
central reserve city. 69. 
Thereafter in own (7) Acts 1909, 2 
vaults or in Federal a, 8. P. 406, 
Reserve Bank or in bank- 
both (4). ing ing laws 1913, 


@) A Acts 1905, 8. 


8., pe das a di 401, 


ing laws oats, 


(A ets 1909, 2 
8. 406, 


It 1s made unlawful for any di- i ah bank 


rector or other officer of an chap. 6 
bank having a savi deposit i 
to do anything whic 1 re- 


duce the cash on hand below 
15 per cent of the deposits (7). 
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Dis | Vault reserve. Balances in reserve depositaries. 
State. trict | Institutions affected. Fobecchgews “A eae =) “| pean ame nee 
No. | Amount. | May consist of— | Amount. May be carried in— 
s aoe sii ioe Suecreeneee eran 
Otel. iv: 12 | | 15 per cent of ag- 
Cnmmmeretel pees |. Seeteeeie vat | 
o! or| oO | 
| more (1). demand liabili- Lawiul money of 
; | ties (1). 1/8 United Sta } 
| | 20 per cent of ag- , | Solvent banks other than savings | 
|Commercial bankselse-| 5 eposits and | banks (1). 
| where (1). | demand liabili- 
| |_ ties (). 
0 per cent of de- Lawful money of | 
| Savings banks (2)....- t liabilities | 1/4 United States 
| | Ee | @). | | 
Vermont. .. 1 | 15 per cent com- 
| _ deposits 1/10 — Cash on hand (1), 1/10 Se (1). 
| 
Banking associations and trust 
cnoree 5 seereses | by os 
of Lr 7 "Federal 
| All banks (1). yomnt or . t~ PR ia 
' 3 per cent of sav- | York, Boston, Chicago 
ngs deposits (1). 1/10 | Cash on hand (") pop Concord, N, NE, 
United States ond 
national banks in 8t. Paul’ Min- 
neapell, and Kansas City (1), 
Virginia... . 5 | 
12 per cent of de- 
’ mand vs of the | gy of the 
oftime | 
| 
| 
Washington; 12 
| 
| Banks and trust com- | 
15 erauss of total 
.| except mem- | ts and Actual Such banks of trust, companies 
Bers of Federal ite | per cent of — >. as State bank examiners ma: 
plying eikh require. its uninvested caues Gir OF approve (1). 
ments of Federal | trust finds (1). 
Reserve Act (1). | 
| 
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to Bank Reserves—Continued. 
Remainder. 
i Carried in } 
ma a | Federal Reserve P. ws” wae of Remarks. Authorities. 
Amount.| May consist of— 
| REPRE nines oe EE 
| 
; | 
While reserve is below required 
amount the loans and dis- a Da a 
counts (except of sight drafts) Banks having both commercial and he “95 30° 
shall not beincreased; and,af- savings departments must main-| ° =. 
ter 30 days’ notice from bank _— tain required reservef reach (3). | (2) Td.. sec. 24 
| com: oner, the bank may | (3) Id.’ sec. 25 
| be deemed insolvent (1). —— 
} 
| 
| 
Two-fifths of 
reserve fund | 
| | may be bal- 
| Bonds of United! ances in any (1) Laws, 1910, 
| States, any State, or “bank desig- | No new loans may be made | No. 158, sec. 33. 
| 2/5 any city of United nated as a de- wi bank’s reserve does not | (2) Laws, 1910, 
States of at least 200,- ositary un- meet requirement (1). No. 158, sec. 98, 
000 inhabitants (1). er laws of | 4(b). 
the United 
States” (1), | 
(2). 
' 
| Balances due | 
| _— eA a 
eserve ban No statute requires State banks to | 
| wo + < be maintain reserves; but asa matter 
pee th han of practice the bank examiner in- 
eave. by the | sists on the reserves here indicated. 
bank exam- | 
} | iner. 
} 
i | | 
| State banks and | Mutual savings banks are required 
— — | to invest their deposits; but, for 
pressly _per- | the purpose of paying withdraw- 
| tied toe | Sareea. 
comme aeahets | for investment, they are allowed to 
¢ s | keep on hand, or on deposit in any 
— — a 7% bask or trust company in the State 
that end te: organized under the laws of the Fa 
iw wit State or of the United States, | (1) Laws 1917, 
pe 15 ited an available fund not exceeding 20 | chap. 80; Bank 
| Btotes a (2 per cent of its deposits,| Laws 1917, sec. 
State sand coninen tees hdr ane Gat ae (2) la sec. 27 
} | 4 *) ~ 4. 
— a trust company shall not exceed 25 | (3) Laws 1915, 
| = ne per cent of the peid-up capital or 7 hap. 175; 
the. etwas surplus of such k or trust com- Ban Laws 
Reserve Sys- Bf the aggregate deposite of any | (4) 1d, see. 147 
tem ae duly savings tank thal be deposited | etseq. 
with all te in a bank or trust company of 
pain oan which a trustee of such savings 


other require- 
ments thereof 
are expressly 
excepted from 
the State re- 
serve require- 
ments (1). 





bank is a director (3). 

Mutual savings banks are also re- 
quired to maintain guaranty funds 
for the security of their depositors 
and the statute contains detail 
provisions for the regulation of 
such funds (4). 
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Dis- 
trict Institutions affected. 
No. 


State. 








Provisions of State Laws 





Total amount f La 


reserve req 


Vault reserve. 


Balances in reserve depositaries. 





Amount. | May consist of— 


Amount. 








All banks and trust 
companies (1). 


15 per cent of de- 
vag deposits 


Lawful money of 
25 _— Sta 


Any National or State bank 
— business in the State 4 
solvent institutio 
= ide of State (1). 





las]. 
| 


| 


Savings banks (2). 


5 per cent (2). 





j 
i 





State banks not State 
reserve banks (1). 


T 


12 per cent of total 


eposits (1). 





Reserve banks (1). 


| 20 cent of total 


eposits (1). 





| Trust companies (2). 


12 per cent of de- 
| posits. 





-_ savings banks | 
4). | 


5 per cent of total 
deposits. 


Lawful money or 
— (1), (2), 





Banks spmyet by commissioner 
(1), (2), (4). 








—_ associations 
(1). 


10 per cent of sav- | 
ings deposits (1). | 


Reserves may be 
kept either on 
hand or on de- 
posit (1). 


| 

| 

Solvent national banks or other | 

banks organized under general | 
laws (1). 





Loan and trust com- 
panies (2). 








25 per cent of lia- 
bilities to de- 








Cash in vaults or 
safes of the asso- 
ciation, or bal- 
ances (2) 





KN ational or State banks approv: ed | 
by the State examiner as Re- | | 
serve Agents (2). 
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Relating to Bank Reserves—continued. 


petaninter. Carried in 


| 
| 


| 
Provisions for enforcement of 


regulations. Remarks. 


Authorities. 


‘ Federal Reserve 
May consist of— Bank. 


While reserve is below required 
amount no new loans may be 
made (1). 


} 
| 


| (1) West Virginia 
' bode 1913, sec. 





. The bank must, every 6 months, set 


I 
} 

| 

| 

| soar 

aside ¢ to } per cent of total depos- , 

| its from net profits, until this | (2) 14., sec. 3004. 
| amounts to 5 ae cent of deposits, 
!- and this must be held as guaranty | 

| fund to meet losses (2). 











(1) Statutes 1915, 
sec. 2024-30. 
(2) Statutes 1915, 
sec. 2024-77-1. 
(3) Statutes 1915. 
sec. 2024-31. 
(4) Statutes 1915, 
sec. 2024-75. 
(5) Statutes 1915, 
sec, 2024-71. 


Cash items are not considered as part 
of reserve of any bank (1). 

banks are also required to 
ually set aside from the 


Bank commis | 

sioner has sig- | Whenever the reserve of banks 

nified willing- | is below required amount no | Sa 

ness to ap- loans or discounts =o of 
rove Federal | sight drafts) may made; | net profits 4 Ly! cent to 1 per cent 
eserve Bank | and, after 30 days’ notice, | of their total deposits as a guar- 

of Chicago as receiver may be appointed (3). anty fund, until it amounts to 10 

reserve bank. per cent of deposits (5). 








| (1) Comp. Stat. 
1910, ch. 269, 


sec. 4052. 
| (2) Id., sec. 4065. 


| 
| 
| 
} 
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SUMMARY OF BUSINESS CONDITIONS SEPTEMBER 23, 1917. 


General business... 


Cro 


Industries of the dis- 
trict. 

ay gene build- 
ing, an 
ing. 


Foreign trade 


d engineer- 


District No. 1— 
Boston. 


| District No. 2— 


‘District No. 4+- 
Cleveland. 


District No. 3— 


New York. brocre nee 


District No. 5 
Richmond. 








lv ery unsettled ex- 
| cept on Govern- 
ment work. 


Heavy frosts, af- 


fecting crops 
somewhat. 
ood. 


Generally busy... .. 





Nearly u 
vious 
ord. 


to pre- 
rec- 


Bank clearings........| 


Railroad, post-office, 
and other receipts. 


Labor conditions 


Outlook 


Remarks. ........::.. ein) Cran nai lc Aa atrenhdes ellislkixnnnndeace Pe if | Fuel 


Ap ee un- 


| Very well em- 
ployed at unusu- 
ally high wages. 


Subject to war de- 
velopments. 





| 


} 
| 
| 


....| Satisfactory 


lam see fruit 
© 
Hesitating 


‘jane conditions | 
satisfactory. 


# 

City construction 
very dull; fac- | 
tory construc- 
tion, etc., active. 

Well maintained... | Decrease from last 


year. 
Slight decrease... “| 


Falling off......... 


pe 


Firm, tendencies |.....d0............ 
er. Com- 
mercial paper | 
rates firm. 

Railroad rece ae Gross = in- 
heavy; postalre-| creasing . 
ceipts show | | 
nominal in-| 
crease. 

Labor scarce, 
wages increas- | 
ing. Few dis- | 
turbances. 


Increase 


| j 
| Acute scarcity in | Unsettled 
most lines. | 





conditions 
serious menace. 


| Very good......... 


WS eee ..--| Not unfavorable... 


| Excellent 


| Favorable 


| Restricted in vol- 
ume by labor 
shortage. 
Preetiesily at 
standstill. 
} 
| a by lack 
of bottoms. | 
Increase 28 per | 
cent. | 
Tendency 
harden. 


to 


Increased gross re- 
ceipts offset by 
increased costs. 


Grave 


Satisfactory if la- 
bor question is 
solved. 

Troop movements 
have brought | 
wider _realiza- | 
tion that we are | 
at war, and that 
increased pro- | 
duction of food- | 
stuffs is neces- 
sary and econo- 
mies impera- | 
tive. 





District No. ' 
Atlanta, 


Operating fully. 


Slow. 
Do. 
Increase. 


Firm. 


Steady. 


Generally good. 


Good. 








Outlook 
~~ a of the dis- | 
Construction, build- 
ing, and engineer- 
ing. 
Foreign trade 


Bank clearings 
Money rates 


Railroad, post office, 
and other receipts. 
Labor conditions 


Outlook 


DENS CSriscnnesas 


District No. 7— 
Chicago. 





Good 
Active in lines con- 
nected with war. 
Dull 


Firm; no _ indica- 





tions of falling off. 


| District No. 9 


| District No. 8— 
Minneapolis. 


St. Louis. 


District No. 10— 
samme City. 


Harvesting prac- 
tically com- 
nm 


Further improve- 


Good 
Quite active...... 


Less than a year 


Commercial Paper | | Firm 
higher 


Post office onan | | noupeing 
increase. 
air | Fair to good 








{ 


District No. 1l— | 


Dallas. | 


District No. 12— 
San Francisco. 








do. 
"| Active and on full | 


time. 

Less active than | 
last year except | 
on Gov ernment 
work. 

334 per cent in- | 
crease. 

36 per cent in- 
crease for Au- 


dence of be 


gust. 
-| Little change; evi- | 
ing | 


Unsatisfactory, | 
with shortage 
acute. 

Favorable 

Crop conditions | 
improved; _ fall | 
trade in all lines 

ood; high prices 
or cotton and | 
cottonseed prod- 
ucts have off- 
set crop failures 
in west and 
southwest. 





Active. 


Decreasing. 


| Increasing. 
Do. 


Firmer. 


| Resomnaing. 


Disturbed. 


! Favorable. 


Trade in large vol- 
ume, with rap- 
idly rising costs. 
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GENERAL BUSINESS CONDITIONS. 


There is given on the preceding page a sum- 
mary of business conditions in the United 
States by Federal Reserve districts. The re- 
ports are furnished by the Federal Reserve 
Agents, who are the chairmen of the boards of 
directors for the Reserve Banks of the several 
districts. Below are the detailed reports as of 
approximately September 23: 


DISTRICT NO. 1—BOSTON., 


Government operations in the industries of 
New England, both in financial and in mer- 
cantile lines, have become more a controlling 
factor each week. The final payment on the 
Liberty Loan and the several issues of United 
States certificates of indebtedness, together 
with the large volume of unfinished Govern- 
ment orders has made money rates very firm, 
so that banks for the most part have been out 
of the market for outside paper and have 
limited their investments to the additional 
demands of their own customers. The prox- 
imity of the Second Liberty Loan has also 
tended to influence banks to husband their 
resources. Business, except where Govern- 
ment contracts predominate, is only moderately 
good. A spotty condition exists, however, 
certain houses reporting good business, while 
others in the same line report only ‘air. 

The high wages and activities in mill centers 
have developed a purchasing power that has 
offset to quite an extent the falling off of more 
general buying. Merchants are going slow in 
increasing their inventories especially in the 
higher cost goods for, with the exception of the 
wage earner, the public as a whole is beginning 
to economize in anticipation of demands on it 
for financing the needs of the war. 

The reports from the shoe and leather trade 
are encouraging, Government orders being the 
important feature. Retailers are apparently 
well stocked up and as their outlay represents 
a larger expenditure than usual, owing to the 
higher cost of production, they are slow in in- 
creasing their inventories. There is more and 





more a tendency to discard extreme styles, the 
demand being for the more enduring and com- 
fortable lasts, a tendency which may be attri- 
buted somewhat to the influence of the Army 
shoe. While there has been talk of substi- 
tutes for leather owing to the high price of 
that material, little progress has been made in 
that direction, the public as a whole accepting 
the increased prices. 

Throughout the whole shoe industry prices 
have increased to meet the higher cost of 
leather, and manufacturers are buying on a 
hand-to-mouth basis, which is being followed 
by the jobber and the retailer. 

The acceptance by the Government of the 
offer of the wool dealers to turn over to it 50 
per cent of the wool held by them at prices 
ruling the week of July 30 has done much to 
stabilize the price of wool, both in the case of 
domestic and foreign wools, and has worked 
out most favorably to the manufacturer in con- 
nection with the handling and financing of 
Government work. Furthermore, the fact that 
payments on wool purchased by the Govern- 
ment have been made in practically 24 hours 
has done much to relieve the financing of that 
particular trade. 

Reports from both woolen and worsted mills 
show great activity, and although much of this 
is, due to Government work, still domestic 
orders are satisfactory. 

While the cotton mills are busy, except for 
Government orders the- activity is all on past 
orders, future orders coming in slowly. The 
mills are apparently well supplied with cotton 
and at present prices are slow to replenish 
their stock, with the uncertainty of future 
prices. The feeling prevails that so far as do- 
mestic needs are concerned the cotton supply 
is more than ample and that prices may be 
affected by embargoes and money conditions. 
The shortage of labor is a serious factor. 

A frost early in September, the heaviest on 
record, did great damage to the crops of this 
district, killing, for the most part, all tender 
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vegetation. Corn, tobacco, and cranberries 
especially suffered. The peach crop is reported 
as only fair, and the apple crop unusually 
light. While the potato crop will be smaller 
than was earlier expected, and complaints of 
more or less rot and blight are heard, a sizable 
crop will probably be harvested. 

Money is in good demand and rates are high. 
The country banks have had heavy with- 
drawals on account of Liberty Loan. These 
banks are borrowing to an unusual extent of 
the city correspondents. 

The general activity of business, bigh cost 
of labor and material, and Government financ- 
ing, have brought about greater stringency in 
the money market here in New England than 
apparently exists elsewhere in the country. 

Call rates to brokers, 6 per cent; 6 months 
commercial paper, 53 per cent to 6 per cent, 
the higher rate the more general one; year 
money, in small supply, mostly at 6 per cent. 
Town notes, fall maturities, 4.30 per cent 
upwards; bankers acceptances, 90 days, 3% 
per cent upwards. 

The exchanges of the Boston Clearing House 
for the week ending September 15, 1917, were 
$240,342,095 compared with $186,433,957 for 
the corresponding week last year and 
$188,666,759 for the week ending September 
5, 1917 (five days). 

Building and engineering operations in New 
England from January 1 to September 1, 1917, 
amounted to $138,994,000 as compared with 
$139,065,000 for the corresponding period of 
1916, the highest previous year recorded. 

The receipts of the Boston Post Office for 
August, 1917, show an increase of $8,159.27, 
or about 1 per cent more than August, 1916. 
For the first 15 days of September, 1917, 
receipts were about 2 per cent or $5,922.61 
less than for the corresponding period of last 
year. 

Boston & Maine R. R. reports net operating 
income, after taxes, for July, 1917, as $1,155,255 
as compared with $1,422,557 for the corre- 
sponding month of 1916. N. Y., N. H. & H. 
R. R. reports net operating income, after 
taxes, for July, 1917, as $1,585,888 as com- 





pared with $2,377,193 for the same month 
last year. 

Loans and discounts of the Boston Clearing 
House banks on September 15, 1917, amounted 
to $451,471,000 as compared with $451,796,000 
last month and $429,761,000 on September 16, 
1916. Demand deposits on September 15, 
1917, totaled $365,822,000 as compared with 
$358,845,000 on August 11, 1917, and 
$339,750,000 on September 16, 1916. Time 
deposits on September 15, 1917, totaled 
$29,929,000 as compared with $36,554,000 
on August 11, 1917, and $26,146,000 on Sep- 
tember 16,1916. The amount “Due to banks” 
on September 15, 1917, was $121,412,000 as 
compared with $124,266,000 on August 11, 
1917. 


DISTRICT NO. 2—NEW YORK. 


General business conditions in this district 
are good. Conservatism in buying continues 
and has had desirable effects, notable among 
them being a pause in the upward movement 
of commodity prices and the. maintenance of 
generally satisfactory collections. The general 
report is that payments are being made with a 
promptness gratifying in view of increased in- 
vestments necessary to carry on business under 
present conditions and of the firm money rates 
which have recently obtained. 

The volume of business, including Govern- 
ment orders, as measured in dollars, is above 
that of recent months and of last year. Cer- 
tain industries which experienced depression 
following our entry into the war, or during the 
midsummer period, report distinct revival of 
business, the automobile industry being a 
notable example. The demand for light, low- 
priced, cars has been good and makers of larger 
cars have enough orders for trucks to more 
than offset the decreased demand for their 
pleasure cars. The truck orders are for the 
most part from Government sources as the 
necessary price advances have restricted other 
buying. 

Manufacturers of machinery are busy prin- 
cipally on orders for the Government or for 
machinery to be used on Government work and 
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have their output engaged for some months 
ahead. Little new business is coming in, how- 
ever, as deliveries to purchasers other than the 
Government are subject to delayed delivery 
and buyers do not care to contract far in ad- 
vance. A similar condition obtains in the iron 
and steel industries and may be taken to 
account in part for the decreases which are 
being registered in unfilled orders. 

The metal trades have experienced a period 
of lessened demand and decreased prices, 
ascribed to desire on the part of consumers to 
defer purchases until the effect of govern- 
mental activity in price fixing shall have been 
ascertained. The fixing of steel and copper 
prices, which has recently been announced, 
is expected to have good effects. 

It is interesting to note that in the manu- 
facture of rubber tires the cost of crude rubber 
is no longer the determining factor as advances 
in the price of the long staple cotton used have 
made the cost of the fabric twice that of the 
rubber. Advances in price have been neces- 
sary and have toa slight extent discouraged 
demand. 

Though urban building activities are light, 
dealers in many lines of building supplies are 
doing a very active business. This is particu- 
larly true of lumber dealers in this district and 
also of firms manufacturing materials, such as 
prepared roofing, available for rapid con- 
struction work. 

The volume of business in the drug and 
chemical lines continues upward, though with 
foreign buying lighter than earlier in the year. 

Wholesale grocers report a tendency to buy 
more moderately. Prices on staple groceries 
have not changed materially for some time 
and the United States Food Administration is 
expected to bring about reductions in the 
prices of such important staples as sugar and 
flour. The Government’s buying methods 
have been designed to disturb market condi- 
tions as little as possible. For instance, 
canners were requested to set aside a stipulated 
percentage of their total output at prices pro- 
posed by the Government, to be delivered as 





needed, storage and carrying charges being 
paid by the Government. 

In the men’s clothing trade the volume of 
business is reported approximately normal, 
with retail sales somewhat above those of last 
year, early cold weather having stimulated 
early fall sales. In the women’s clothing 
trade the tendency of buyers has been toward 
caution. Dry goods sales continue larger in 
volume than last year, accounted for prin- 
cipally by higher level of prices. 

Silk sales are above those of last year in 
volume, though somewhat smaller in the 
number of yards of goods. High prevailing 
prices are due to the high cost of raw silk, 
practically all of which is obtained from Japan 
and is affected by higher costs of production 
and transportation. 

Cotton mills have more extensive orders than 
at the same time a year ago, their output being 
contracted for up to March and April. The 
trade is hesitating, however, in making new 
commitments, as recent decreases in the price 
of cotton have raised hopes of lower prices for 
cotton goods, though it is stated that the ad- 
vances in the prices of cotton goods did not 
keep ip with the advances in the price of the 
staple and are, therefore, not likely to recede 
materially. 

Shoe sales have been larger in dollars, but 
smaller in the number of pairs sold, the tend- 
ency of retailers being toward reducing stocks 
and extreme caution in buying. The Govern- 
ment’s demand has been estimated at 2 per 
cent of the total demand, but is to a consider- 
able extent offset by corresponding decreases 
in other demand. 

There has apparently not been the expected 
decrease in consumption of luxuries, as reports 
indicate that sales of this kind are keeping up 
to the usual levels. 

Coal is scarce and high, though the shortage 
is not generally acute in this district. 

Rail transportation conditions have shown 
some improvement, so that industry, while 
somewhat handicapped in this particular, is, 
on the whole, faring better than had been ex- 
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pected. Ocean rates seem to have reached 
top notch, and owing to delays in getting cargo, 
both because of embargo restrictions and de- 
layed arrivals, steamship lines are having more 
difficulty in completing their cargoes on time, 
with the result that space is offered more fre- 
quently at cut rates for filling up. 

Reports from banks and business houses in- 
dicate that demand for money during the com- 
ing months will be heavy, as is to be expected 
in view of the heavy crops which are to be 
moved, the activity of industry, and the high 
prices which prevail for almost all commodities. 
Call money rates, which ruled very firm during 
the early part of the month, have shown easier 
tendencies during the last few days following 
announcement of the appointment of a com- 
mittee of bankers to aid in maintaining stable 
conditions in the money market for the purpose 
of facilitating the Government’s financing. 
Time money on stock exchange collateral has 
been more freely offered at firm rates. Com- 
mercial paper rates have advanced gradually 
from 4} and 5 per cent on August 20 to 5} 
and 54 per cent on September 20. 

Reports from agricultural sections of the 
district are encouraging. Large crops are 
indicated. 


DISTRICT NO. 3—PHILADELPHIA. 


Plants throughout the district continue busy 
and manufacturers generally expect a very 
large volume of business this fall and winter, 
owing to the tremendous quantities of goods 
needed by the Government for the carrying on 
of the war. 

Retail distribution of fall merchandise shows 
a very satisfactory increase in activity, de- 
mand being stimulated by cool weather and 
the return of many people to the city. There 
is complaint that the high prices are restricting 
the movement in certain lines. Wholesale or- 
ders are being placed in considerable amounts, 
especially for staples in dry goods, furnishings, 
notions, and underwear. 

All lines are prevented from working to 
capacity by the uncertain deliveries and scar- 








city of raw materials and the shortage of 
labor. 

The demand for dyed cotton goods can not 
be supplied, notwithstanding the high prices. 
This is chiefly due to the substitution of cer- 
tain classes of such goods for woolen goods and 
to the large exports of dyed cotton goods. 
Most of the surplus product has been exported 
and there is no accumulation of stocks. 

Buying by the Government has stimulated 
the woo! trade, but the general trade is not 
buying freely, buyers being very conservative. 
The textile plants are well provided with work. 

Quiet prevails in the building trades, 
owing to the high prices of all kinds of ma- 
terials and the shortage of labor. It is ex- 
pected that the completion of the cantonments 
will result in a more adequate supply of help. 

The situation in anthracite coal is reported to 
be rather serious, owing to the scarcity of labor 
at the mines. Production of bituminous coal 
has fallen off. 

The iron and steel plants are operating at as 
near capacity as possible on orders in hand, 
but new business is quiet. This industry is 
greatly hampered by the coal shortage. 

There is little change in other leading lines, 
there being a steady business in leather, chem- 
icals, papers, paints, hardware, and electrical 
supplies. 

Money rates have strengthened, and best 
names are selling at 54 per cent. During the 
month of August member banks availed them- 
selves, to the extent of $18,170,441, of the re- 
discount privilege of the Federal Reserve 
Bank. 


DISTRICT NO, 4—CLEVELAND. 


In a review of business conditions at this 
time in the Fourth Federal Reserve District 
the subject of paramount interest is the scar- 
city of coal. Aside from the coal situation, 
general business is fairly satisfactory. 

Agriculture.—Production of the major cereals 
has been more than satisfactory. Light frosts 
reported in some localities have not materially 
damaged corn, of which there is a bumper 
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crop. Due to intensive farming there is going 
to be a very heavy potato crop. 

A large acreage is being put in winter wheat. 

Tobacco has withstood the spell of unfavor- 
able weather and is a good crop. 

Considerable loss in fruit crop—peaches and 
small fruits—due to inability, first, to gather 
crops, and second, to preserve them. People did 
not begin soon enough this year to learn how 
to preserve fuit. Northeastern part of the 
district in the grape belt has the best crop in a 
number of years. 

Industries.—The priority given shipments of 
coal to the Lakes for the Northwest, in com- 
pliance with Government orders that the latter 
section be taken care of before closing of lake 
navigation, is the chief cause of the difficulty in 
the fuel situation now existing throughout the 
whole district. As a consequence there has been 
a partial shutdown of some industrial concerns. 
The steel trade continues active, due to Govern- 
ment needs being larger than anticipated; but 
new business for private consumers involving 
future delivery continues to fall off. In fact, in 
all lines of manufacturing with the exception of 
Government work there has been considerable 
easing up in ‘“‘new business booked.” In cer- 
tain lines men are being started out to look for 
new business. There seems to be a total ab- 
sence of demand for structural material for 
buildings, and conditions in the industries 
dependent on the building trade are discour- 
aging at this time. The face-brick industry, 
usually the busiest at this season of the year, 
and carrying the lowest stocks, report amount 
of stock in excess of unfilled orders September 1 
as 239 per cent of net overstock on May 1. 
Electrical business reports satisfactory volume 
and prices. Pottery and glass trades report 
a good volume of orders. This district will be 
an important one in the manufacture of aero- 
planes. Despite the $3.50 price for Pennsyl- 
vania crude oil, which has induced vigorous 
efforts to increase production, new wells of any 
size are not reported. Companies who fur- 
nished equipment to the automobile trade 
report demands at a low ebb. 
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Building operations.—There has been a very 
decided shortage in the building-permit figures 
as compared with last year and have fallen 
off to the low average for the year. The causes 
for this condition are three: 

First. Top prices for all materials necessary 
in building construction. 

Second. Scarcity and other difficulties con- 
nected with labor. 

Third. Lack of available financing for new 
operations. 

Labor.—In a general way the labor situation is 
serious. Common labor and skilled mechanics 
arein demand. The supply of semiskilled labor 
seems to be adequate. 

Mercantile lines.—Mercantile trade is active, 
and pay rolls are maintained at the maximum, 
except in cases of involuntary idleness due to 
the fuel famine. Retail merchants report that 
the cool weather of September has been a great 
stimulus to trade, and in a number of estab- 
lishments increases are being shown over last 
year. Jobbers report that dealers are buying 
conservatively to meet current demands. 
There is evidence in all lines that economies are 
being practiced more and more and that the 
trend from nonessentials to essentials continues 
to become more marked. 

Collections.—Collections with few exceptions 
are slowing up. Activity now is necessary in 
following up payments due. Higher costs, 
which are being reflected in the money market, 
are also responsible for certain difficulties in 
the credit and collection situation. 

Money and investments.—Statements of na- 
tional banks within money centers of this dis- 
trict show almost without exception substantial 
increases. Loans and investments have been 
proportionately expanded. Banks as a rule 
are preparing for the next Liberty Loan. 
Money is firm and rates stationary. There is 
no investment demand of any volume, and new 
enterprises find it impossible to be financed. 
Bankers, like managers of industries, are re- 
garding the Government as a preferred cus- 
tomer, and are seeing to it that money for the 
war is forthcoming, even though it means the 
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postponement of plans that under other condi- 
tions would be necessary and worthy. 


DISTRICT NO. 5—RICHMOND. 


At this particular season of the year, when 
the crops of this district have either matured 
and have been gathered, or are approaching ma- 
turity, the estimated results are somewhat at 
variance with predictions. Droughts, heavy 
rains, and light frosts in the past month and, 
perhaps more important than either, adverse 
labor conditions share responsibility for dis- 
crepancies. 

While some localities report corn thus cur- 
tailed 20 per cent, the district as a whole should 
exceed last year’s crop by 10 per cent. Wheat 
and other grains are satisfactory. Many farm- 
ers are holding grain, not yet convinced that 
food control, as announced, will prove worka- 
ble. On the other hand, some shippers, using 
Norfolk as their most favorable port depot, find 
transportation facilities affected by railroad 
embargoes. In the light of scarcity of bottoms 
due to war contingencies, it is difficult to feel 
optimistic as to immediate relief in port con- 
ditions. 

The potato crop is reported as of increased 
yield with lower prices. Fruits, especially 
apples, are very satisfactory, both in yield and 
prices. 

North and South Carolina should yield an 
average crop of cotton, with increased prices 
and increased net returns. 

The tobacco crop will probably show cash re- 
sults abnormally increased. Notwithstanding 
the fact that earlier in the season the fertilizer 
situation inspired some pessimism, the yield 
has been 15 per cent higher than last year and 
prices are not only exceptionally high but 
fancy. 

In the past few years, seasonal campaigns 
have been attempted in farming communities 
for an earnest effort to increase our live stock 
supply, and reports show rather encouraging 
results in increased herds of cattle; hogs and 
sheep also show an increase. 

There is a good demand for boots, shoes, and 
leather goods at increased prices, and from one 








point comes the report that hides have slightly 
declined. 

The position of the coal industry is difficult 
of analysis. With the promise of fixed prices 
for the 1st of October, operators are naturally 
timid about plans for operation, and inciden- 
tally, dealers, since the announcement, have 
unbent somewhat in their attitude to the 
consumers. Retail prices, however, have not 
been reduced, although consumers’ purchases 
are being largely held up pending the promised 
price fixing. A corresponding curtailment ap- 
pears to exist as between operators and dealers. 

The textile industry is reported in splendid 
condition, with urgent demands for cloth. 
Raw materials for the cheaper products are 
reported available at little, if any, increase in 
price. 

Machinery for drilling oil wells is reported in 

ood demand, but by larger interests only. 

The lumber industry is more or less de- 
pressed, transportation difficulties and stagna- 
tion of building being contributive. 

Collections are generally good, and in many 
quarters far above the average. 

Bank deposits in many localities show "in- 
creases, notwithstanding the fact that over 
$80,000,000 have been paid for the first issue 
of Liberty Loan Bonds. The increase is off- 
set, in a smaller degree than was anticipated, 
by an increase of loans. 

The issuance of Federal Reserve notes for 
the period of a month, as compared with the 
corresponding period of last year, show an in- 
crease of 600 per cent. 

It would be unwise to minimize the grave 
importance of the scarcity of labor, and while 
some of our crops have been already harvested, 
we can hardly expect to escape loss through 
the inability of planters to gather the balance 
before adverse weather conditions prevail. 
Manufacturers may also expect difficulties until 
more labor is available. 


DISTRICT NO. 6—ATLANTA., 


There have been no important changes in 
the business situation in this district during 
the past month. Further developments are 
largely awaiting crop results. 
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Agricultural conditions are good throughout 
the district. There never has been so good a 
crop of corn, velvet beans, peanuts, sorghum, 
and sweet potatoes. Cotton is opening rapidly 
and picking is well advanced, being completed 
in the southern part. of the district. While 
the crop did not suffer from the boll weevil as 
much as in former years, with the exception 
of that portion of the district growing sea- 
island cotton, it will be considerably reduced 
from early estimates, due to the cool nights in 
September and a very poor top crop is indi- 
cated. The sweet-potato crop of Alabama has 
a notable increase in production, the 1917 crop 
being estimated at 16,000,000 bushels, as com- 
pared with 6,000,000 in 1915. The corn crop 
of Alabama is estimated at 89,000,000 bushels, 
as compared with 67,000,000 in 1916. Citrus 
fruits were improved by rains during the 
month. Trees are ladened with fruit, and 
prospects are especially bright for a good crop 
of Satsuma oranges. The agricultural depart- 


ments of the States in this district have con- 
ducted a campaign for increased grain produc- 


tion, and much land is reported prepared for 
wheat, and sowing of rye and crimson clover 
is in progress. Sugar cane is about 15 days 
late and is reported looking fine. Tobacco cut- 
ting has commenced and much of the crop is 
rapidly maturing and promises good. The 
crop is one of the largest ever produced, and 
quality above the average. Advanced prices 
are satisfactory and indications are that to- 
bacco will sell at a high price this winter and 
spring. 

Textile mills are operating, so far as the 
supply of labor will allow, both day and night. 
There appears to be a great demand for heavy 
cotton on account of military needs, and high- 
priced wool is forcing cotton substitutes to the 
front at satisfactory prices. 

The number of Army camps located in this 
district has created many new lines of business 
and produced unusual activity among jobbers 
and manufacturers of articles for soldiers’ use, 
Other than building work at these camps, very 
little building is going on in this section, due 
to high prices of labor and difficulty to get 
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delivery on certain materials. Large forces of 
workmen have been gathered at these camps 
and an increase in building and general con- 
struction is looked for when the Government 
work is finished and labor is available for 
other lines. 

There has been some labor disturbance at 
New Orleans, the longshoremen declaring a 
strike, a strike of street-car men at Chatta- 
nooga, and minor disturbances around the dis- 
trict, but labor conditions in general are sat- 
isfactory. 

All industrial and mining activities continue 
at high speed. Wholesalers and retailers re- 
port business better than at the same season 
last year. 

Imports and exports at New Orleans con- 
tinue good, but some fear is felt that the Fed- 
eral rules and regulations may cause some 
falling off. 

Bank clearings continue to show an upward 
trend. With high prices prevailing the de- 
mand upon banks is heavy for crop-moving 
purposes. Interest rates continue firm. Coun- 
try banks announce collections good and that 
business in all lines is satisfactory. The in- 
creased diversification patriotically put forth 
in answer to the President’s call is proving 
equally profitable to the producer, and mer- 
chants report realizations on accounts of 
years’ standing. In addition diversification 
has brought increased wealth in a better class 
of cattle, better breed of hogs, and more sci- 
entific attention to dairy products. This has 
been the first year of real diversification in the 
district, and the high prices paid producers 
lends encouragement to its establishment as a 
general farming policy. 


DISTRICT NO. 7—CHICAGO. 


There is still evidence of some hesitation in 
lines of business which may be affected by 
legislative measures but, on the whole, the 
situation is satisfactory, and agricultural com- 
munities are buying their needs upon the ex- 
pectation of good crops. Banks are finding 
strong demand for funds at firm rates, due to 
corporate requirements, crop financing, and 
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the call for loans based on cattle which are 
being brought into this territory for feeding 
preparatory to shipment into the market cen- 
ters. The bond market is quiet and weak, 
with some slight interest shown in municipal 
securities and short-term, high-rate notes. 
Crop prospects continue good, and the cold 
weather during the month of September which 
retarded the growth is not believed to have 
seriously affected the production. In Illinois 


winter wheat is going into the ground in good 


shape, and the acreage will be large. Oat 
threshing indicates a large yield and corn, 
while a little late, promises a large crop. In 
northern Indiana there may be some reduc- 
tion in the corn estimate owing to the coo] 
weather, and the same thing applies to some 
parts of Iowa, but the damage up to date has 
not been general. Michigan fruit and vege- 
tables were injured by unseasonable weather 
and the production will be less than the esti. 
mates a month ago, but the high prices will 
make the present crop of greater value than 
the production of a normal year. Wisconsin, 
owing to the frosts, will probably have to re_ 
duce the estimated potato crop approximately 
20 per cent. Tobacco has also suffered, al_ 
though a part of this loss will fall upon some 
eastern concerns which purchased crops stand- 
ing in the fields. 

Thereis little change in the agricultural-imple- 
ment situation. Business is reported active, and 
manufacturers are finding their principal diffi- 
culties in the labor situation and the questions 
incident to securing the necessary raw materials, 

Automobile manufacturers report a better 
demand, but the pleasure-car business is stil] 
somewhat unsettled. Government orders for 
trucks are keeping a number of concerns in 
this district working to capacity. 

Building and its allied lines have shown little 
change. Private and investment building re- 
mains at a standstill. Coal mines are finding 
their production still further decreased, and 
some authorities look for a coal shortage before 
the close of the winter. 

In merchandise lines consumers appear to be 
purchasing their needs and sales are a little 








better than they were at this time last month. 
Furniture business is quiet. 

The grain business is more or less demor- 
alized, owing to the differentials recently estab- 
lished, which are looked upon as discriminating 
against the Chicago territory. 

Grocers enjoy a good volume of sales, but 
values are still high, and the conditions re- 
ported last month still prevail. 

Hardware is in good demand, owing to 
Government orders, but staple business is 
rather quiet. Collections are fair. The leather 
and shoe lines report no improvement during 
the past month, and foreign trade is consider- 
ably restricted by delays in securing licenses 
and embargoes of foreign countries. 

The packing industries report renewed ac- 
tivity, with prices strong, and a depletion in 
packing-house provision stocks. 

Lumber sales are unfavorably affected by 
the decreased building activity, and the volume 
of sales is reported less than a year ago. 

Mail-order houses still find sales increasing 
over the entire district. 

Piano manufacturers report a revival of 
interest with orders coming in rapidly. The 
scarcity of raw material and skilled labor is 
making it difficult to maintain outputs, but 
this is a rather general condition in all lines. 

Shipbuilding and steel industries are working 
to capacity and are compelled to turn down 
some orders owing to their heavy bookings. 

Watches and jewelry are meeting with satis- 
factory sales, and this condition is expected to 
last through the fall months. 

The wool market continues very strong and 
moderately active with a satisfactory volume 
moving to the mills. Woolen mills are cov- 
ered for some months to come, and knit-goods 
concerns appear to be well engaged for the 
next few months. 

Clearings in Chicago for the first 21 days of 
September were $1,375,000,000, being $127,- 
000,000 more than for the corresponding 21 
days in September, 1916. Clearings reported 
by 20 cities in the district outside of Chicago 
amounted to $272,000,000 for the first 15 days 
of September, 1917, as compared with $240,- 
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000,000 for the first 15 days of September, 
1916. Deposits in the 12 Central Reserve 
City member banks in Chicago were $802,000,- 
000 at the close of business September 20, 1917, 
and loans were $565,000,000. Deposits show 
a decrease of approximately $21,000,000 over 
last month and loans a decrease of approxi- 
mately $3,000,000. 


DISTRICT NO. 8—ST. LOUIS, 


While trade has been active in all sections of 
this district during the summer months, 
favorable crop developments and seasonable 
weather have further stimulated business. 
Future commitments may be restricted in some 
lines, but in general, confidence is the dominant 
note. 

Government orders are a more important 
factor than probably ever before. While for- 
merly Government orders were small and inter- 
mittent, the building of cantonments and prep- 
arations for equipping the National Army have 
necessitated the placing of orders in many lines 
hitherto unaffected. 

Favorable crop developments have largely 
increased the buying power of rural communi- 
ties, and this is reflected in the business of all 
wholesalers and jobbers. The large orders 
placed last spring with manufacturers and job- 
bers have now been delivered, but, even so, 
market buying is reported to be unusually 
heavy. Payments in ‘most cases have been 
made promptly, which would seem to indicate 
the consumption of goods rather than the accu- 
mulation of stocks in the hands of retailers. 

Retail merchants generally have profited by 
the seasonably low temperatures which oc- 
curred about the middle of September. Dis- 
tribution of fall merchandise is well under way, 
and with the large buying power of the public, 
a profitable business during the fall months is 
anticipated. 

The crop developments continue to be en- 
tirely satisfactory. There were fight frosts 
throughout this district about the middle of the 
month, but few reports of serious damage on 
this score have been received. The Govern- 
ment review of crop conditions as of September 
1 shows a combined average condition for the 








States, wholly or in part within this district, 
ranging from 108.8 per cent in Tennessee to 
122.5 per cent in Missouri, 100 per cent being 
the average. Plowing for winter wheat is well 
under way in all sections of the district. The 
ground has had enough moisture to put it in 
good shape for this work, and seeding has begun 
in sections as far north as counties in the central 
part of Missouri, south of the Missiouri River. 
Shipments of wheat from primary points have 
been unusually small up to this date. There 
seems to be a reluctance on the part of the 
farmers to sell at the present prices, and a gen- 
eral misunderstanding regarding the Govern- 
ment price regulation. Many think the price 
established is the minimum, while others realize 
that it is the maximum, but think it may be 
raised later. 

Every indication points to an exceptionally 
large corn crop. The condition of the crop in 
Illinois, Indiana, and Missouri is exceptional, 
and the forecast from the September 1 condi- 
tion is for a yield much larger than that of 1916 
or the 5-year average. Frosts which occurred 
in the middle of the month did not do any ma- 
terial damage, and it is estimated that favorable 
weather from now until the first of October will 
insure 90 per cent of the corn crop from further 
damage. 

Development of the cotton crop has not been 
as rapid as was expected a month ago. The 
crop is still two to three weeks late, and while 
the present condition is satisfactory and the 
outlook favorable, an early killing frost would 
do considerable damage. Reports of insect 
damage have increased somewhat, particularly 
in Mississippi and a few scattered sections in 
Arkansas where the boll-weevil is reported to 
be active. Cotton is opening, and picking is 
going on in a few localities, but up to this date, 
few gins are in operation and in general the 
movement to market is not as far advanced as 
usual. 

Minor crops are generally reported to be in 
good shape, and pastures have revived during 
the last month. 

Reports from Kentucky all indicate a very 
large tobacco production. The amount of 
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small vegetables and fruits canned by indi- 
viduals is much larger than ever before. 

The St. Louis National Stock Yards reports 
a decrease in the receipts of sheep, cattle, hogs, 
and horses and mules during August. The 
price of all live stock continues high, hogs, at 
this writing, selling well over $18 per hundred 
and cattle bringing a record price of $17.50 
per hundredweight. 

The labor situation is somewhat unsettled. 
Numerous small strikes have occurred through- 
out the district, and the condition can not be 
said to be entirely satisfactory. 

The car situation continues to show improve- 
ment, the net shortage on September 1, 1917, 
being less than 32,000 as compared to over 
77,000 on July 1, and over 37,000 on August 1. 

Index figures on the cost of living show a 
slight increase during the last three weeks, 
but are still below the high point reached the 
end of May. 

Building permits again show a decrease as 
compared to August a year ago, and to August, 
1915. The decrease is particularly noticeable 
in St. Louis and Louisville. 

August postal receipts in Little Rock, Mem- 
phis, and St. Louis show a small gain, while 
Louisville shows a slight decrease. 

The bond business is very quiet. Little 
new financing is being undertaken, and dealers 
are generally marking time, pending definite 
announcement of the second Liberty Loan. 

Commercial paper rates have advanced, and 
best names are now quoted at approximately 
54 per cent. Recent demands have come 
almost entirely from banks in the smaller 
localities. The demand has slackened some- 
what in the last two or three days, due, prob- 
ably, to demands for funds for crop-moving 

. The crop movement is late, as 
already stated, but the demand is expected 
to be exceptionally heavy, due in part to large 
production and in part to high prices. There 
has been no change in bank rates to customers. 


DISTRICT NO. 9—MINNEAPOLIS. 


Harvesting of the grain crops in the ninth 
district is complete except for flax. Thrashing 
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is in full swing, and the grain yields are satis- 
factory. In the western half of the district, 
where the crops were severely damaged during 
June and July, many fields that were thought 
worthless have been cut and threshed, and a 
fair amount of good grain has been recovered. 
The quality of all small grains throughout the 
entire district is excellent. The corn crop, 
especially in the northern half of Minnesota 
and North Dakota, was damaged by early 
frosts, but there will still be good corn even in 
the areas where the crop was hurt by un- 
seasonable cold weather. In the remainder of 
the district corn will be good in crop and 
quality. 

There has been complaint during the month 
of the slowness with which the new grain is 
moving to terminal markets. This is partially 
accounted for by the fact that many farmers 
held back shipments of the first of the new 
crop on account of the uncertainty as to 
Government price regulations, and since that 
time have been slow to ship because of un- 
certainty as to the new grain grades estab- 
lished under Federal authority, which con- 
siderably alter the classification and grades of 
grain that have prevailed in previous seasons. 

The wheat movement so far at the markets 
in Minneapolis and Duluth has not been more 
than two-thirds of an average September 
volume, and the mills have been experiencing 
some difficulty in obtaining satisfactory sup- 
plies of new wheat. It is anticipated that as 
the farmers become more familiar with the 
new grain grades and the changes brought 
about by Government regulation of prices, 
the movement will improve. The agricultural 
portions of the district are in good shape, and 
while crops in the western half of the district 
have not produced satisfactory yields, there is 
still in that area a considerable amount of good 
grain which will command excellent prices. 

General business is active, retail mer- 
chandising at country points is in satisfactory 
volume, collections are good, and the outlook 
for the remainder of the fall and early winter 
is favorable. A fair amount of farm con- 
struction is in progress, although the high 
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price of lumber and material has had the effect 
of deferring a considerable amount of contem- 
plated building until another year. Con- 
struction at urban centers is in fair volume. 
Traffic conditions are satisfactory, and there 
has been no difficulty so far in moving the 
grain crops, although it has been necessary to 
give careful attention to the car supply. In 
view of the better degree of cooperation be- 
tween the railroads and the grain interests, 
it is likely that the crops will be handled 
without congestion or unusual! delay. 


DISTRICT NO. 10—KANSAS CITY. 


Agriculiure.—Corn has recovered from the 
effects of the previous drouth to a surprising 
extent. The estimate has been materially in- 
creased in the district, depending only upon the 
delay of hurtful frosts. The present estimate 
for Nebraska, Missouri, Kansas, and Oklahoma 
indicates an increase of approximately 53 per 
cent over last year’s crop of 427,000,000 bush- 
els, while the entire country shows an estimated 
increase of but 26 per cent. For the district 


the increased wheat acreage, officially requested 
for fall planting, amounts to 11 per cent over 
last year, and with favorable conditions it is 
believed that even a greater increase will be 


made. It is thought that through the coopera- 
tion of various interests the threatened shortage 
of seed wheat has been largely obviated. 

Live stock.—There were heavy shipments of 
cattle to the local market in early August, but 
the movement was materially checked by rains 
and improved pasturage, particularly in Kansas 
and Oklahoma. The important markets of the 
district reflect receipts of approximately 5 per 
cent more than for that month a year ago. 
Hog receipts, however, at the same markets 
show a decline of 27 per cent and sheep 30 per 
cent. The average weight of hogs received 
locally was only 180 pounds, the lightest since 
last November and the lightest on record for 
August. State councils of defense are urging 
farmers to hold stock for full maturity, owing 
to the predicted general shortage of meat ani- 
mals and the necessities of the future. A rare 
period in the history of the markets has ex- 
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isted, with prices of cattle, hogs, and sheep 
soaring to the highest levels at one and the 
same time. 

Mining.—Colorado silver mines were very 
active, largely owing to the revival of interest 
jn response to the high price. In the Kansas- 
Missouri-Oklahoma district the production of 
zinc has been somewhat less than for last month, 
although Oklahoma reports increased produc- 
tion. Lead production has been below average 
jn amount, with stocks increasing owing to the 
belief of the operators in a greater worth of the 
metal than the present price and the hope that 
better prices are in prospect. 

Ou.—Producers are still complaining that 
the scarcity of oil-well supplies partially, at 
least, offsets the advantages of high prices for 
crude petroleum, and yet there are indications 
that this situation is gradually being relieved. 
In Kansas and Oklahoma the results of opera- 
tion have been good, and there are bright 
prospects for an increase of production. It is 
quite evident that more wells will be drilled in 
these two States during the next 12 months 
than ever before in a similar period. There 
has been considerable development in Colo- 
rado’s shale oil industry. Stills for the distilla- 
tion of oil from the heavily impregnated shales 
have been erected and machinery is being man- 
ufactured for assembling at the workings. 

Lumber and construction.—The lumber mar- 
ket has been quiet and fall activity is opening 
Jater than usual. Prices show no inclination 
to break, notwithstanding the fact that im- 
mense Government contracts are nearing com- 
pletion. Lumber stocks in retail yards are 
probably no more than normal and with the 
increased purchasing power of the farmers a 
better business is in prospect throughout the 
industry, many predicting more activity than 
for years, notwithstanding high prices and 
labor shortage. An improved car situation is 
noted and is expected to continue during the 
greater part of the fall. 

Valuation of August building permits in 11 
important cities show a total of 14 per cent less 
than for the same month a year ago. Denver 
and Wichita, however, report increases of 98 
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per cent and 120 per cent, respectively, the 
latter being the fourth largest gain reported 
for the entire country. 

Labor.—The labor situation has been acute, 
owing to strikes in many industries, especially 
freight transportation and meat packing. 
Probably the most serious difficulty has arisen 
out of the packing-house strikes, owing to the 
impediment they formed to pressing needs of 
the Government. A hopeful indication in all 
cases is the continued disposition of the par- 
ties most interested, to arrive at speedy settle- 
ments, and the work of the Government medi- 
ators has been most effective. There is an 
increasing shortage of help in all lines by reason 
of the call to the colors and this has apparently 
affected farming and mining particularly. 

Mercantile—The marked improvement in 
crop prospects has stimulated the business of 
wholesalers, and retail distribution is increas- 
ing. Wholesale dealers in dry goods, clothing, 
millinery, and shoes report country merchants 
buying freely for fall requirements. Manu- 
facturers of all kinds of wearing apparel are 
working full forces to complete the fall orders. 
Compared with a year ago, statistics for Au- 
gust for the States which are entirely or partly 
within this district indicate a slight increase 
in purchases, an increase in indebtedness of 7 
per cent, and in collections of 12 per cent. 

There has been a strong demand for wheat 
drills and corn-harvesting machinery, owing to 
the excellent prospects, and jobbers are ship- 
ping as fast as received from the factories. 

Army and export purchases of flour have 
kept local mills operating at capacity. All 
wheat offered has been readily taken, but re- 
ceipts have thus far been of comparatively 
small volume. Visible supplies are much 
lower than last year and diminishing. Farm- 
ers are well occupied and seem to be in no 
hurry to market the remainder of the crop, and 
some millers claim that with receipts running 
as at present, they can not keep grinding. 
The demand for flour is large and stocks are 
much smaller than usual. 

Financial.—Increased bank clearings indicate 
well-maintained activities. Thirteen cities in 








the district reported for August a total in- 
crease of 37 per cent over August, 1916, as 
against an increase of 26.7 per cent for the en- 
tire country and a gain of 118 per cent over 
August, 1915, as against a 75 per cent gain for 
the United States. 

Reports thus far received indicate an in- 
crease in deposits of national banks as between 
the last two calls of the Comptroller of the 
Currency. Rates of discount have visibly 
hardened, following an increased demand for 
funds. 


DISTRICT NO. 11—DALLAS. 


Lower temperatures during September have 
caused increased activities in many lines of 
business in the district, especially retail and 
jobbing trade. Crop conditions are also much 
improved over 30 days ago, and even from 
parts of the drought-stricken sections more en- 
couraging reports are received. Rains have 
fallen pretty generally over the district within 
the past 30 days, and, while in sections where 
the drouth was felt most the moisture was 
quickly absorbed and more rain is badly need- 
ed, yet it revived grass and put the ground in 
good condition for fall crop preparations. 
There is little improvement in farming condi- 
tions in west Texas, and the situation contin- 
ues extremely bad. There has been a general 
exodus of farmers from that sectioa. A recent 
bulletin issued by the Texas Industrial Con- 
gress, which is believed to be correct, states 
that Texas has experienced the worst drought 
since 1887. 

There is a good movement of cotton to the 
markets in the district, and it is being sold as 
fast as ginned. The yield in the Red River 
counties of north and northeast Texas and in 
south and southeast Oklahoma will be above 
the average. Too much rain has fallen in that 
particular section, however, and as a result 
boll worms and weevils are doing considerable 
damage. The crop is also very good in east 
and southeast Texas. Farther south, in sec- 
tions where the drouth has done heavy dam- 
age, the crop is very poor, and the yield will 





run from one bale on 6 acres to one bale on 25 
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acres. It is too early to make predictions as 
that will depend on the 


to the top crop, and 
date of frost. 

Correspondents advise there will be a heavy 
acreage in winter feed crops all over the dis- 
trict, and especially in the Panhandle country. 
The wheat acreage in that section has been in- 
creased from 25 to 30 per cent, and with any- 
thing like an ordinary season the 1918 wheat 
crop will be the largest in the history of the 
Panhandle. The rice crop in the coast coun- 
try sustained considerable damage on account 
of the dry weather and shortage of water for 
irrigation purposes. The damage is estimated 
at from 40 to 50 per cent. The crop in Mata- 
gorda County, one of the large rice-producing 
sections, will be about 300,000 sacks. It is 
just being moved at the present time, and so 
far about 5,000 sacks have been marketed. 
Using last year’s crop as a basis, the increased 
price this season will more than offset the short 
yield. The peanut crop, according to our ad- 
vices, will be unusually large, averaging 20 
bushels per acre, with an acreage of around 
600,000. Preparations for planting of vegeta- 
ble and other winter and truck crops are well 
under way in the Rio Grande Valley, and quite 
an extensive acreage will be planted. 

This district's allotment of the new issue of 
Treasury certificates of indebtedness was quickly 
absorbed. With the cotton movement now 
on and the high price of the staple, together 
with the large amount of funds required to 
handle the crop, including seed and manufac- 
tured products, the facilities of our member 
banks are taxed to the limit. Banks in the 
West are also being called on to assist in financ- 
ing their farmers on account of crop failures. 
Many of our member banks have sought the 
advantages of our rediscounting machinery, 
and offerings of papers have been extremely 
heavy within the past 30 days. 

This is the height of our discount season, and 
another thirty days will see heavy liquidations. 
We are also endeavoring to take care of the 
large orders for currency and silver shipments, 
which have been unusually heavy the past 
month. Preparations are actively under way 





for the second Liberty Loan of 1917. It is 
not doubted that this district will quickly 
absorb the amount allotted it. Clearings, as re- 
ported by the principal cities—Austin, Dallas, 
El Paso, Fort Worth, Galveston, Houston, San 
Antonio, and Shreveport—show an increase of 
36 per cent for August over same month of 
1916. The figures were August, 1916, $171,- 
554,381; August, 1917, $233,751,298; increase, 
$62,196.917—36 per cent. 

Ordinary building operations continue to 
show a decrease, and for the month of August 
were considerable less, both in number and 
valuation, than the same month in 1916. As 
has been commented upon, however, in our 
previous! letters, the restricted activities in 
ordinary building operations have been offset 
by the heavy construction work of the Govern- 
ment. After the cantonment work is finished, 
thus permitting the return of carpenters and 
workmen in similar lines to other normal occu- 
pations, and stocks of hardware and lumber in 
retail stores have been replenished, it is ex- 
pected that building operations will be resumed 
on a more nearly normal basis. 

There is still some evidence of restricted 
buying in wholesale and jobbing lines, and the 
desire on the part of the trade not to stock up 
on high-priced merchandise, but to confine 
their purchases to orders in hand and probable 
requirements of the immediate future. 

There is no improvement in the labor situa- 
tion. The demand for all classes of men con- 
tinues greater than the supply, notwithstand- 
jng wages have been advanced it is still difficult 
to obtain efficient men. The conditions in the 
drought-stricken portions of this State have 
caused farmers to leave those sections and go 
to cities in search of employment. These men, 
together with the great number of skilled and 
unskilled workmen that will be out of employ- 
ment when the Government has completed its 
cantonment work, will in all probability create 
a surplus. Every encouragement is being 
offered to farmers to stay on the farm and 
necessarily relieve the unhealthy condition 
mentioned. There is a heavy demand for 
negroes at the present time for cotton picking 








810 


and the scarcity of such laborers in the cities 
is the result. 

Recent rains have improved the cattle 
situation, particularly in the Panhandle sec- 
tion. The rains insure good grass for the 
winter, as well as stock water. A strong de- 
mand is reported for cattle in the northwestern 
section and prices are excellent. In west 
Texas, however, there has been little rainfall, 
and unfavorable range conditions still exist. 
There have been heavy losses as a result of the 
protracted drought in that section. Receipts 
of all classes of live stock continue unusually 
heavy. In fact, during August cattle receipts 
at Fort Worth were 100 per cent heavier than 
for the same period last year. 

Post office receipts, as reported by the prin- 
cipal cities of the district—-Austin, Beaumont, 
Dallas, El Paso, Fort Worth, Galveston, 
Houston, San Antonio, Shreveport, and 
Waco-——continue in good volume, and for the 
month of August show a 14 per cent increase 
over August, 1916. The figures were: Au- 
gust, 1916, $321,711; August, 1917, $368,426; 
increase, $46,715—14 per cent. 

Exports from the port of Galveston for 
July (August figures not yet obtainable) were 
$11,837,157, an increase of some $4,000,000 
over the same period last year. 

Coal mines in the Oklahoma district are 
running on full time and with better car 
service the outlook is bright. Copper pro- 
duction in the Arizona section shows a slight 
decrease, owing to activities of the I. W. W. 
Conditions, however, are rapidly returning to 
normal and all mines will be working full 
forces at an early date. 

Manufacturing is active, though some in- 
dustries have been handicapped .through in- 
ability to obtain labor and the scarcity of cars. 
Manufacturers of clothing, especially, have 
all the business they can handle. According 
to our advice some of them have sold their 
entire output up to April next year and no 
new orders are being booked. Mail order 
houses report heavy fall trade and anticipate 
an exceptionally busy season. 
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Except in those sections where the drought 
has been serious, the general business outlook 
in the district is decidedly favorable. Within 
another month the returns from the cotton crop 
should be felt in the trade channels, and with 
the good prices obtaining for the staple, when 
these funds are disbursed it should make for a 
very active fall trade in all lines. There is a 
gradual adjustment to conditions caused by 
the war, and while it has made for conserva- | 
tism and caution in many lines, the heavy 
expenditures by the Government have stimu- 
lated business in this district. 


DISTRICT NO. 12—SAN FRANCISCO. 


Crops in this district will record a materially 
greater total than that of a year ago. Wheat, 
however, shows a decreased yield of 18 per 
cent, 64,796,000 bushels against 78,448,000 
in 1916, according to the Government esti- 
mate September 1. In Oregon, Washington, 
Idaho, and Nevada the barley crop is esti- 
mated at 18 per cent less than that of a year 
ago, but in California the estimate is for 
40,000,000 bushels, compared with 23,000,000 
a year ago. 

The production of rice in California is rapidly 
developing. The approximate acreage in 1912 
was 1,400; in 1916, 70,000, and in 1917, 90,000. 
The increase in value has been from $75,000 
in 1912 to $8,000,000 or $10,000,000 in 1917, 
better yield and higher prices both being 
important factors. 

California shipments of deciduous fruits to 
points outside the State will total 20,000 car- 
loads, exceeding previous records by more 
than 2,200 carloads. Last season 17,891 
carloads were shipped. According to Govern- 
ment estimates, the apple crop in the State of 
Washington will equal last year’s yield of 
over 10,00,0000 bushels, but in Oregon and 
California the production will be slightly less 
than a year ago. 

Approximately 200,000,000 pounds of prunes 
will be dried in California this season com- 
pared with 130,000,000 pounds last year and 
170,000,000 pounds in 1915. The produc- 
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tion in Oregon, Washington, and Idaho, how- 
ever, will be much below normal. California’s 
production of peaches this year is estimated 
at 10,190,000 bushels, an increase of more than 
1,000,000 bushels over 1916. With a ten- 
year average of 87 for both oranges and lemons 
in California, the September 1 Government 
report estimates oranges at 50 and lemons at 55. 

The 1917 raisin crop in California is esti- 
mated at 150,000 tons, about 28,000 tons more 
than last year’s production. About 30,000 tons 
will be of the Thompson seedless variety, 20,000 
tons Sultanas, and 100,000 tons Muscatels. 

About the middle of July hops were being 
contracted for in this district at 10 cents per 
pound. Two months later 42 cents was paid, 
sales in important volume being made at 
prices above 32 cents. These are the highest 
prices since 1911 when 42 cents was reached, 
and are due both to a greatly decreased 
acreage and to the conviction that Congress 
will not immediately stop the brewing of beer. 
The 1917 hop crop of the coast is estimated at 
125,000 bales as compared with about 280,000 
in 1916. 

Due to an increase in acreage of about 20 
per cent over last year and to favorable 
weather conditions it is thought that the sugar- 
beet crop of California will reach a new high 
record this year. The September 1 forecast 


of the Government places the crop at 1,770,000 | © 


tons, as against 1,463,000 tons a year ago. 
Utah’s production will also reach a new high 
record. 

Reports from 147 lumber mills of the Pacific 
Northwest indicate an average production 
during the month of August of 50 per cent be- 
low normal with shipments averaging 17 per 
cent above actual production. 

California’s sardine pack for this year is es- 
timated at 1,000,000 cases, and it is stated 
that at the present rate of increase the sardine 
pack for the State will in two years total over 
2,500,000 cases, which is the present pack of 
Maine. 

Petroleum production in California in August 
averaged 271,755 barrels daily, compared with 
259,266 barrels in July. Shipments averaged 
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289,943 barrels daily, curtailing stored stocks 
563,840 barrels. 

Utah has record yields of hay and potatoes 
as well as of sugar beets and in its mining out- 
put. The State is generally prosperous, as 
shown by its subscription for $9,700,000 Lib- 
erty bonds, with a quota of only $6,500,000, 
and a Red Cross contribution of $520,000, with 
an original quota of $240,000, later increased 
to $350,000. 

August bank clearings for 20 principal cities 
of this district increased 38 per cent over the 
corresponding month a year ago, Ogden show- 
ing the greatest gain with 60 per cent, followed 
by Seattle with 58 per cent and San Francisco 
with 50 per cent. Building permits for the 
same 20 cities declined 22 per dent. 

The following are the income taxes of cor- 
porations and individuals in the seven States 
of this district. Among all the States of the 
country California stands seventh in the 
amount of corporation income taxes and eighth 
in the amount of individual income taxes 
while standing twelfth in population (1910 
census). 





| { 
| Corporation | Individual 
imcome tax. |income tax. 


$637, 993. 92 

6, 147, 289. 14 

217” 479.58 

75, 423. 06 

1 148 676. 04 
‘ ; 

1) 187,702. 79 


Ue eee SP ededtsecenvcbent | 9, 821, 497.13 














The I. W. W. agitation has abated in this 
district, but there has been little improvement 
in the strike situation among the timber and 


lumber workers of the Northwest. Strikes 
have been called in Seattle shipyards, and, as 
this is written, 30,000 ironworkers about San 
Francisco Bay are on strike, the latter tying up 
the work on ship contracts said to aggregate 
$300,000,000. If Russia’s internal conten- 
tions aid the enemy and threaten that country’s 
newly gained liberty, surely it is no less di- 
rectly helpful to the enemy to stop work on 
ships or curtail output by reducing hours or 
energy. 
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DISCOUNT OPERATIONS OF THE FEDERAL RESERVE BANKS. 


During August discount operations of the 
Federal Reserve Banks totaled $220,838,942, 
compared with $460,733,353 the month before 
and $750,270,739 during June, when demands 
for accommodation upon the reserve banks 
were heaviest. Nearly 70 per cent of the 
month’s discounts, or $152,108,286, is repre- 
sented by member banks’ collateral notes, 
the eastern banks, Richmond, Chicago, 
St. Louis, and Kansas City, reporting the 
larger portion of their discounts under this 
head. A relatively small share of these col- 
lateral notes, viz., 20 per cent, is shown to 
have been secured by interim receipts for 
Liberty bonds or United States certificates of 
indebtedness, the remaining 80 per cent having 
as their collateral either commercial paper, in- 
cluding acceptances, or United States bonds 
other than Liberty Loan securities. On the 
other hand, a certain amount of paper dis- 
counted at ordinary rates was secured by 
Liberty Loan securities, the total loans re- 
ceived by member and nonmember banks in 
which Liberty Loan securities figure as col- 
lateral being therefore somewhat larger than 
the figure shown above. The average size of 
the 102 collateral notes discounted during the 
month by the New York Bank was about 
$442,000, compared with an average size of 
about $192,000 for the 557 collateral notes dis- 
counted by the other Federal Reserve Banks. 
Both averages were decidedly smaller than for 
the immediately preceding months, when some 
of the largest city members received accommo- 
dation through the discount with the Federal 
Reserve Banks of their own notes. 

Total discounts for the month include, in 
addition to the $152,108,286 of collateral notes, 
$1,668,063 of trade acceptances reported 
chiefly by the Boston and Kansas City banks, 
$320,949 of commodity paper, and $66,741,644 
of other customers’ paper. Discounts for the 
first eight months of the present year total 
$1,640,858,464, compared with $100,078,700 
for the corresponding period in 1916. Of 





the eight-month total, $1,313,948,692, or 
over 80 per cent, were collateral notes, while 
$9,870,404 are specified as trade acceptances, 
and $6,519,635 as commodity paper. As com- 
pared with corresponding 1916 figures the 
amount of trade acceptances discounted in- 
creased about 340 per cent, while commodity 
paper discounted declined over 37 per cent. 

Over 74 per cent of all discounts, including 
collateral notes, as compared with 87 per cent 
in July and 92 per cent in June, was 15-day 
paper (i. e., maturing within 15 days from the 
date of discount with the Federal Reserve 
Banks); over 6 per cent, 30-day paper; nearly 
9 per cent, 60-day paper; and about 10 per 
cent, 90-day paper. Agricultural and _live- 
stock paper maturing after 90 days from date 
of rediscount with the Federal Reserve Bank 
(so-called 6-month paper) totaled $1,610,709, 
or less than 1 per cent of the month’s total dis- 
counts. During the eight months of the 
present year the Federal Reserve Banks dis- 
counted about $13,127,000 of this class of 
paper, compared with $13,677,000 for the 
corresponding period in 1916, and $11,943,700 
in 1915. 

On the last Friday in August the Federal 
Reserve Banks held a total of $147,315,000 of 
discounted bills, as against $138,460,450 at the 
end of July and $27,029,600 on the correspond- 
ing date in 1916. About 48 per cent of the 
paper on hand were bills maturing within 15 
days. The total comprised $15,760,000 of 
member banks’ collateral notes secured by 
Liberty bonds or United States certificates of 
indebtedness, $28,812,000 of other collateral 
notes, $9,063,000 of agricultural paper, $10,- 
328,000 of live-stock paper, $81,027,000 of 
commercial and industrial paper, and the re- 
mainder unclassified paper, largely discounts 
secured by Liberty bonds, also nonmember 
bank paper with member banks’ indorsement. 
Over 70 per cent of the agricultural paper was 
held by the Richmond, Minneapolis, and Dallas 
banks, while nearly 90 per cent of the live- 
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| 
stock paper is reported by the Federal Reserve | number of discounting members shows an in- 
Banks of Boston, Minneapolis, Kansas City, | crease from 960 to 990 for the month under 
and Dallas. é |review. Richmond continues to lead all other 
During the month the number of member | districts in the number of member banks 
banks increased from 7,681 to 7,756, while the | accommodated. 


Bills discounted by each Federal Reserve Bank during August, 1917, distributed by sizes. 


NUMBER OF PIECES AND AMOUNTS. 





To $100. | Over $100 to $250. | Over $250 to $500. lover $500to $1,000 
Banks eae —- - nite Oe, eee as 
Pieces., Amount. ew Amount. | Pieces. Amount. Pieces. | Amount. 





52 $9,273 | 121 $51,302 150 





























es OP aa ey aS ee 4 $345 | | $125, 934 

an dnt de Bs kokdsbnnhbnan ess Sue Ses Oso coc cnn Ge Neh an 14 1, 180 | 25 4,778 68 25, 745 | 7 | 58, 

TMI. SoS chia toc cele ecTicceencn Cats acence Wetich woe 320| 16,139 | 68 12, 182 | 63 24,455; 79 | ‘ 
eon mg no's 00h CE AUNEe Leeeeesakhnanes Ve wedse chi s+ 0c p Rab MRM’ <e 2 = 29 = a8 a wy — be | on 

| ERS A A RE at Se a) ae : 160 , 826 1 ‘ 4 ; 
Ps anny Henw sei ela dec deElt bacawsdatsedbdccccnkseneetenasaaal 55 | 4,532 297 52,074 281 109,331, 316 | 244,345 
SAS rane apanpee pepe to eps tee beret ee dpepleaame ge teppei 76 | 6, 066 | 92 16, 497 | 19 30,302 114; = 89, 601 
IRE AS RR RES Fe St PG ee ee 2 179 | 38 6, 802 | 75 28. 819 57| 43,409 
Mi eT dee soda ncccttiNotbereda tet ittegnchvcccesctaa<as 16 1,195 187 30,176 | 241 87,332;  300j| 211,278 
UR) EE RS CRE i re i a Bey 10 909 | 163 29, 645 186 69,039} 160) 116,996 
WERT AA conc eu slates ce ccecet Wi toucececeesledddeesvactieccuedes | 106 7,062 324; 55,811 325 118,123! 292! 211,506 
as ne ae ee oe ie | 2 91 26 4,245 32 11, 265 | 79 | 53, 915 
- zoel ie tetetad ian icdvn nian sot eal win canola qipikeniomade | 708 45,381 | 1,461 256,222 | 1,839 7a, 08 | 2,152 | 1,629,931 
PPE ESR seated covecesdbvecbscccdésccvccdecscodesccckucsévésevebudioctoadae fevedocedéus ccueelsd WS hci. OB Téscc ade | 4 
ber en ere ee ee ae i ee eae Jecewensejcceccccccccleccccceeinccceccccseleceeccccleoccescece 

a Sy me 7 an _ : pA ee % ™ Over $10,000. Total. 
Banks. = ; > masala | 
r | } | | 
| Pieces.) Amount. Pieces.| Amount. Pieces. | Amount. | Pieces.| Amount. | Pieces.| Amount. 

ONIN isons adenisibabbdecss-ssaconecndh | 184 | $339,356 | 490 |$2, 298, 241 215 |$2, O14, 506 | 191 | $6,201,440 | 1,407 | $11,130,397 
SD oo SRS OO MOT Tye | 151} 272,308) 457 | 2,098,590 202 | 1,706,658 | 157 | 3,791,624) 1,151 959, 849 
POGUE «5 0s .0cesccnskteammasichingys | 107} 203,618} 109 | 1,263,228 89 | °827;102 | 64 | 3,460,192 899 | 5,867,451 
OS ee eg 106 | 197,623 130 | 539,440 60 | 581; 459 | 59 | 2,077,359 454 | 3,439,326 
WN do is ivnseciebsiscescsecsgaemnbe | 467] 828,489/| 418 | 1,361,352 117 | 963,676 | 67 | 1,653,724 | 2,158] 5,417,606 
ti hs shinhich danish nes aupatedscadminan 325 | 571,730, 282 /| 1,174,310 85 | 753,209 | 36 849,637 | 1,677| 3,759,168 
MEL Uc dtc oss taoscdapeschelecuntte scones 161 | 311,7 301 | 1,401,951 145 | 1,318,082 | 137 | 5,695,691 | 1,105 8,869,912 
> SR ee SaaRNS pee 104 | 192,411 | 295 | 1,404, 826 100 5,907 | 61 | 2,731,991 732 | 5,324,344 
IONE ein van oxn auededon «= 00 b <nsas on 2 442| 713,507! 311 | 1,290,391 181 | 1,519,534 | 162/| 4,455,383 | 1,840} 8,308,796 
SCRE a cance xconccnelte tx0nsa+)chs as 169 | 288,113; 198] 920,391 37| 321,855 | 806, 470 949 | 2,553,418 
CR kiakntuinetocas ish eite<ssseshempques 223 371, 762 169 700, 918 64 | 498,895 40 | 742,790 | 1,543 2, 706, 867 
i Eh RR BAER a 160 | 263,491, 235 | 1,010, 206 72 | 525,777 | 68 | 1,524,632 4| 3,393,522 
, | TP 2,599 | 4,554,130 | 3,395 |15,463,844 | 1,367 {11,946,660 | 1,068 | 34,080,833 | 14,589 | 68,730,656 
OIA Ea" SR i La Bit a. Wii ticcases O.1....2 «| Deans: | ¢ ] ost 100.0 
Member banks’ collateral notes...........-. -..-.-.-|eeeseeeeeee | 19, 87,000 | 74 | 682, 560 | 566 131, 338, 726 659 | 152, 108, 286 
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Bills discounted during the month of August, 1917 and 1916, and the eight months ending August, 1917 and 1916, distributed 























by classes. 
7 ; ome 2, neal $$$ —- e 
Member banks’ collateral | 
notes. | | 
| 
eee | Secured by | | Trade ac- Commod- All other 
Federal Reserve Bank. Liberty” | ceptances. ity paper. | discounts. Total. 
| bondsor | Otherwise | 
U.S. certifi- secured. | 
| cates ofin- | 
debtedness. | 
| 
Miles S088 Ve Oe, hot OR yy Oh) PEN hy ER RT a $2,573,500 | $12,673,210 | vy Cee ay: $10,492,094 | $26,377, 107 
de Pinata ite abet Ps el, 2h 5,011,500 | 40,053,045 | 197,918 | $25,000 | 7,736, 931 | 024; 
MILLS. icdssccucode ..45 faabees. «nn cdese ited dees 2 110,000 | 10,192,990 | 947159}  26,200| 5,747,092 18,170, 441 
CREE, co220 2. oo 1CSRGLe. nba .3L tod SULULL.. baal. 200 | 7 025,000|  4,339,000| 13,332 |............ 3,425,994 | 14,803,326 
Li Ue as. a atnnhavunsensshece. sued 1,926,682 | 22/428,660| 91,848 | 94,042 | 5,231,716 | 29,772,948 
a get ie en lame: ie ons ine eb 1/,006;,000 | 250,000} 124,285) 11,829] 3,623,054 5,015, 168 
EMME CRG... bide hd .000ah.v0n, SAU. ~ 2 Ohare se alee 3) 129,000 | 7, 140, 805 34,912 |.......2.... 8,835,000 19, 139,717 
NG, FE AL AG ae « ashbvnes <cdiRbady aosesa-sses aah 1,155,000 | 8,625,000 | 66,808 Joo - 5,257,535 | 15,104, 
SenennONGS. ....fbi.2d: -...06b.-2..-0Ab ie. -.0db..c0ceaeae) 1,384,640 1,345,804 42,549 | «53,470 | 8212777 | 11,039, 240 
NUMER... «sii Ail, «n+ 0Ss0rrsciblcsab «+ -0<-Uk-0- onde 3,420,950 | 13,508,500; 344,017 ............ '  2)209;401 19; 480, 868 
EL... BU. .c RESIS»... 35R14s rinks soc -OOks.- 6b ae 474,500 | 1,050,500 |............ | ,400| 2) 602) 467 4, 231, 867 
eRMONAOD. ... -. EE LEG - - dakdid. «<5+ dds Sib .non-30ha odes 1, 261, 000 25,000 | "19, 931 | 6,008 | 3,367,583 | 4,679,522 
Wetec hema MOE nie... on disbdd --+o-nkh-o-s0ndbah 30,477,772 | 121,630,514 | 1,668,063 320,949 | 66,741,644 | 220,838,942 
Total, August, 1916................- ats. sce cageclach das - 245,400 507,500 16,598,900 | —_ 17,351,800 
Total, January—August, 1917........ 1, 313, 948, 692 | 9,870,404 | 6,519,635 | 310,414,733 | 1,640, 753,464 
otek, MamemrpeA wanes, MEG... - nc can... ees... anes |is de. cuuesecfaccenccecounes | 2,247,600 | 10,392,100 87, 439,000 | * 100, 078, 700 
| \ | 











Amounts of discounted paper, including member banks’ collateral notes, held by each Federal Reserve Bank on the last Friday 


in August, 1917, distributed by classes. 


{In thousands of dollars; i. e., 000 omitted.] 



































| 
| Member banks col- | 
lateral notes. 
| 
| Commer- | 
Banks Agricultu- | Live-stock | cial and Secured All other Total 
* ral paper. | paper. | industrial | by Liberty discounts. nae 
| paper. mds or | Otherwise 
U. 8. certi-| secured. 
| ficates of in- 
debtedness. 
$$ ___——--—-—_____ | —_——_|_ 

PAE SERIE Eid Ee OE Ro RB Pt Ct A REN Bae Bes Sy $1, 673 $13, 510 $1,334 es ees , 217 
UNM 1 SSP ere Seen Se ie Rak on ah meee Leen i La 10, 820 6, 936 3,042 $298 | 21,217 
Sy IRA Be a Rn IEEE he Fo PE hy cond ceed oe 6, 526 760 eg eee ae ; 
RO ph i RE 2", a le 19 5 3, 542 425 800 1,320 | 6, 111 
ae SR Ch 940 5 oR ge OE PY Pye ppt RS 2, 707 98 7,324 622 2, 988 616 | 14,355 
lied nina el ie die cis ete din Unie cnn Segoe 986 459 4,068 377 245 3 | 6, 138 
Cc Sy spre’ Pagel od bin fl Capit PLR es AAT 202 18 10, 159 1, 743 O06 4: 55335202552 14,158 
Ra Sy a. cee COONS So) pee ET 138 152 5, 162 375 5,000 61 | 10, 888 
Ra REY EE sr pg OD ocd s WS 1, 663 3, 221 9, 743 691 fe eee ees 15, 365 
EE cis Arcntinicsices nti-scriningicl dnd oe gudimncsiemdalell 180 2,130 1, 620 1, 468 SOND |. cence 10, 440 
SOL OB CCS CaP CSE sh cgidaGs dcuist wodbaa Se Seaeiledts 2,035 2,104 2,653 373 MP sds. xe | 7, 603 
ack caw ac<inabxnnnsoxietenaunsschetan 950 468 UT. WEE Bvinejvance: 27 | 8,001 

NN Act cach cone abutons ethane edasibas cnatereeeid 9, 063 10,328 81,027 15, 760 28, 812 2, 325 | 147,315 
WE MD. boinc ess ckwew ok dda Uocidsiti edad obec ckes dos dae CosRas bnbicll ita d ao btee BSUEe de» SE ARMAMEN e's 6 Or Hinds Ea baad athe n bcld i tats onigrehs | pb teen ewdass 
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FEDERAL RESERVE BULLETIN. 





Distribution, by sizes, of bills bought in open market by all Federal Reserve Banks during August, 1917, and the eight months 
ending August, 1917 and 1916. 






























































}-—-- - an = — oe wo =~ = = =— 
To $5,000. To $10,000. To $25,000 To $50,000 
Acceptances bought in open market. a RE con ee 
Pieces.| Amount. | Pieces.| Amount. Pieces.. Amount. Pieces.| Amount. 
Banker’s acceptances... ..........sccc cc cnuceinecccccecs 1,053 | $3,386,976 746 | $6,043,814 1,133 | $20,694,302 417 $17, 765,075 
ID svn ctri ce cnccivvccesdccnsvpenessendetea "100 | 244, 642 118 1,064, 439 31 523, 033 9 324, 903 
4 Total, CE EE eS Re 1,153 | 3,631,618 864} 7,108, 7358 1,164 21, 217, 335 426 18, 089, 978 
lds knw do's soe b GRAS MEI co so ¥0ese «eins cusendnauaneuasbs Me Eo conanesl ), het Sele 06 Cutan cake ‘ 25 
July, O17 AR Stedekepny tnd GUI Eee ae 1,680 | 4,392,492 851 6,097,592 1,355 26,495,822 256 10, 722, 807 
ES lank ssn.06 0660 RANE stele Woh q0n0nctncces cs dehihe 2,297 | 6,053,419 | 1,497 1, 774, 481 2,641 46,144,288 793 34, 140, 652 
May, 10917 OE Ege Tipper) Heme sn RCE Rp je 1,305 | 3,571,384 89 7,024,753 1,580 27,835,025 442 18, 681, 746 
Sea aeeoc io “aeee| 8) tavem $a, gowns in ‘Pgam 
February, 1917..................--.---+-..--.-----s2ee-| 819 | 2,175,639] 777 | 6,324,018 | 1,248 | 22,367,962, 401 16,483,974 
cosas ok deen eer ih kr cna ss otis anes} aes | 390 1,023, 210 483 | 1,706,069 300 5, 238, 206 152 6, 898, 412 
Total, 8 months ending August, 1917.............. | 8,781 | 23,313,354 | 5,807 | 43,563,575 | 9,298 | 160,506,136 2,808 123, 205,814 
| ? ? ? 
Total, 8 months ending August ,1916.............. | 2,768 8,221,971 | 2,577 | 21,225,863 3,478 60,026,321 914 36,508,738 
————o—~—EeE>E=E=~——eE — —— a —— —— —— —_ = = 7 =_——— _— ———— —_—<— —— 
| To $100,000. | Over $100,000. Total. 
Acceptances bought in open market au +7 a 2 , ——~sasnt Pol og. 
Pieces. Amount. | Pieces.. Amount. | Pieces.. Amount. 
ee In «6 one fomm tings Socks tbns4sudcamaceeeeelateeee 167 $13,378,134 | 39 | $6,242,597; 3,555 | | $67,510, 898 | 93. 6 
pa el ll Sa Ree ie el I 19 1, 630, 689 5 824,198 282} 24 611,904 | 6.4 
- TN ONS lL i Re Se he SNES. de | 186 ~—-15, 008, 823 | 44| 7,066, 705 3,837 | 72,122,802 |.......... 
SE eR So ae 26.9 a denn em eae GON one: @aaie wae WED fo vccescs 0 ee Bet Seen 100.0 
NS Ni wb ci ait 56S 5 = 0d athmnc chite Wate | 152 12,643, 409 | 34 | 6,511,943! 4,328 | 66,864,065 |.......... 
RIC ae acie IR 9 9 7 8 RR eR 9 es Ce le | 306 26,306,940 63 10,809,917 7,597 | 135,229,697 .......... 
May, Ne ng 6 ce te oie Se la nc 5 dpe eee a ee | 181! 15,377,503 46 | 10,098,085 4,444 82,588,496 |.......... 
Apri ef, 1917. Yen tepid RELA. itt salad eR al kg Toon 2 oe BD | 87 7,155,097 | 38 | 6,186,816 | 2,047! 41,312,501 |.......... 
EL athe etncn 408 +A cian toe ® saber Sen + +s << ann aee ele ellie 86 6, 801,912 25 4 660 1 28, 151,638 |.......... 
ne eee eee seereseacn Bg NES A Bde ik | 180-15, 273, 481 | 49 8,012,105| 3,474| 70,637,179 |.......... 
eel EE a ae FEI SS sc Se a gC Sok I BS dei 48 3 515 11 | 1,850,768 | 1, 20,617,180 |.......... 
Total, 8 months ending August, 1917....................2..-- 1,226 | 102,458,680 | 310 | 55,476,089 | 28,320 | 517,523,648 |.......... 
Total, 8 months ending August, 1916.....................-22- 414 34,040,574 172 | 32,581,707 | 10,323 | 192,695,174 |.......... 








Me. 4 Ofthe above amount, banker’s acceptances totaling $61,721,510 were based on imports and exports nt “$5,789, 388 on domestic trade trans- 


2 Of the above trade acceptances $4,476,646 were drawn abroad on American importers and indorsed by foreign banks and $135,258 were based 
on domestic trade transactions. 
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Acceptances bought in open market and held by Federal Reserve Banks as per schedules on file with the Federal Reserve Board, 
or as reported by the Federal Reserve Banks on dates specified, distributed by classes of accepting institutions. 











Banker’s acceptances. 
an bi Foreign 
, Nonmem- | Nonmem- behave an 
— ber trust | ber State Pinang branches Total. 
pans. |companies.| banks. AESS- | and agen- 
cies. 

— 8 acat | a —- 
$93,000 |.........-. RIT NS Br EMBL E ERE Bet a $93, 
3,653,000 | $7,820,000 | $10,000 | $110,000 |............ 11, 593, 000 
,038,000 | 8,183,000 10, 000 a a RRR. 13, 347, 000 
5,242,000 | 4,516,000 10,000 1 eh eae , 960, 000 
4,342,000 | 5,207,000 |............ po ND ESSERE 9,770, 000 
5,350,000 | 5,407,000} 20,000; 352,000 }............ 11, 129, 000 
6,087,000 | 6,305,000 | 000 re Oo 12, 884,000 
000,000 | 4,898,000 | 132,000 Ad ee 14,373,000 
477,000 | 4,331,000 | 253,000 ND Fa cak sae » 265, 
12,311,000 | 5,172,000, 275, 000 396,000 |...........- 18, 154,000 
15,494,000 | 7,160,000! 362,000 | OES cox baed 23, 838, 000 
15,681,000 | 7,876,000 | 336,000 | 1,456,000 |............ 25,349, 000 
17,182,000 | 8,670,000 | 408,000 | 1,781,000 |............ 28,041, 000 
21,000,000 | 13,573,000 473,000 | 3,262,000 |............ 38, 308, 000 
24,875,000 | 15,400,000 585,000 | 3,430,000 |............ 44,290, 
24,680,000 | 17,029,000 | 644,000 | 7,007,000 |......-..... 49, 360,000 
32,989,000 | 18,921,000 | 471,000 | 11,830,000 |............ , 211,000 
39, 695,000 | 19,060,000 738,000 | 13,940,000 |............ , 433, 000 
41, 413,000 | 20,356,000 | 726,000 | 12,491,000 |............ 74, 986, 000 
37,798,000 | 21,782,000 712,000 | 9,944,000 |............ , 236, 000 
37,770,000 | 29,474,000 | 1,014,000 | 12,147,000 |.......... 405, 000 
47,748,000 | 33,232,000 | 1,630,000 | 16,069,000 |......----.. 98, 679, 000 
66,803,000 | 34,625,000 | 1,502,000 | 18,224,000 |......--.... | 121, 154,000 
50,361,000 | 23,511,000 972,000 | 13,775,000 | $140,000 | 88,759,000 
53, 288,000 | 32,518,000 | 1,090,000 | 20,581,000 | 354,000 | 107,837,000 
43,979,000 | 20,328,000 689,000 | 16,830,000 200,000 | 82,026,000 
49, 192,000 | 19, 650,000 235,000 | 19,177,000 94,000 | 88,349,000 
69, 262,000 | 27,611,000 584,000 | 21,077,000 239,000 | 118,773,000 
81, 196,000 | 32,043, 000 946,000 | 22,604,000 239,000 | 137,028,000 
103, 314,000 | 38,776,000 | 1,296,000 | 23,860,000 | 1,301,000 | 168,547,000 
| 113,786,000 | 45,738,000 | 2,260,000 | 31,215,000 | 3,165,000 | 196, 164,000 
117, 555, 48,496,600 | 2,242,000 | 32,137,000 | 3,287,000 | 203,717,000 
117,991,000 | 49,260,000 | 2,549,000 | 32,484,000 | 3,095,000 | 205,379,000 
108, 597,000 | 30,390,000 | 3,333,000 | 38,082,000 | 3,805,000 | 184,785,000 
112, 433,000 | 43,107,000 | 2,564, 20,782,000 | 1,087,000 | 179,973,000 
85, 148,000 | 38,087,000 | 2,177,000 | 14,137,000 | 1,345,000 | 140,894, 000 
94,597,000 | 33,273,000 | 2,312,000 | 18,086,000 | 1,369,000 | 149, 637,000 
108,111,000 | 28,406,000 | 2,431,000 | 21,118,000 | 1,329,000 | 161,145,000 
































Trade ac- 
ceptances | Tota! ac- 
hor iD | ceptances. 
market. 
Rae aroused $93, 000 
ficdiminliane! 11,593, 000 
LP Sepa eeeay yt 13,347, 000 
Be ose 9, 960, 000 
Pbiesaceebbe 9,770, 000 
peeedaveeeas 11, 129, 000 
RETR: 12, 884, 000 
muhotevese de 14, 373,000 
Bae aoe 13, 265, 000 
LR Sahat. 18, 154, 000 
OE BOT 23, 838, 000 
$489,000 , 25,838,000 
462,000 | 28,503,000 
722,000 | 39,030,000 
1,477,000 | 45,767,000 
2,208,000 | 51,568,000 
3,422,000 | 67,633,000 
| 4,225,000 | 77,658,000 
| 3,673,000 | 78,659,000 
| 2,306,000 | 72,542,000 
| 2,378,000 | 82,783,000 
| 4,487,000 | 103,166, 000 
| 
4,585,000 | 125,739,000 
4,041,000 | 92,800,000 
| 2,535,000 | 110,366,000 
| 1,144,000 | 83, 170, 000 
| 1,679,000 | 90,028,000 
| 3,022,000 | 121,795,000 
| 3,723,000 | 140,751,000 
| 3,611,000 | 172,158,000 
| 4,129,000 | 200, 293, 000 
4,429,000 | 208, 146, 000 
4,923,000 | 210,302, 000 
4,660,000 | 189, 445, 000 
| 4, 242,000 | 184, 215,000 
2,300,000 | 143,194,000 
| 4,952,000 | 154,589,000 
7,246,000 | 168,641,000 





| 


Amounts of bills discounted and acceptances and warrants bought by each Federal Reserve Bank during August, 1917, dis- 
tributed by maturities. 









































15-day maturities. 30-day maturities. 
Banks. SAGA 
Discounts. poe ag Warrants.| Total. | Piscounts. — Warrants.| Total. 

EERE RUE nS OOS CE ee $16,902,573 | $192,372 |........... $17,094,945 | $2,179,412 $504,726 |........... $2, 684, 138 
oa ins wodcdapned Geni dainakinedia 6, 569,82 | 733,515 |........... 47,303,341 | | 747,493|  776,662|........... 1, 524; 155 
i Ook Seti wastamahw otis obepsnneen oe FD Re ee ee 14,5 6, 145 394, 123 §20, 434 |........... 914, 557 
aS. ois des nublewakab duns udavee anes 9, 981, 146 tT eee 10,053,660 | 3,398,040 | 3,139,506 |........... 6, 537, 546 
Ha hada aco enindeis nee three pace dan% 25,13, 498 Oh ee ee 25, 66°, 047 837, 308, 728 |........... 1, 236, 7 
ily sks woul VEKKSs apences caticucbese ait 1, 557, 512 SF lors, sins +h 2,123,092 | 1,019,960 101,650 |........... 1, 121,610 
elo anny. y teh cack cas tala uiile 12,800,940 | 443,883 |...... 2... 13, 244,23 | 1,585,208 3,972 |........... , 589, 1 
Te ase ck Sahm okie dca aaen es haeee 12, 181,691 |........... Si ska hkswee 12, 181, 691 823, 617 % 2 ee 906, 
iii b 1 Mass sankusncexaien’s Ne ks eh 512,236 | 1,506,541 |............|........... 1, 566, 541 
Te adn sSndociciptanldebeetonccdinnne 17, 250, 807 |........... Mos dew aba 17, 259, 897 AR SA ay 648, 012 
ee Ts pik none ad! wnpin's inne sinmp Uae 1, 630,000 |........... Bue fe tends , 630, 000 101,493 |............ fF vashesstas 101, 493 
Me PII Ss ev ciea asec veidaccoscccvckaadutcct 2,482,613 | 1,021,746 |........... 3, 504, 359 474,815 | 2,001,815 Jecsecccones 2, 566, 630 

A RE EL TOPO D | 164,538,077 | 3,627,609 ........... | 168,165,686 | 13,776,695 | 7,620,821 |........... | 21,397, 516 
Nas oi Saale nh Skut wae Ey ocia.e ch wg ehteales couce rae Mentieneteins 2 Rees 57.4 7. 
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Amount of bills discounted and acceptances and warrants bought by each Federal Reserve Bank during August, 1917, dis- 
tributed by maturities—Continued. 


60-day maturities. 90-day maturities. 





























Banks. very ea were es ines 
P | Accept- r Die Accept- 
Discounts. ances. Warrants. Total. Discounts. ances. Warrants.| Total. 
EE A 0, $2,936,785 $1,327,640 $4,264,425 | $4,358,337 | $5, 100, 7: 
New York 1, 638 1, 551,7 3,190,698 | 4,060,991 9, 450,945 
1, 601, 231 1,983,641 | 2,923,701 | 5,003, 230 
4, 495, 518 5, 265, 103 650,069 6,776,165 
84,628 1,868,317 2,032, 354 408, 89 
572 1,779, 473 937, 156 824, 926 
2,042, 426 5,396,837 | 1,245,477 3, 208,718 
72, 846 1, 728, 128 2,097 | 2,919, 280 
362 4,453,982 | 1,837,722 2,273, 
| 1,510,357 2'505;008 | 1,075,858... --." 
- 4D, DOD | ccc ccnsecces coccceseses 
MTOM. onccccaladsecscstkcks+cvsdedea- 879,166 | 3,722,607 4,601,773 | 654, 2, 998, 478 
| RE ee, Bee - 19,627,762 19,060,672 125,938 38,814,372 | 21,285,699 | 40,943, 315 
I hoa incneay COR fcc sve bon een tontibathlacctidube dcbcabsdeded cee! Cibadsbes te 3 a Ry Some: RE 
: ~ - - a a aes ' 
! Ke -_ . | { 
| Over 90-day maturities. } Total. | Per cent. 
Banks. | : aes hein, Piew 
Dis- Accept- | War- iis Dis- Accept- | War- Tota Dis- Accept-| War- | » 
| counts. ances. | rants. Total. | counts. ances. | rants. Total. | counts. ances. | rants. | Total. 
a. = j Sa -| = 
ee re ieee $426,000 |......... $426, 000 Laney, 107 |$7, 551,527 |.......-. '$33, 928, 634 | oom? 
2 CL row | (EOD sanesnectlon sites sal 7,089 | 53,024,394 12,512,825 ......... | 65,537,219 | 30.9 
Philadelphia............ Dep ssccpiprts 325,898 |......... | 325, 898 | 18, 170, 441 | 7,450,793 $125,938 25,747,172 | 70.6 
Cleveland..............- | 4,486 = 47,863 | $9,278! 61,627 | 14,803,326 |14,531,566 | 9,278 | 29,344,170} 50.3 
Richmond.......... ssoel |) ddim aaibecuaaeks 55,326 | 29,772,948 | 1,490,697 |......... | 31,263,645 | 95.2 
MRE... cevertvddse. | 0 98,680: > 48000 ......... | 88,639 | 5,015,168 | 1,859,728 ......... 6, 874,896 | 73.9 
Chicago................. Se a eee | 153,681 | 19,139,717 | 5,603,449 |......... 24,833,166 | 77.1 
DO LOU. .....00606000. 657 | 50,624 |.2....... | 141,281 | 15,104,344 | 3,735,083 ......... | 18,839,427 | 30.2 
Minneapolis............ Wi 299. bees. ceeds 08d 505,121 | 11,039,240 | 3,109,666 ......... 14,148,906 | 78.1 
Kansas City............ || SE SED leobals cpfecececend 197,350 | 19,480, 868 | 2,842,465 ......... 22, 323,333 | 87.2 
_ =e ae b | FOMOIE OGG rccnstlcovecvad 340,083 | 4,231,867 | 1,510,357 |......... 5,742,224 | 73.6 
San Francisco.......... 190, B77 G5 Secn0i bs awastaahi 188,277 | 4,679,522 | 9,834,646 |......... 14,514,168} 32.2 
2 | ee a 1,610,709 870,385 | 9, 278 |2, 190, 372 |220, 838,942 72,122,802 135,216 293,096,960 | 75.3 
PN lcnncscnc belts sshdabdlescsnesterdiesschlewewsaeed 0.9 0 ee - - Se aes FEE ing EE ee” Ree 


Maturities of discounts, acceptances, and municipal warrants held by each Federal Reserve Bank on Friday, August 31, 1917. 


{In thousands of dollars; i. e., 000 omitted.] 





























1 to 15 days 16 to 30 days. 
3anks | Sia oe } ‘ ew. 
Bank Bills dis- Accept- Munici- ie Bills dis-| Aecept- | Munici- 
| counted. | ,22¢es | pal war- Total. counted. | .22ces | pal war- | Total. 
bought. | rants. bought. | rants. | 
| | | 
RNa | — —\---- | a 
NO ao ie a ee 9,483 | 3,707 |.......... | 13,189 4,529 | 9, 254 
SE On divnic« Binbasecasectadecserencassasctvendssecsebaens e I@. =a? | 26,644 2,900 18, 057 
I is) cura ddencapaveidashchekdnacnansccadveeakmae’ 5, 575 | | : 7,828 801 4, 683 
CE ds Cickcghsaksanacenecscakusducaitwsenavareeee 3, 068 8,735 1, 633 | 3, 324 
6, 184 6, 498 2,044 | 2, 256 
2, 309 2, 458 928 | 1, 150 
7,475 | 12,708 | 1,346 | 5, 266 
8,074 8, 243 713 | 1, 043 
3, 248 | 3, 248 2,814 | 2, 826 
7,371 | 10, 555 826 | 3, 436 
1, 572 1,798 1,014 | 1, 997 
3,914 | 6, 157 1, 396 | 3,091 
70, 229 | 1,026 | 108,058, 20,944 35,439 |.......... | 56, 383 
35. 6 


Dalhcdnremuntahatidinessiecetih dks) <2 +dlaaeneabcamcdions L vosnagnscdagleties | ed eee & rey is, 
| | | 
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Maturities of discounts, acceptances, and municipal —_—— held by each Federal Reserve Bank on Friday, August 31, 1917— 
ntinued. ; 


{In thousands of dollars; i. e., 000 omitted. 





| 31 to 60 days. 


61 to 90 days. 





















































Banks. $8 nat oy 
+n. a: | Accept- | Munici- ‘ -,  Accept- | Munici- | 
ae ee nees | pal war-| Total. | | ances. | pal war-| Total. 
‘| bought rants. ie * bought. | rants. | 
a ae g! PSRSE MAS ES 
5,961| 2,724 |.......... 8,685} 2,245! 4,491 |.......... | 6,736 
4,106 | +*9,337 |.......... 13,443 | 2,254 TOE nsoeasnved 9, 568 
2,158 | 10,375 126! 12,650; 2,280, 3,903|.......... 6,183 
861.) 8,749 20 , 630 | 545 MIE Lesovsncnndl 4, 936 
4,566 | 1,305 |.......... 5,871 | 1,455 seatbelt | 1,697 
1, 952 2; 561 | 846 581 1,427 
4 
1, 331 | 2, 305 
5, 580 | 4,1 
1,213 | 1,727 
2, 766 | 1, 559 
1,889 | 2, 084 
36, 435 | 46, 161 
Hbdtbs ined lckabiiteas 15.2 
Over 90 days. 
Banks. Muni- Muni- : | Muni- | 
| Bills dis- | ACCePt- | ‘cipal _1 | Bills dis- | A&¢ePt- | “Gina) Bills | Accept-| ‘cipal | 
| counted. = wan Total. counted. | — ware Total bs =. << war- | Total 
| - Bnt. | rants. | ent. | rants. 8 rants. 
‘4 SPUR EEE PUL Pe it eA Rt | . at RT 
ER > ae ee Wate eae ee tae 22,217 | 15,647 |........ 37,904! 586] 41.4/)........ | 100.0 
I nn Bediusesveccvas |; SUL, BEE I « stvewonieallce dics Saba Gaeakt 21,217 | 46,495 |........ 67,712, 31.3 BE deasiunmad | 100.0 
Philadelphia.................... | > Renae oe Se 8 ; 20, 410 129} 31,361 34.5 65.1 0.4) 100.0 
Oloveland......................- “4 rene: 12 16 6,111 | 19,475 | 1,055 , 641 22.9 73.1 4.0! 100.0 
ci eee ee 
eecccose ‘ . fe esccncee 
14, 158 18, 205 ae 32,433 43.6 56.4 ens 100.0 
10, 888 4,996 |... .... 15, 884 |  % (lieie 1 
15, 365 S006. 450.0...; 18,500} 83.1 OS eae 100. 0 
10,440} 10,354 |........ 20,794 50.2 ail ae 100. 0 
7, 603 2) 359 46 | 10,008 75.9 23.6 0.5 100.0 
8,001 9, 824 |........ 17, 825 44.8 arte... 100.0 
147,315 | 154,591 | 1,230 303,136 48.6 51.0 0.4 > 100.0 
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Total investment operations, exclusive of purchases of United States certificates of indebtedness, of each Federal Reserve Bank 
during the months of August, 1917 and 1916; and the eight months ending Aug. 31, 1917 and 1916. 








| Bills bought in open market. Municipal warrants. 





















































nee ot | 
Federal Reserve Banks mae | l ; 
= | Bankers’ | Trade ac- | Total | City State Allother.| Total 
* | aeceptances.| ceptances. | ann = a ‘5 , . 
ss = Pern oS ae oes 2 
321,974 | $220,553 | $7,551,527 |............ 0.2.2.0... Biterdt ar 
265,987 | 246,888 | 12,512,825|..................----- Tee 3 eee 
007,982} 442,811 | 7,450,798 $125,938 ........... i ae $125, 938 
972,575 | 558,991 | 
490,697 |............ 
owe l............ 
577,080 116, 369 
rf pal oy 
095, 455 14, 211 
817,009 25, 456 
510,357 |............ 
857,021 | 2,977,625 
Total, August, 1917.............-.....-. | 220,838,942 | 67,510,898 | 4,611,904 | 72,122,802| 125,938 |........... | 9,278 135,216 
Total, August, 1916..................-. | ~172351;800 | 27/075,400 | 1,371,000 28) 446,400 | 1,259,800 $238,200 104,900 | 1,602,900 
Total, 8 months ending August, 1917. . - 1,640, 753,464 | 400,882,013 | 16,641,635 517,523,648 | 14, 589,995 2,040 | G61, 498 | 15, 258, 533 
Total, 8 months ending August, 1916..., 100, 078, 700 183,816, = | 8, 878, 700 192, 695, 200 | 60,336,000 3,540,000 | 482,500 64, 358, 500 
United States bonds and Treasury notes. Total investment operations. 
Federal Reserve Banks. | Oe wees! . . , a 
2 per cent. | 3 per cent.| 3} percent.| 4 per cent.| Treasury | Total. f a | ; we’ str. = eh 
+ —_—- — -— —|— } ——-—_- | — CC ‘=e —— — 
| Per ct. | Per ct. 
. ge AEE | ee” A Jee eeee cece 1 PR ae) See $80, 000 oan? as ere =~  g 
in earn a cckeetees dle pecceeclews Bee ceee OS A RRS ee RS Ae «ee ‘ ' ; 19. 
IS << oscun-5+sbaaln>ds baane i opengs ky Reena ere te "317,700", 26,064,872 | 4:476,100, 88, 9.3 
IS. wn cckdbeccchsegacnondiasns ee ae | 2,000,000 |... be ' 2,000,000 31,344,170 | 2,661,900 10.6 5.6 
| Se 3, 325, 500 10.5 6.9 
2° 835,200, 2.3 5.9 
4,080,300 8.9 8.5 
27604400 «6.3 5.4 
1,949,600 4.8) 4.1 
1,466,800 7.5 3.1 
3, 120, 400 1.9 6.5 
3 | | 2,852,000 4.9 6.0 
Total, August, 1917....|...........- ewe 3, 781, 260 |........... rar 3, 781, 296,878, 220 |............ 100.0 |........ 
Total, August 1916. =| $473,100 "$8,000 |... | $25,000 | Lt) S8RS0D |. 0U.22..-.... | 47,902,200 |... 100.0 
Total, 8 months end- | 
ing August, 1917. wah oe 14, 047, 200 185, 440 | | 22, 359, 410 | 34,250 | $5,314, 000 | 41,940,300 '2, 215, 470, 945 | ee Se ee 
Total, 8 months end- | 


ing August, 1916... .| 35,292,950 | 3,635,820 |............ | 4,153,000} 50,000 | 43,131,771 400, 264,170 | 





United States securities held by each Federal Reserve Bank on Aug. 81, 1917, distributed by maturities. 





























United States bonds with circulation United States securities without circulation 
privilege. | privilege. 
| | | | |3 per cent |3 percent 3 per (34 per cent! .U nited | Total. 
\cansols of | Panamas | foam of | loan of Per ersion| year | cet | “Liberty ae 
aan " nds o Te: of; L tt) 
1930. | of 1936-38. 1918. 1925. 046-47. notes. 1961. | 1947. indebted- | 
} | ness. | 
ce SS a tial -s | | 41 BS... & | 
| | 
, Se Ee ideas a ee we oe ee ees * $529,000 $2,194,000 ........ a es $2, 803, 750 
adn tac agubetaNe ee OP laccddesates | $60,000 |........ ..-| 1,255, 500 | 3,538,000 |........ } 1,406,350 |..........- 6,341, 900 
PRES SE Aye ee 1) fee aa! SeaeRMeee Hap 549, 200 2) 548 ae ae A, sd Er 3, 415, 000 
lhc dee denne é « 6, 400 467, 200 | 2,651,560 $2,378, 200 414, 800 | 2,865,000 ........ | 2,000, 000 | $8,000 | 10,791, 160 
onda OSS cwsdndaees os 915,100 | 237,000 |......0 2.22)... eet RS cn sdeade 1, 969,000 222.2... Raped ceed: 200 | 3, 121; 300 
ee toot STOEL Ol, ong 640, 600 Ro GEME, 6 ct paadees]sssebesteds 10,3060 | 1,491,000 ........ | 31, 800 | 4,013,000 | 6,207,700 
RM cnctiplas od 0 6+ 2:5. a00> emanate 1, 862, 500 367, 300 | 2, 581, 000 | 1, 768, 000 427,400 | 3,360,000 $400 4, 978, 800 | 306, 000 15, 651, 400 
4 ape SS (SRGS soeeeun at PEE 1,080, 000 |........... | 1,158,300 | 1,444,000 ........ | et eee | 3, 684, 000 
Ss naod tno n sass cessing 323, 050 16, 260 | 1,198, 180 206, 250 114,800 1,340,000 | ae | 214, 000 | 3,413, 040 
SI Ba RR 7, 155, 850 _% 2 eR 825, 000 838, 500 | 1,784,000 ........ 7,500 in a 10, 7 090 
Dibihinae ans dks pinccs anu mee 2 Mk GOES. § Soe sh 5 sheds scot ose | 1,233, 600 | 1, AGO WWesedeei 2, 800 | 5, 837, 800 
San Francisco.................... 9, 496, 780 |..........:|..0-00005.. Rye deers Pa ued "500,000 |....... | 19,300 | 2,070,000 | 6, 027, 050 
. See ee eee |15, 784, 050 | 1,412,600 | 7,560,740 | 5,177,450 6,526,400 (25, 463, 000 900 | 8,942, 850 7, 066, 200 | 77,934, 190 
! } } i 











Total United States bonds with circulation privilege, $29,934,840. Total United States securities without circulation privilege, $47,999,350. 


oo 


ee ee ee a en et ee 


sa us porte eh 











820 


FEDERAL RESERVE BULLETIN, 





OCTOBER 1, 1917. 


RESOURCES AND LIABILITIES OF. FEDERAL RESERVE BANKS. 


Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve System at close of business on Fridays, 
Aug. 31 to Sept. 21, 1917. 


{In thousands of dollars; i. e., 000 omitted.] 














| New 
| Boston. York. delphia. 
| 
= —| ohn 
Gold coin and certificates in vault: 

7 pe a ace 27,361 |221,069 | 28,464 | 
od cen s heeds 30, 175 38, 724 | 11,097 | 
. 2 SRST ER RA Sve 23,846 |234, 865 | 15,961 

rere 24, 045 1249, 642 | 17,784 | 
Gold a ciemnant fund: 
AC) 2) See 4, 848 j125, 191 | 14, 035 | 
8 OS Se 7,259 114,960 | 32) 228 
Sept. » SS a ee ee 12’ 781 |115, 162 | 31,840 | 
Tg Rea ye eee 15, 180 j128, 150 | 30,276 | 
Gold with torel agencies: 

Aug. 31 — a garetts A 3, 675 | 18,112 | 3,675 
Sept. 7.2... cc ceewececceeccee 3, 675 | 18, 112 | 3,675 
Sept. Ma eo. 20. 2teeeseesses 3,675 | 18,112 | 3,675 | 

RR ee ee 3,675 | 18,112 | 3, 675 | 

Gold with Sided Reserve Agent: | 
SS RS PER 25, 796 |208, 072 | 32, 072 
BONE «76a sine oo abe senesccesscom 23, 605 (195, 649 | 30, 187 
BE: MMS vies sheWsoccateres 24,013 |210, 566 | 32,099 
Sept. 21... crcceeeeseecnee 24) 221 216, 932 | | 32, 001 

Gold redemption fund: 

= Ree ae 500 | 2, 500 | 700 

é 500 2,500} 700 | 
500} 4,000; 850 
500 | 4,001 950 

Lagu tender notes, silver, etc.: | | 
RL RE es ee 3,858 | 39,612 | 1,061 
BS Cae Tp 3,807 38,604 | 1,143 
ET RR | ae 3,926 | 39,718 | 1,75 
RE ae AS 3,813 | 39,638 1,202 | 

Total reserves: 
eae fe 66,038 604,556 | 80,007 | 
ERR Eee 69,021 608,549 | 79,030 | 
NR CR Se a = 741 622,423 | 86,176 
RS ee 71,434 656,475 | 85, 888 
Bills scounted—mem bers: | { | 
BER FEES oncvccsarennnesctuns | 22,217 | 21,217 10, 822 
SS RRR Be ee: 16,100 | 46,853 | 11, 764 
Sept. - RE PIE: BERR 15, 361 | 31, 881 | 14, 945 5 
cialanstiihincneiab AA | 16,599 27, 146 | 13, 618 | 
Bills oui in open market: 
gp vsne Cedadlebetecvass | 15,647 46,495 | | 20,410 
oy sieeve ales 16,541 | 63,871 | 22,002 
MIEN. Jc- cankcnescccsaneudl 18,321 64,474 | 15,859 
5 eee , 58,509 | 16,434 
United States Government long- | | 
term securities: | 
2, 804 867 
2, 804 867 
2, 804 867 
2,861 877 
United States Gov: ernment short- | 

term securities: | 
BM < VOLA os sitcones anee Kes 2,194 3,538 | 2,548 
PURE: PAVE. -cecantee oi’ | 2,194 13,538 | 2,548 
Gs BNO Cas nn ony ennace vi 2,194 13,538 2, 548 | 
a ES eee 2, 6,048 | 3,231 

Municipal warrants 
NS i853 oh bled obh <nns Oaks ediwd eaves et 129 , 
Riek cekictiocavearsiceed isa swchintwatakae'’ 126 
I ee ee ee ls cnqainns [ala dele 126 
SL sis sinnd apes Mth dedlaceacs 6 Wenedee 126 
Due from other Federal Reserve | 

Banks—net: | 
I NIRS | DOS acc cinch -enccas 
|S PRSSRARRRRRET ere | BARAT ine. <ou- 5, 981 
Sept. M4 BEd diiron un Sebcdeeakes [GQ MOL | cn swe.) 2, 546 
RRR ERE | C488 iced sad. 2, 500 

Unecol ecied items: | | | 
REMAINS has cos UOdndecooss | 26,358 75,288 | 30,407 
Sent. 7. MEAN Mile win ds Wilda ee sat 23,150 47,106 | 30, 636 | 
Gems. 14 kii sidi 3. 00k... 15,343 52,565 | 31,606 
POS BE rece ewscumwrevesswenss y 








| Phila- 

















RESOURCES. 
Cleve- | Rich- 
land. | mond, 
28,518 | 6,241 

| 26,693 | 6,285 
| 27,232 | 6,231 
| 27,558 | 6,249 
| 56, 645 | 33,395 
| 48,574 | 30,965 
44,551 | 22,418 
38, 454 | 22,178 
| 4,725 | 1,837 
4,725 | 1,837 
4,725 | 1,837 
4,725 | 1,837 
33,024 | 8,714 
| 34,890 | 10, 650 
34, 467 | 12, 583 

| 35,324 | 14,516 

38 834 

23 829 

13 814 

53 808 

490 133 
347 130 
318 134 
313 150 
(123, 440 | 51, 154 
115, 252 | 50, 696 
111,306 | 44,017 
/106, 427 | 45,738 
6,111 | 14,355 
6,425 | 13, 284 
8,945 | 17,212 
10, 434 | 16,647 
| 19,475 | 2,073 
20,824 | 2.062 
23,936 | 2,893 
22,895 | 3,297 
7,918 | 1,152 
7,918 | 1,153 
7,918 | 1,161 
7,945 | 1,152 
2,873 | 1,969 
2,865} 1,969 
2,865 | 1,969 
3,383 | 2,364 
eee 
ea: 

"ee 

eee 
2,901 | 3,904 

Piha 
st MHHN Leoeseee 
17,198 | 12,363 
14,048 | 12,690 
15, 050 | 12) 974 





58,525 | 30,743 | 15,418 | 14,137 





| , 
’ a | Minne- | Kansas 
Atlanta. Chicago, Louis. | apolis. | City. 
7,040 | 39,536 | 3,595 | 17,375 | 8,721 
6, 308 | 40,484 | 3,186 | 16,015 | 8, 693 
6,065 | 42,859 | 3,347 | 16,302 | 8,290 
6,246 | 44,580 | 3,194 | 16,896 | 8,051 
5,410 | 63,191 | 22,426 | 5,199 | 40,506 
1,972 | 70,768 | 26,142 | 6,168 | 36,739 
1,749 | 68,846 | 22,613 | 8,162 | 35, 189 
1,088 | 51,602 | 19,850 | 7,461 | 32,976 
1,575 | 7,350! 2,100} 2,100! 2,625 
1,575 | 7,350} 2,100] 2,100! 2,625 
1,575 | 7,350! 2,100} 2,100! 2,625 
1,575 | 7,350) 2,100, 2,100) 2,625 
, 650 | 70,568 16,537 | 16,274 | 17,428 
24,610 | 78,824 | 16,518 | 16,255 | 17,383 
26,079 | 83,107 | 17,303 | 18,117 | 20,839 
28, 332 | 81,533 | 17,286 | 21,117 | 20,796 
ong} 255; 381| 589 521 
283 255 379; 709 520 
341 267 578! 708 519 
339 270 575 | 803-518 
621 | 3,629 1,524) 343 312 
353 | 3,336, 1,430| 344 168 
450 | 2,203 1,359) 338 39 
457 | 2,150 | ce 338 37 
35, 584 |184,529 46,563 | 41,880 | 70,113 
35,101 |201, 017 | 49, 764 | 41,591 | 66, 128 
36, 269 /204, 632 47,300 | 45,727 | 67, 501 
37,987 |187,485 44, 218 | 48,715 | 65, 003 
6,138 | 14,158 | 10,888 | 15,365 | 10, 440 
$50 | Me ose | tare | tates | tase 
, ’ ’ | , 
7,548 | 30,985 | 15,221 | 10,919 | 16, 804 
1,558 | 18,265 4,996 | 3,135 | 10,354 
1,743 | 16,287 4,912} 3,230 9,147 
1/835 | 14,032 4/897 | 3.230 7,171 
1,731 | 12,485 4,715 | 3,218 | 5,852 
} ! 
704 | 11,986 2,240 1,859 8,849 
703 | 11,915 2.235 1,859 8,849 
704 | 11,869 2,235 1,859 8,849 
887 | 20,172 2,236 | 1,859 8,849 
# | 
5,504 3,666 1,444! 1,554. 1,791 
5,504 | 3,660 1,444] 1,554 1,789 
5,504 | 3,660 1,444) 1,604, 1,784 
5,784 | 5,417 1, 798 | 2,039 2,210 
rr Saami! sectenk > °c eR 
Bl ec caetibinnncadeitances<iensssonel 
1,085, | 13,234 2,683 | 825 823 | 
teens , 341 | 1,41 54 
1,838 | 2,004 1, 008 | 1,036 1,109 | 
3,623 1,211 1,400 | 1,487 1,430 | 
| 11,503 | 8,158 10, 
10, 587 | 34,898 | 11,508 158 | 10, 256 
11,968 | 25,634 12,913 | 7,833 | 12,283 
11,707 | 28,710 11,895 | 8,830 10,234 | 
11,292 | 31,506 | 13,069 | 8,689 | 13,336 | 


SESE B88 





9,040 | 
8, 691 
9,317 
11, 887 | 


‘ Difference between net amounts due from and net amounts due to other Federal Reserve Banks. 


San 
Fran- 
cisco. 


Total. 


416, 797 


161, 012 


45, 406 
45, 304 
45, 358 
53, 929 


32, 529 
42,441 
42, 366 
41,070 
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Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve System at close of business on Fridays, 
Aug. 31 to Sept. 21, 1917—-Continued. 























RESOURCES—Continued. i 
{In thousands of dollars; i. e., 000 omitted.) i 
New Phila- Cleve- | Rich- St. | Minne-|Kansas | San 1 
Boston, York. delphis., land. | mond. Atlanta. Chicago.) y ous, | apolis. | City. Dallas. = | Total. 
ae er ae earls acl oS s eemmmmeed \ 
Five per cent redemption fund | ‘ 
t Federal Reserve Bank | } 
notes: | } 
 Gtinns snes tere s+aescune bspnptneslende dan toes atte Picnades |-ceesere|eceereceleeseeereleer seers besauge 4 a... eee 500 1 
Sia DEM on Lao cles ans vonicctntsaslean as onchesentpnsteanctnesl<baeddal> sasant cbek bs adueictecee es | 400 ee 500 
Ei taah camvsend-neesee. yt Reese Weeaveens eevee eae Rareees is nee ivsabe. a i | eee 500 
OS eran |eteeeeee SSS EE eS a! RS ee ee eee | 400 od EEE: 500 
All other resources: | | | f 
PB Rinr canssce-rosesess Jensenees Ma nedgsdlis cucnswitenaiguales = stha~ dl See ee gg See ree wnt 137 67 298 
MM Mit <4, cacpukdncncntese Loe cecab-shndgnsienhettasbetent ores teat t=« 75 50 | Set Sauat.. Mancaxes 130 01 372 i 
CS a re hah nes sikecscde as een er ed RT Re a a 93 WO lots. lidease fe cduasan 130 66 | 308 i 
| _ eee ee: ENE ENS ee a ae oe 19 leveeeeee 120 99 404 i 
Total resources: bas 2 ' 
SEE AeSk Gite awe <= 0000000 152, 162 |753, 898 145, 190 |180, 971 | 86,970 | 61,225 280,736 | 80,341 | 72,776 1113, 026 | 66,467 104,436 | 2,058, 389 
BK Mets os duu danc- ses nee 131, 163 |782, 721 152, 954 |168, 031 81,854 | 60,927 280,881 | 83,548 72,070 |111,374 | 66,004 | 95,506 | 2,074,714 f 
Sept. BEM ses © dpidh Wee e- ehsepee 123, 231 |787, 685 |154,673 |170,052 | 80,226 | 64,235 (282,571 | 82, 205 | 74,414 110,387 | 66,259 95,616 | 2,081, 734 F 
Sept: a)... -......0 citer 1131, 773 808, 564 1153, 417 |171, 401 | 83,335 | 69,028 289,261 | 82,712 76,945 |113,974 72,797 102,602 | 2, 132,179 
LIABILITIES 
Capital rae in: | 
Aug. 31 5,267 | 6,458 | 3,475 | 2,510; 7,743 | 3,264 | 2,552) 3,314! 2,756) 3,977 58, 904 
RIE 3.0 o> cane acceenentnes 5,267 6,459 | 3,476| 2,505 | 7,993, 3,269) 2,556 | 3,372 2,772| 3,998 59, 256 
Sept. 14 He | 6,459 | 3,476 | 2,505| 7,998 3,269/| 2,557 | 3,383 | 2,780} 4,002 59, 368 
Sept. 21 5, 6,460 | 3,475 | 2,502} 8,005 3,269) 2,559 3,367 2,779} 3,987 59, 354 
— deposits: | 
- 31. ; 1,897 20,216 | 16,040 | 3,857 | 17,909 2,792 | 7,113 | 6,785 5,611 | 11,153 154, 358 
Sept. 7 rr al 927 | 2,848 2,621 | 2,522 1815 | 5,993 | 3,935 | 3,330 | 2,110 2,253] 2,575 39, 926 
Sept. 14 | 456 | 2,009 2,743 |11,166| 3,561 | 894 | 2,200! 1,308 659 | 11,342 21, 602 
Sept. 21 | 1,691 | 2,788, 1,662 | 1,721 | 7,602 | 1231) 2,397 120, 2,001 142 25, 080 ! 
Due to members—reserve account:| | | } | bad F 
PC KG ohio ces sees ueazees | 77,701 375,824 | 67,798 | 98,379 | 36,921 | 25,089 |152,987 | 43,824 | 35,771 | 65,507 30,903 | 50,150 1,069, 804 
Ds © ekeksineS5 + oH0ssqncenvees | 71,342 435, 211 | | 73, 687 |101, 280 | 37,526 | 25,171 |160,319 | 44,219 | 36,549 | 66,630 31,461 55,147 1,138,542 
Beh. 14... ccvcccccccccesescee 74,719 425, 028 | 75, 162 |102,672 | 37,067 | 26,972 159,825 | 44,347 | 38,291 65,255 31, 58,354 1,139,291 i 
Sept. 21.......-eeccccccececes | 74,805 442, 087 | 70, 532 99, 769 37, 100 | 26. 557 |158, 597 43, 810 38,522 67,056 31,745 61,124 | 1,151,704 i 
Due to nonmember banks— : 
clearing account: i 
teks ican: shuts dovesinssckeh RS SS Cee aren | Cae Tae ee See eee 323 = s«-28, 908 
IE hanno cdqebtennses seaman tresocen: SEE pds nbiiiidesensinbdiacactiotinans RD Iie dncshplartndeitinciescadeioees 234 52, 339 
Sept. 14... 2c cccccccccccccccclecececes GETEE Noo vvicacdlacencscclecasiues 72 | 5,439 F bicducqusiccdenscahbeckin 389 50, 621 
BOP. B1...0.ceenceeerererereeloroerees 43,924 |--sreeee|ereeeeee|eeeeneee 120 | 4,843 16 | aaa” Spe ae 1,875 50,779 
Collection items: 
WSUS BL. oo sc cccccccccveccce 14,789 | 27,176 | 24,238 | 13,516 | 9,124 | 6,717 | 17,631 | 8,767 | 2,802 7,221 3,225 5,072 140, 278 
EL FGM thin occeisansenes 18,324 | 30,018 | 27,382 | 11,682 10,960 | 8,179 17,304 | 9,062| 3,242 8,088 2,546 7,235 154,112 
Sept. 14......2-ccceccccececes | 13,029 | 35,553 | 27,812 | 12,562 | 10,948 | 7,688 | 17,905 | 9,905 3,595 7,723 | 3,355 6,193 156, 268 j 
BORE GR chentcicnnscscscosns cs | 13,571 36,045 | 28,397 | 13,886 | 11,773 | 7,695 19,388 | 10,675 | 3,550 9,122, 3,777 6,570 164, 449 
Due to other Federal Reserve \ | 
Banks—net: 
MER til canecaunanassalenwakites 87,900 | 2, G19 |.....2..).0.-c0ca[ennescneleceecerelencccccelecececeslescecscelecseccsclaccenccslenececcece 
Sept. 7... ...cceeceeeeccceneee eS ae (A J ae bs combina 3, 486 DO Ak cw ciethdencdasptnecasdieenndtae ee, ao 
Sept a Per ERRR ER ren Hee See ® 229 hy EE BERS EE, RES MESES CES MONS (as Be Se NEY Sige 
Sept. B1.......----neeesceecelecee eens OF SEB fo... ccccfisoseces A, TAB fons san tfeccecceslecescuvclsscecveslseessnes es Ce Se a j 
Federal eurte notes in actual | j 
circulation: | ae | 
Aug. 31...... | 78,758 | 21,694 24,485 | 24,160 | 23,972 | 24,761 | 587,915 
Sept.7....--. 84,648 | 23,063 | 26,345 24,247 25,855 26,317 | 621, 200 
Sept. 14........ | 87,843 | 23,770 27,751 | 25,121 |'27,866 | 28,020! 644,567 
Sept. 21........2------ceeeeee } 90,789 | 25,152 | 29,916 | 26, 405 | 31,916 28,904 670, 246 
Federal Reserve Bank notes in } | | 
circulation, net liability: 
TE SE Mae Sere ere Deis bibsaadesitobansectenpbdawadulahaieiel | SES FS ee 6, 028 
Sept. 7.22... cccccccccccccccccleccecccelanccceenlecccsccsleccccccclocscennslacccccccleccccnes cocesseelseescees J 2 Re See 6, 894 
SE Linuatecisndstebihalesaxnte vices ecnsdlnes saenibeeitionsn Lpindinnehétacrentbncaniaafexescesetieanesed ee. setenetene 7,561 
TE icin co bdkadeenedusselasis cen aleccvdnssleccondscdesteede Dtstedealaseqsasalaaccedselstvcseinladeucwas Ses See 8, 000 
All other liabilities, including 
foreign Government credits: : 5 
( 0 errr 382 | 11,356 268 | 20 | 5 eee __ Sooo ee 53 | eee ORES 12, 204 
SRN See ss 397, 1,511 269 50 SR Ah, SEE 48 aS aaa 2, 346 
NRE Se | 487! 1,610} 2651 | 28 | 1 RRR ee E ES 13 20 BR isckatas hts 2, 456 
"Serer | 437, 1,620 270 107 ae 37 Renee Sf Eee 2,617 
Total liabilities: a i mm . 
RGB. BL. ..cccccccccccescessoes 1152, 162 |753, 898 |145,190 180,971 | 86,970 | 61,225 (280,736 | 80,341 | 72,776 113,026 | 66,467 |104, 436 | 2,058, 389 
ant icdvuensnsnsersaiy |131, 163 \782, 721 |152,954 |168,031 | 81, 60,927 280,881 | 83,548 | 72,070 |111,374 | 66,004 | 95,506 2,074,714 
Sept. 14.......-----eeeeeeeeee 123, 231 1787; 685 \154, 673 |170,052 | 80,226 | 64,235 (289) 571 | 82; 205 | 74,414 1110, 387 | 66,259 | 95,616 | 2,081,734 
Pei sexsccvowaracevcctens 131, 773 '809, 564 153, 417 |171,401 | $3,335 | 69,028 289,261 val 82,712 | 76,945 |113,974 72,797 102,602 | 2,132) 179 
1 Overdraft, 
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FEDERAL RESERVE NOTES. 


Federal Reserve note account of each Federal Reserve Bank at close of business on Fridays, Aug. 31 to Sept. 21, 1917. 
animes of dollars; i. e., 000 omitted. - 

















New | Phila- Cleve-| Rich-| At- | Chi- | St. | Minne-|Kansas | 
Boston.) York, \delphia. land. mond. | lanta. | cago. | Louis. | apolis.| City. | Pallas. Fran. | Nae 
Federal Reserve notes received 7 | 
from agent—net: | j 
Erase ica teehe = 35,796 |257,572 | 45,472 44,024 | 21,994 | 24,661 | 84,688 | 23,204 | 26,870 | 27,825 | 24,370 | 28,435 | 644,911 
SE ORRRRRE TERR Sa 37, 765 '268, 1 | 45,087 | 47,890 25,867 | 28, 122 | 90, 745 | 24,485 | 28,051 | 28,048 | 26,190 | 29,674 680,073 
8 Sy ae eee 38, 732 |267,566 | 48,499 | 48,467 | 27,624 | 30,390 | 93,587 | 25,490 | 29,913 28,825 | 28,218 33, 119 700, 430 
SS ae eee ee 39, 701 \272, 932 | 49,901 | 51,324 | 29,487 | 32,644 94,842 | 27,273 | 31,913 29; 637 | 32,248 | 33, 495 | 725,397 
F — Reserve notesheld by bank: } ' 

EE MehanssSiesesdeewneecnl 5,381 | 27,948 | 2,269| 1,642 635 | 1,559; 5,930} 1,510 2,385 3,665 398 | 3,674 56,996 
SSS Ts Seas ttt: Ss, 5,756 | 28,162 | 1,586) 1,951 2,021 | 27580 6,097| 1,422 1,706! 3,801 335 3,357 58,774 
aS eee eee 5,019 | 22,234 | 2,775 | 2,464) 2,364) 2,226; 5,7 1,720 2; 162 | 3,704 352, 5,099 | 55,863 
SE See 5,203 | 23,865 | 2,642 | 2,933 1,971) 2,211) 4,053) 2,121 1,997 | 3,232 332) 4,591 55,151 

Federal Reserve notes in actual cir- | } | 
culation: 
pS 5 BO pe | Oe es meee 30,415 |229,624 | 43,203 | 42,382 21,359 | 23,102 | 78,758 | 21,694 24,485 | 24,160 | 23,972 | 24,761 | 587,915 
NGL TOs. Gos ehh duh co bitnsad 32,009 |239, 987 | 43,501 | 45,939 | 23,846 | 25,542 | $4,648 | 23,063 26,345 | 24,247 | 25,855 | 26,317 | 621,299 
Sept. 14............-2--- eens ees 33,713 245, 332 | 45, 724 | 46,003 | 25,260 | 28,164 | 87,843 | 23,770 | 27,751 | 25,121 | 27,866 | 28,020 644,567 
Og ee oe ee 34, 498 249; 067 | 47, 259 | | See 27,516 30, 433 90, 789 | 25,152 | 29,916 | 26,405 | 31,916 | 28,904 | 670,246 
be eposited with or to credit of | | | | 
Federal Reserve Agent: | } 
Aug. 31 208,072 | 32,072 | 33,024 8,714 | 20,650 70,568 16,537 16,274 | 17,428 | 15,615 | 28,435 | 493,185 
Sept. 7... 195, 649 | 30, 187 | 34, 890 | 10,650 | 24,610 | 78,824 16,518 16,255 | 17,383 | 16,534 29,674 494,779 
Sept. 14 210, 566 | 32, 099 | 34, 467 | 12,583 | 26,079 | 83,107 | 17,303 18,117 | 20,839 | 18,082 | 23,215 | 520,470 
Sept. 21 216, 932 | 32, 001 | 35, 324 14, 516 | 28,332 | 81,533 | 17,286 21,117 | 20,796 | 20,360 | 23; 591 | 536, 
Amount of commercial paper deliv- | | | 
ered to Federal Reserve Agent: | | } | | } 
meee, Bh 200.6. 5 G05... ESL.E.. | 10,017 | 50,155 | 13,404 | 11,000 | 16,428 | 4,017 | 14,339 | 6,670 | 10,596 | 10,402 | 9,191 |........ | 156,219 
ee eee oe ee 14,176 73, 256 | 14, 7905 | 13,004 | 15,346 | 4,017 | 12, 141 7,971 11,796 | 10,942 | 9,664 |........ 187,218 
a a Sa 14,727 62; 153 | 16, 405 | 14,004 | 20,105 | 4,317 | 20. 696 | 8,193 12,164 9,390 | 10,138 | 9,908 192} 200 
Tn rere 15,485 57, 252 17,905 16, 012 | 19,944 | 4,324 | 13, 541 | 9,993 12,086 | 10,145 | 12,063 | 10, 137 | 198, 887 
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Federal Reserve note account of each Federal Reserve Agent at close of business on Fridays, Aug. 31 to Sept. 21, 1917. 


{In thousands of dollars; i. e., 000 omitted.] 


| 


ye 
| bs 
New | Phila- Cleve- | Rich- | At- Chi- St. Min Kansas San 











|Boston. wo ja peer neap- ‘S8US8S' Dallas.| Fran- | Total. 
York. |delphia, land. | mond. | lanta. | cago. | Louis. oli. City. cisco. 
FEDERAL RESERVE NOTES. 
Received from Comptroller: 
em BE ON, wane 62,680 466,160 71,500 64,000 | 37,440 | 38,380 117,260 33,700 38,640 45,720 42,920 | 32,160 1,050, 560 
RL a gente 62,680 |473,760 71,500 | 64,000 | 39,840 | 41,080 118,060 33,700 38,640 45,720 42,920 | 33,760 | 1,065,660 
| 2 a iterate , 680 /436, 72,500 68,000 | 43,880 | 47,680 124,380 36,900 42,640 45,720 47,840 37,260 | 1,116,840 
ee nee 69,680 492,960 72,500 71,000 | 43,880 | 48,180 128,780 36,900 44,640 47,720 51,200 | 38,260 | 1,145,700 
Returbe to Comptroller: 
ela aaah aa 12,384 | 88,668 | 11,028 6,536 | 12,346 | 7,759 3,472, 6,506 6,980 8,615 10,105 | 3,725) 178,124 
ae Graal ARRRRRR gp tee | 127915 | 88,991 | 11,413 | 6,670 | 12,413 | 7,808 3,735 6,525 6,999 8,712 10,305 4,086 180,572 
pa M4 Spee I eet 548 | 97,674 11,501 7,093 | 13,196 | 7,960 3,773 6,940 7,397 9,015 10,597 | 4,141 § 
pow RT 13,579 | 98,008 | 11,599 | 7,236 | 13,273 | 8,206 4,038 6,957 7,797 9,503 10,787 | 4,765, 195,748 
Chargeable to Federal Reserve 
Aagent: } 
BR occas cccndunae tase: 50,296 [377,492 | 60,472 57,464 | 25,004 | 30,621 113,788 | 27,194 31,660 37,105 32,815 | 28,435 | 872,436 
EE Bee ots can Goes 49, 765 (384,769 | 60,087 57,330 | 27,427 | 33,272 114,325 | 27,175 31,641 37,008 32,615 | 29,674 | 885,088 
SEILER Sng pag 50, 132 |388,686 | 60,999 60, 30, 684 | 39,720 120,607 | 29,960 35,243 36,705 | 37,243 | 33,119 | 924,005 
Endl ltl lt tet aoe | 56,101 [394,952 | 60,901 | 63,764 | 30,607 | 39,974 124,742 29,943 36,843 38,217 40,413 | 33,495 | 949, 952 
119,920 | 15,000 13,440 | 3,100 | 5,960 | 29,100 3,990 4,790 9,280 8,445 ........ 227, 525 
116,620 | 15,000 9,440 | 1,560 | 5,150 23,580 2,690 3,590 8,960 6,425 ........ | 205,015 
1121120 | 12,500 12,440 3,060 | 9,330 27,020 4,470 5,330 7,880 9,025 |........ | 223,575 
122’ 020 | 11,000 12,440 | 1,120| 72330 29,900 2,670 4,930 8,580 8,165 |........ 224, 555 
Issued t . Federal Reserve Bank, 
less amount returned to Federal 
Reserve Agent for redemption: 
ie RRR pre 35,796 |257,572 | 45,472 44,024 | 21,904 | 24,661 | 84,688 23,204 26,870 27,825 24,370 | 28,435 | 644,911 
Bee. Fives... en bdepent - 37,765 (268,149 | 45,087 | 47,800 | 25,867 | 28, 122 90,745 24,485 28,051 28,048 26,190 | 29,674 680, 073 
Sept. 7 eee eee | 38,732 |267,566 | 48,499 48,467 | 27,624 | 30, 3 93, 587 | 25,490 29,913 28,825 28,218 33,119 700,430 
SOAR ee 39,701 272,932 | 49,901 51, 324 | 29,487 | 32,644 94, 842 27,273 | 31,913 29,637 | 32,248 | 33, 495 725, 397 
Collateral eid ne security for out- 
standing not 
Gold coin and certificates on 
hand— | 
SB th Se a RS 22,210 197,305 | 4,220 10,662 |........ 3.388 |........| 3,988] 38,208 | 3,870) 22,600 }-....... 269, 170 
Sept. 7... 19,550 |185,205 | 4,220 12,379 |........ OT Oe 3,353 | 13,102 2,370 | 12,610 |........ 256, 127 
cept. M4 19,991 200,485 | 4,220 12,022 |........ UD eae 2,953 13,102 2,370 14,080 |........ 272, 
ert. 3 20, 230 (205, 184 | 4,220 12,596 j........ | 3,459 )....--.. 2,953 | 13,102 2,370 | 14,480 |........ 278, 534 
Ing gol Redeaiphion fund— | 
NS EEE Be ae 1,586 | 10,767 | 2,573 | 2,362 714 | 1,272 310 824 922 998 =—-:1, 201 1,445 24,974 
Sd Rt 2,055 | 10, 444 | 2,488 2,511| 650] 1,222 287 1,005 | 903 953 + 1,280| 1,434 25, 232 
Sept 4 ‘b.-Eer8 2) a | 2,022 | 10,081 | 2,700 2,445 1,083 | 2,070 250 990| 765 1,209 1,458 1,379 26, 452 
eR 1,991 | 11,748 | 2 2,788 | 1,016 | 1,824 217 973 | 1,515 1,166 1,636 1,325 28, 801 
W - * Federal Reserve 
oard— | | | 
FERN Bee Ae WO eater | 25,279 20,000 | 8,000 | 16,040 | 70,258 | 12,360 | 2,250 14,060 1,804 | 26,990 190, 041 
“A ee ae SND Vice- 00s: 23,479 | 20,000 | 10,000 | 20,050 | 78,537 12,160 | 2,250 14,060 | 2,644 | 28,240, 213, 420 
OO Bg aly RE ped gt | 25,179 20,000 11,500 | 20,550 | 82,857 13,360 | 4,250 17,260 2,544 | 21,836 | 221,336 
ATL ae doo dedbuinn ss 2.000 |....<.0. | 25,179 | 20,000 | 13,500 | 23,050 | 81,315 13,360 | 6,500 17,260 4,244 | 22,266 , 228, 674 
( — paper required, | | | 
mug. 31. We axa chacieenndes 10,000 | 49,500 | 13,400 , 11,000 | 13,280 | 4,011 14,120 6,667 | 10,596 10,397 | 8,755 |........ 151,726 
_ | eae eee 14,160 | 72,500 | 14,900 13,000 | 15,217 | 3,512 | 11,921 7,967 | 11,796 | 10,665 =, 185, 294 
SNR asi eskn aa saveakes 14,719 57,000 | 16,400 14,000 | 15,041 | 4,311 | 10,480 8,187 | 11,796 7,986 10,136 | 9,904 | 179, 960 
Ra Erie Teen ccaeunwede 15,480 | 56,000 | 17,900 16,000 | 14,971 4,311 | 13,310 | 9,987 | 10,796 8,841 11,188 | 9,904 189, 388 
otal— 
WIE a5 seat cavkevusns 35,796 257,572 | 45,472 | 44,024 | 21,994 | 24,661 | 84,688 | 23, 204 | 26,870 27,825 24,370 | 28,435 | 644,911 
7S EO ee 37, 765 |268, 149 | 45,087 | 47,890 | 25,867 | 28,122 | 90,745 24,485 | 28,051 28,048 | 26,190 | 29,674 680, 073 
er ree 38, 732 |267,566 | 48,499 48,467 | 27,624 | 30,390 | 93,587 | 25,490 | 29,913 28,825 28,218 | 33,119 700, 430 
DEEN Ukacdcnadwksetkue 39, 701 oes | 49,901 51,324 | 29,487 | 32,644 | 94, 842 eee 31,913 29,637 32,248 33,495 725, 397 


1 For actual amounts see item ‘C omamercial paper delivered to Federal Reserve Agent” on page 822. 
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EARNINGS ON INVESTMENTS OF FEDERAL RESERVE BANKS. 


Average amounts of earning assets held by each Federal Reserve Bank during August, 1917, earnings from each class of earning 
assets, and annual rates of earnings on the basis of August, 1917, returns. 





| Average balances for the month of the several classes of 
































ig assets, 

Banks. l x 

coun * 

members. | snerhet. | + 
——__—__— | URE? ts 8 

Boston....... Cekeub able th cad bead nan ayes td aatieee. erty el saes ad galt ala $16,498,796 | $16,869, 268 | $2,786,976 . dings fe! Caco P $36, 155, 
IE bine eis dhciss, paid MeN OLAL Aun) «Lahde > <o 26M do «5 SENS > can be 14,850, 742 | 57,072,413 | 6,343, 408 $1 78, 268, 190 
I 6, sro taiacchbiid «0 dierxsteageacaten iol ck tagged ieee anti ah 10, 540,930 | 18,014,284 | 3,107,558 | 124,947 | 31,787,719 
I no «0 tun dates allies na nhtSSas sha SAN es arena lee amples malate | 8,248,155 | 19,505,008 | 9,821,160 | 1,074, 38, 649, 335 
Sn. 5c rnsanudaaanteccmaredhoetehebinelbh 1. 2dnltde> echaibas -aeenats | 14,239,989 | 3,287,456 | 3,128,900 | 4,194 | 20,610,539 
Ss on ig axe dakobenchaunsteth teh chk Aihccsdetltus comin ae ives | 5,289,630 | 1,068,027 | 4, 115, 480 | edeeclteence 10, 473, 137 
CL Tiainins ae dings 16 Ashi taken Opie <b> s<idee 390 s- apt >nta> hes ae contenant 17,220,875 | 20,447,137 | 15,831,975 |............ | 53,499, 987 
Sistas a «: ton ee.i Sie wee ..ttk ans 8a; oo tea ae ee | 8) 990; 264 | 45627033 | 3,715,250 |............ | 177,267; 556 
eal tae. on cant sah nnd sd aRE be DMD’ Venn Coes wes aae Leatnns eae 12,270,300 | 1,410,700 | 3,364,600 |............ 17,045, 600 
Sth a 2 bbe tabs sn% bh lp <ecerie eaachad ln on eieadh oaetaten era aali-al | 11,773,405 | 11,188,720 | 10,633,090 |............ 33, 595, 215 
PEE SL cndipuvcnossiesniuciey TEP Debaskbh ox tdccetss Makes miRRTe we 6,538,025 | 2,163,334 5,396,000 46,265 | 14, 143, 624 

ID tek naikinwedbhiotn dann vs nthydie-\ARisbue <ALsoieen WRste ocladeebond | 8,526,504 | 6,713,671 | 5,622,082 |............| 20, 862, 
RS RR nt I cn A Re > RR I ei ri | 134,987,615 | 162,252,141 | 73, 866, 488 | | 1,251,955 | 372, 358, 199 
Earnings from— re alculated annual rates of earning from— 

| 
Banks. Bills dis-| , Bills | United | Munici- | coy | Bilis, on) ea 
counted, | ;* sen |. States | palwar-| Total. |counted,| in open soma: oor Total. 
members. market. securities. | rants. | — | ties. | rants. 
4 joeainniod ee fous wereeeree | |————|-_——- Reem: 

| | Per | Per | Per | Per | Per 

} cent. cent cent. cent cent. 
Rg toc ee eee oe ..| $53,409 | $47,827 | $7,465 |.......... $108,701; 3.81| 3.34) 3.15|........ 3. 54 
I as. diay ph ntceec aries a cogemea 44,946 | 155,860 | 16,304 | $5 | 217,115| 3.55; 3.21) 3.02] 3.52 3. 26 
ans cbaadsbardecntcuashassctokdesrste 33,022 | 48,597 7, 858 | 434 80,911 | 3.68) 3.17] 2.97! 4.09 3.33 
TE Ga ok. knee h se Rtieses Sab aades ++, 26,261) 51,710 | 22,979 | 3,381 | 104,331 | 3.74| 3.12] 275! 3.70 3.18 
Richmond he EE A —— OR hy — I Bs BY ,605| 8,478 6, 930 13 62,026 | 3.85; 3.08; 2.61/ 3.48 3. 54 
pleage so soo.) 060 | 88 | setaga ociiiic]ametoem | age | | ate TI) a 
Ron. b a cadensDenavtcasslteecin wahoo’ 28,800 | 12,136 8,490 |.......... 49,496 | 3.77; 3.13} 278 ]..00202. me 
I i. JS. wan cca des cnsashs noaceaddeciawe 46, 747 3, 508 BAO WS so~onves 57,587 | 4.49) 293] 2656]........ | 3.97 
NNN. as, dite oto dotaahs os dates a odemae oy oo 29, 945 20 668 janenais 5° 91,918 | 4.20) 3.08} 228]........ | 3. 23 

ID ne ohn EO ED SLE Nine T 5 | 12, 693 | i 4.64) 3.27| 2.82| 472) 3. 
III 03; acs ‘an satay eansames dea t-aaeee 31,626 18,404] 12,507 |.......... 62, 537 | 4.37| 3.22] 2.58 |........ | 3.58 
ME syle oxic seis saitecepeaeab us cetesdnn sy ae 452,408 | 439,556 | 170,4€3| 4,015 1,086, 442 | 3.77/ 319) 271| 377| 3.87 
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GOLD IMPORTS AND EXPORTS. 
Gold imports and exports into and from the United States. 


{In thousands of dollars; i. e., 000 omitted.} 












| Total cor- 










































































Week ending— 
| ¥ | Total be 
| since Jan. ng Period 
| Aug. 24,| Aug. 31,| Sept.7, | Sept. 14,/ 1, 1917. uring 
1917. 1917. 1917. 1917. | | 
Sneed kdiainde sata 
IMPORTS | 
base bullion.................-- 536 | 656 | 273 207 «11,331 | ~— 9, O91 
Cinited | States mint or assay office pannel 41 | 5 | 7 RE. 114 2, 781 
Bullion, refined. .... 1, 086 91 | 398 536 386,141 263, 567 
United States coin. i2 | 3 | 3 67} 53, 25: 3, 100 
gn coin.......... 3 | 6 | 69 15 90,188 | 102, 769 
a A ag I as 1, 678 | 761 778 915 | 541,027 | 381,308 
EXPORTS | ; | Peps: it 
Domestic 
CO Bete DMN oo ininn aides soe ecen ccc cccccescc cece scccescesedtveseses|secsecsses os esineainice pt OEE 136 219 
Vaieé States EE OO NUNN DEON WOE a... nnnecnscessadcevescsestnacssenthaas 950} 4,570{ 2,315 1,723 | 46,391 11, 796 
NE RERCUNETERES ocnSd20vovinssydodianesascaebinbiigeaéutccana te 1, 055 | 2) 2.453 1,041 | 30, 246 5, 892 
CT nn enn hanin, yuxeanials diovtanidaedl 6370; 8,311 | 21466, 5,585 | 248,331] 53,605 
ES Oe ) ener: lane. toe | 8,375| 12,88] 7, 8,209 | 325,104 | 71,602 
Foreign 

ID i ns nn cenabecinndivenn eens deter heateeedagesdsecesdnossencgensdisiawtupdumnaeeaegl eee te ee 31 1, 

Mati teccnupeksesdvenesecancvgvesd sarndnansdsitedsehshpirstepesenascegiverecisiedd 125 | 58 454; 5,930 | 19, 709 
TI i eines nstniad senehnnsnsinerssusnn sbkeshnnavnimnndieddmnnbepiaseaaceass 125 | 58 454| 5,961] 21,152 
II is vcicinccscnnnckssdedceyccsecnvavesnesssiitdbadatisascssmessntly | 8,375 13, 008 | 7,308 8,753 | 331, 065 | 92, 754 

Excess of gold imports over exports since Jan. 1, 1917. ............2-.0eeeeeecee ence ence ene e eee ence eee eeeeeecseeerceeteesecececereceees $209, 96 
Excess of gold imports over exports since Aug. Ri MMieis siinninjatidaicniiandonediteceiperpseacurasttetertesion Sessoascmeateattaden 1, 078,7 
DISCOUNT RATES. 
Discount rates of each Federal Reserve Bank in effect Sept. 29, 1917. 
Maturities. 
1 
Discounts. Trade acceptances. | Com- 
4+— ae -| modity 
Within 15 [Secured by U.| Agricul. Paring 
days, in- S.certificates| tural vithin 90 
cluding 16 to 60 | 61 to 90 | of indebted- po. live- | To 60 | 61 to 90 "Ge. 
member | days, in- | days, in-|nessor Liber-| stock | aay in-| days in- | 
banks’ clusive. | clusive. ty — | paper | clusive. | clusive. 
collateral bonds. With-| over 90 | 
notes. in 90 days. | days. | | 
| ————— 
eee eiahs ck aged Rat Wes dndsacesse¥e<nessvncars | 34 | 4 4 34 | 5 4 | 4 4 
TO FOO Boe ccccccccccnescscccceeccescccccesccsessnscess 3 | 4 4 3 5 | 33 34 pessovewen 
Ded tie cites tanbidevarvesebencnerapaccote 3 4 4 3 43 | 34 | 3h 34 
ett etea ie aeiegd inns xeisenstaseddlinenel 3 4 44 4 | 5 | 3s | 4 4 
ia ath cedes sec +n hdedsscnsarsedeacertaxsasd ed 3 4 4 3} | 44 | 34 | 34 
att ce hind cade ancnanesbue backs 1éeGduke bgine | 3 4 4h 3h | 5 3 | 3 3} 
A canbe cAcnkxkapissoeaheuraccarednnecesshccsess 2 4 44 | 5 | - 4, Se SRR 
Hy Mai <5k ces tiss cccensosvenvseccscccsccenernsceess 3 4 4 33 | 5 | 3 3 33 
MS SRE sa Re 24 | 4 43 34 | 5 34 | 4 4 
SE  cudncdieasheess sevdecvecevavoscesecesqsuses 24 | 4} | 4} 33 5 4 4 4 
PE eee eraigchetecedes sthdusis<cesccccocthasensoiase 3 | 4 | 4} 34 | 5 4 4 3} 
PE ae viscdsedesccccensoceuseccansessiccésneans | 34 | 4 | | 54 | 3 | 3 34 





23 per cent for member banks’ collateral notes 
Nore.—Rate for bankers’ acceptances, 24 to 4 per cent. 








1 Rate of 2 to 4 per cent on member banks’ 1-day collateral notes in connection with the loan operations of the Government. 
secured by United States bonds, notes, or certificates of indebtedness. 
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